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10 THE MAN WHO THINKS HE | 3 
CAN'T USE TRAILERS — a «(| C 


@ IT IS LOGICAL to assume that your desire is to move goods with utmost economy. 


It's logical to expect, too, that your hauling problem is different . . . that the kind of material 
you handle . . . or the traffic conditions or distances . . . are not those you usually associate with 
Trailer hauling, or you would be using Trailers now. 


But it is just as likely that Fruehauf Engineered Transportation can meet your requirements— 
because it has already met those in more than 100 different lines of business. 


Just a few typical examples—cases where our customers at one time assumed that Trailer 
transportation was not suited to their particular needs: 


A DRY-CLEANING COMPANY (Ridley) thought Trailers were only for big, heavy loads, until they experi- 
(ee mented and learned that Fruehauf Trailers are an economical, practical method of delivering dresses and 
clothes from the central plant to the branch stores. 


thot A LARGE BASKET MANUFACTURER leamed that Trailers operate to maximum advantage in transporting 
ye, light, bulky loads, too. (East Aurora Basket Co.) 


a Trial A NATIONALLY-KNOWN DEPARTMENT STORE thought Trailers were only for long-distance hauling, but 
lye after a trial, is using Fruehaufs extensively for city delivery, much of it in congested traffic. (J. L. Hudson Co.) 


itl ANOTHER SAID, “Trailers are O.K. for long hauls, but our haul is short, back and forth from our mill.” 
aed They're now using the “shuttle system’’—several Trailers and one truck . . . while one Trailer is being loaded : ( 
Buty and another unloaded, the truck is constantly busy pulling the third. (Ralston-Purina) 


So if you have assumed that you can't use Truck-Trailers, it will be well worth your time to get 
all of the facts. Call the Fruehauf man... today ... and find out definitely whether Fruehauf 
Trailers will save you money, too. World’s Largest Builders of Truck-Trailers I 

FRUEHAUF TRAILER CO. ©® #£DETROIT 


Sales and Service in Principal Cities 


rn 


Factories: 
DETROIT, KANSAS CITY, 
LOS ANGELES, TORONTO 


Cunnin Gham's 


DRUG STORES 


Engineered 
FRUEHAUF T ERS 2 “Transportation 
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DISTANT 
COUNTRIES... 
NEXT TO 
YOUR DESK! 


Whenever you have a shipment to send or receive 
... Whether a light package or heavy machine crate 
... just call on Air Express to do the job. We fly at a 
3-mile-a-minute pace through sky speedways connect- 
ing over 250 key airports . . . coast-to-coast, border-to- 
border. Air-rail service to 23,000 off-airline points 
with special pick-up and special delivery at no extra 
charge within our regular vehicle limits in all cities 


and principal towns. 


In addition to nation-wide coverage of the United 
States, our swift and convenient international service 
seems to bring distant countries next to your desk! 
Regularly scheduled flights to and from Latin Amer- 
ica, Alaska, Hawaii, Australasia and the Far East. 


For prompt service or information on economical 


rates, phone RarLway Express, Air Express Division. 


~ 


‘Fastest Way’ Means 








Published weekly by THE TraFric Service Corp., 418 S. Market St., Chi , Ul. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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On Guard! 


It must be kept in mind in this time of stress, of 
which persons with pet theories seek to take 
advantage, that, even if the President of the United 
States is not authorized to take complete possession of 
the railroads, as he did in the former world war, he may, 
under present laws, “in time of war or threatened war, 
certify to the Commission that it is essential to the 
national defense and security that certain traffic shall 
have preference in priority in transportation, and the 
Commission shall, under the power herein conferred, 
direct that such preference or priority be afforded.” 

So, more than ever, it behooves the railroads to 
do their utmost to make their machine work satisfac- 
torily. 

It is, by the way, a surprising thing that they, in 
connection with the legislation resulting in the trans- 
portation act of 1940, made no effort to get this lan- 
guage and these powers out of the interstate commerce 
act. All the President needs, under this law, is his own 
opinion that this is a time of war or threatened war, 
in order to act. Certainly he will act if he thinks it wise 
to do so and certainly there could be little argument 
if he said this was a time of war. It is a time of war for 
us in all respects but actual fighting, and that, in our 
opinion, will soon come, as the logical result of what 
we are now doing. Nothing else would be consistent 
with our national policy as promulgated by Franklin 
D. Roosevelt and apparently approved by a majority 
of his subjects. The President undoubtedly now holds 
in his hands the power to declare and enforce prefer- 


ences and priorities with respect to any traffic he 
chooses. 


We must be on guard also against expensive 
schemes of selfish interests or crack-pot politicians la- 
beled necessary in the national defense. Among them 
will be demands for highways and waterways no more 
needed for national defense or for any other purpose 
than a fifth wheel on a wagon. That’s how we got the 
government barge line on the Mississippi River, by the 
way. It is a hold-over from the last war. 

The most outstanding of such present proposals is 
the scheme for the St. Lawrence Canal. It has long 
been a dream of those who see ocean vessels docking 
at Chicago, Milwaukee, and Duluth, opening the mid- 
dle west to ocean traffic and cutting freight costs 
accordingly. Power interests also have favored it. But 
it didn’t go over. Now it has reappeared under the 
guise of a national defense necessity. 

We are not entirely clear as to just what is the 
national defense necessity for the power that would be 
generated, but we understand thoroughly the other 
phase of it. The story is that there are not enough 
shipbuilding facilities on the Atlantic Coast to supply 
our and England’s needs in view of the destructive tac- 
tics of Adolph Hitler and those he may use against us 
later. So we would build more such shipyards, erecting 
them on the Great Lakes instead of on the seaboard, 
where Hitler might bomb them. True, they would have 
no outlet to the ocean, but, while they were building, we 
would dig this huge St. Lawrence Canal at a cost to us 
of something less than a billion dollars, and then, when 
the ships were finished, the canal would be ready, a 
lot of pretty girls would break bottles over their bows, 
and down to the ocean they would float. A wonderful 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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dream, isn’t it? But it is for just such silly schemes 
that people fall in times like this. The cry of “national 
defense” is raised and they don’t like to be called unpa- 
triotic. Besides, many people profit by such things. 
Consider, for instance, what the St. Lawrence Canal 
and a huge shipbuilding enterprise in the middle west 
might mean to a lot of business men—men of full waist- 
coats and heavy jowls, who think patriotism consists in 
cursing the New Deal, doffing their hats when the flag 
goes by, and singing God Bless America at banquets, 
but who have no regard for real patriotism or even 
sound business principles when they see a chance to 
make a dollar. 

We must be on guard not only against this selfish 
and ignorant attitude of business as it sometimes affects 
transportation, but also against attempts of labor in 
the same field. Already, labor, in general, is assured 
that, though it may be called on to work more than 
forty hours a week, any extra time will be paid for 
under a higher scale, though the same powers that issue 
this decree are eloquent in contempt of the manufac- 
turer who does not want a war order unless he is 
insured against loss. Railroad labor is already talking 
about renewing its efforts for such legislation as train. 
length limitation, under which development of power 
to haul long freight trains would be enterprise wasted, 
and is formally asking for vacations with pay and 
threatening to strike if it does not get them. 


Car Supply Situation 


We are surprised beyond measure, if their official 

statement to that effect is true, that the rail- 
roads, at their A. A. R. meeting in Chicago this week, 
did not discuss the 1941 car supply situation. If they 
did not, they were the only ones interested in transpor- 
tation and maintaining it under private management 
who were not discussing it at about that time, as well 
as before and since. 

Of course, there may not have been any official 
revision of former figures to give out, for the reason 
that none was yet ready, but everybody interested and 
informed knows that the prediction that car loadings 
_ this year would be 9. 4 per per cent greater than last year, 

made s late. as the middle of last March, falls 
far short of the truth. It may be that, even if they run 
a great deal in excess of that guess, the railroads will 
be able to handle the traffic, or, on the other hand, it 
may be necessary to increase the car supply at once 
instead of for 1942 and 1943. T This is the immediate 
point in which shippers, individual railroads, manufac- 
turers of equipment, those in charge of the national 
defense program, and persons in all walks of life who 
fear an excuse for the government taking over the job 
of transportation are interested. 


We wish to suggest, for what it may be worth and 


before it is too late, that, a ee ee 
ation in this ; respect confronts the railroads they had 


Ee 
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better at once set up an effective organization amon 
themselves and in ‘coordination with the manufacturers 


of cars to the end not only ‘that, the e cars. they need will 


be ordered but that the manufacturers will beable to. 


turn them out on time. There is a great deal that can 
e done along this line if time is essential. Individual 


railroads cannot be relied on to buy what is allocated to 


them nor can it individual orders thus placed be assured 


of delivery. 
st sign of failure onthe part of the 
railroads, _ may expect, with good reason, that the 


government will move to take them, over—and that it 


will be a popular move, because all the general public 
will know will be that “the railroads have fallen down 


and somebody has to do something about it.” 


False Propaganda 


There is enough in the present war situation to 

@ perplex even the wisest and best informed men, 

but when to these complexities is added false propa- 

ganda, on one side or the other, the problem becomes 

still more difficult and often unwarranted conclusions 
and convictions result. 

For instance: 

The people of this country have been bombarded 
with propaganda to the effect that, if Hitler is success- 
ful against England, he will invade this country and 
that such an invasion is physically possible. We believe 
—though there is no way of proving it, unless Gallup 
takes another poll on the question—that, though his 
poll shows an overwhelming majority in favor of this 
country going to war or risking war if a Hitler victory 
over Britain seems certain without our help, a large 
percentage of those so voting do so out of fear of a 
Hitler invasion. That this fear is unwarranted is ad- 
mitted by military experts competent to judge and by 
other reasonable persons who have given study to the 
matter and are disposed to deal with facts and facts 
only. When cornered, the intelligent advocate of help 
for Britain, asked if he really believes Hitler would or 
could invade this country, usually replies that that is 
not what he fears—he fears the “economic conse- 
quences” of a Nazi conquest in Europe. 

Well, there may be plenty of economic conse- 
quences—which means foreign trade consequences—to 
fear and it may be worth while going to war to pre- 
vent them, but the average man “in the street’’ knows 
little and cares less about them. He is motivated by 
fear that his home and his life will be threatened. 

We would be greatly interested in a Gallup pol 
on the question: “If you were convinced that a Hitler 
victory over Britain did not mean an invasion of your 
country, would you or would you not be willing to cor- 
voy ships or take any other step that would probably 
involve us in the war if you believed England would 
otherwise be beaten?” If the poll were fairly taken and 
correctly represented a cross section of our population, 

(Continued on page 1250) 
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Chairman Eastman, in addressing the 
national Association of Mutual Sav- 
ings Banks last week, referred to 
conditions under which he thought 
the government would take the rail- 
roads from their owners. Prior to that 
he raised a question as to whether 
the railroads, now in private hands, 
had been told definitely and clearly 
by army and navy authorities what they would be called on 
to do in the event that various possible defensive or offensive 
operations became necessary. He said that, while the need 
for such information was obvious, it was possible that it had 
not been forthcoming to the extent desirable, partly because 
of preoccupation with other matters, but chiefly because the 
programs had continually been changing and expanding. 

If the railroads and other carriers had that vital informa- 
tion, were they, he asked, preparing for all possible contingen- 
cies? There, he said, he could see two particular dangers. He 
suggested that the carriers might be too conservative in assum- 
ing financial obligations that would be permanent to meet needs 
that all hoped would be temporary. The other danger, he said, 
was that the transportation problem would be dealt with as 
though it were a railroad problem exclusively. 

“As I have said,” said he, “the railroads and the other 
carriers are now in private hands and there are no apparent 
indications of any plan to take them away from their private 
owners and put them in the possession and control of the fed- 
eral government, as was done with the railroads at the time 
of the World War. Nevertheless, transportation is of so para- 
mount an importance in the carrying out of any defense pro- 
gram, to say nothing of actual war operations, that if any de- 
faults or deficiencies develop, I imagine that the government 
will not long hesitate to assume control if by so doing it can 
see a way of correcting or averting dangerous conditions. Eng- 
land has done that very thing. No doubt the private manage- 
ments have this in mind and will do everything in their power 
to avoid defaults and deficiencies.” 


Eastman Points 


to Danger of Gov- 
ernment Operation 





Sentences by American judges to 
years in the penitentiary for obey- 
ing orders undoubtedly put anguish 
into the hearts of Italian and Ger- 
man sailors who, under orders of 
their officers, scuttled their ships. 
If they had not obeyed their officers, under the laws of about 
every maritime nation, they could have been shot; or, if not 
that much of a punishment, they could have been jailed as soon 
as they got home. Officers who refused to obey orders of their 
governments, were in like danger when they got home. 

Sentences imposed on men who were not members of the 
Nazi party or Fascist party must be doubly bitter. Of course, 
other parties, according to allegations made about Germany 
and Italy, have no legal existence in those countries. But that 
every Italian and every German is a party member seems in- 
credible. Even in Russia, it appears, there are other than Com- 
munists. In fact, the membership in that party in the Soviet 
Union is small—the party members being of the ruling class, 
even as the nobles were in czarist days. In fact, if the Soviet 
Union lasts a few dozens of years under the present regime, 
the party members probably will be recognized as much better 
than the common run of persons. They probably are the privi- 
leged class now. 

Every time an American fails to sop up the oil on the 
Salad, or shoves aside a piece of fat pork on his plate, or gives 
the dog or cat something with butter or fat on it, if he is a 
thinking human being, must remember that millions of children 
in Europe—in the zone of war—are starving for lack of fats. 
They and such as the sailors who obeyed orders, who were due 
si % punished whether they obeyed or disobeyed, are entitled 

ity. 
in the event the war does not last seven years, the period 
mney General Jackson suggested as the proper imprison- 


War Always Hardest 
on the Little Fellows 


Atto 


gh period for officers of the ships, or five years, the period 
or common sailors, it is reasonable to think they will not have 
to scrve their sentences in full. 


A peace treaty usually pro- 


vides for amnesty for such prisoners. 
keeps out of the war, the treaty will not concern the United 
States. 
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Of course, if this country 


But, even so, it would be surprising if they were kept 
in penitentiaries after the war that caused the acts of sabotage 
had come to an end. 


Concessions already sold at the 
capital’s airport are expected to 
produce an income from _ those 
seeking entertainment amounting 
to $400,000 a year. And that’s ex- 
clusive of what may be charged 
those who come to the “deepo” to 
see the planes come in‘and depart. 
How much of an admission fee is 
to be charged them has not been determined, according to the 
publicity the Civil Aeronautics Administration has prepared. 

According to the press stuff, the Washington National Air- 
port is one of the few terminals designed, not merely as a 
“deepo” for the air trains, but also as an entertainment center. 
LaGuardia Field in New York is another. In one day, said 
the C. A. A., $2,300 worth of dimes were dropped at the turn- 
stiles leading to its observation platform. That was far above 
the average of $500 a day. No estimate as to the curiosity 
income from the Washington airport has been made. It has a 
525-foot promenade where visitors will be out of the way of 
traffic. At the field that has been in use the sightseers have 
hampered traffic. The fuel concession has been sold for five 
years for $750,000. Food concessions bring in $65,000 in the 
first year. The taxicab concession brings in $16,000 a year. 
That means, it is believed, that the passenger will have to take 
the cab the government designates, or walk. Railroads, which 
pay taxes on their terminals, as a rule, do not permit or are 
not permitted to exercise such a monopoly. 

The C. A. A. announcement says the admission fees have 
almost paid for the landing fields at Templehof Field at Berlin 
and the Schipol airport at Amsterdam. 


Washington's Airport 
to Have an Income 
from the Curious 





“Time is of the essence,” says the re- 
port of the Commission, division 2, in 
I. and S. No. 4885, copper, Arizona to 
the east (elsewhere in this issue). The 
man who wrote that must have forgot- 
ten to look at the chronological data 
shown in the report. The case was sub- 
mitted March 13, decided May 5, and 
promulgated May 12. 

Another thing the report writer must have overlooked was 
that the railroads made the first proposal as long ago as Feb. 
26, making an addition to it March 17, which was several days 
after the case was submitted. “Submitted” means that all the 
ceremonies prior to the decision were completed. 

Had the report-writer noted those things, he might have 
omitted the declaration about time being of the essence, in view 
of the fact that the Commission had taken more than a month 
for considering something the report indicated it alone had 
caused. Those interested were not in disagreement. Of course, 
there is a public interest in every case before the Commission, 
whether it results from the representations of interested parties 
or is the product of the Commission’s own thought. But taking 
more than a month for the disposition of a matter in which 
the report says “time is of the essence’ might be deemed 
somewhat at variance with the declaration. 

Fourth section reports often intrigue one because there are 
so many words in them, notwithstanding a declaration in them 
that there was no opposition or that no one opposed the desired 
relief. Such reports tend to raise a question as to why there 
was a hearing or so long a report if there was no opposition. 
Habit may be the explanation if one is opposed to using the 
word “excuse.” There may be a good reason for the appear- 
ance of slowness, but the report does not disclose it. 


he 
A man inclined to pas 


Arizona Copper 
Case and the Im- 
portance of Time 


may wonder whether thle gov- 
ernment he hires is not devot- 
ing too much ti to brow- 
corrugating thought about rec- 
reational facilities, parks, so- 
cial, work, and community or- 
ganization. Some Americans, 
for example, have been too in- 
fernally busy trying to make a living enabling them to afford 
college educations for their children, to learn the meaning of 
some of those terms, especially social work. Of course, Harry 
Hopkins, the President’s dearest friend and personal repre- 
sentative in conferring with the great of earth, was once a 
social worker. Therefore, perhaps, the American who can not 


Conferences About Ev- 
erything Except Getting 
Down to Hard Work 
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give a good definition of social worker is fit to be called a fifth 
columnist or, perhaps, even a copperhead. 

Just to give one who has been so busy an idea as to what 
is being done with some of his money it may be mentioned that 
in the publicity from the government mill in the same week 
it was announced that, “in an effort to ascertain the extent of 
the growth of American park facilities, a comprehensive survey 
of the progress of the park movement in the cities and coun- 
ties of the United States in the five-year period ending Dec. 
31, 1940, is being conducted by the National Park Service,” and 
that “seven hundred leaders in the fields of medicine and public 
health, social work, nursing, home economics, and community 
organization have been invited to attend the National Nutrition 
Conference for Defense which President Roosevelt has called 
in Washington, May 26-28.” 

It may be that all those attending the conference will pay 
their own expenses, thereby showing that they are making 
sacrifices for the good of their neighbors. And then, again, 
maybe they will travel and subsist at public expense. There 
may even be an element of ‘‘joy riding” for some worthy holders 
of public jobs. Some of those attending the conference might 
even be able to advise the President about the best way to avoid 
“tummy” aches at critical times such as those that have been 
declared by many hortatory radio announcers. Nervous indi- 
gestion, likely to arrive with perplexing, not to say alarming, 
situations, is an irritating thing. It would be worth many mil- 
lions to worried Americans if the conference could advise them 
how to avoid it. 

The survey about parks might be able to advise those inter- 
ested, if Mansfield, O., still paints the figure of the Civil War 
infantryman in the public square as wearing light blue pants 
and a caped overcoat lined with cavalry yellow.—A. E. H. 





False Propaganda 
(Continued from page 1248) 

we would be willing to give odds that the vote against 
war would be much larger than shown in polls taken 
to date. We do not doubt that Gallup has correctly 
represented the feeling of the people; our point is that 
the people have been misinformed and that their votes 
are based largely on that misinformation. 

Again: 

We are told that it is up to us to convoy ships 
bearing supplies from this country to Britain because 
it is foolish to spend our money for those supplies only 
to have the ships that are carrying them sunk. Figures 
showing that only a few of such ships have been sunk 
are scoffed at on the theory that it doesn’t matter what 
ships are sunk—the point being that many are being 
sunk and England’s life line is thus being cut. 

We insist that it does make a difference and that 
the fact that only a small number of vessels carrying 
supplies from our shores to Britain have been sunk 
is a complete answer to the argument that, if we are 
to help England, we must not only give her things but 
see that she gets them. Of course, the ships lost in 
the Dunkirk fiasco, the Greek political venture, and 
everywhere else, must be taken into consideration in 
figuring the diminution of England’s ship supply; but 
that has nothing to do with our job—if it is our job 
—to see that what we give to England is delivered. 

This war problem would be much more easily 
solved and with much more national unity if there were 
less unfair propaganda, less name-calling, and more 
sound reasoning based on the theory that, though we 
may now differ, we are all trying to find the best solu- 
tion and are all animated by patriotism and desire 

for what is best for our country. 
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Transport Coordinator Suggested 


J. F. Marias, president of the California Board of State 
Harbor Commissioners, has put forward a proposal for the 
appointment of a federal commodity traffic coordinator as an 
officer of the National Defense Council. Such an official with 
proper powers, he suggests, would prevent working at cross 
purposes by existing state, local and federal officers and com- 
mittees in preventing traffic congestions. His duties would be 
the coordination of commodity movements and the assignment 
of the use of port facilities to expedite operations and avoid 
congestions, especially with reference to strategic and military 
goods. In this connection, Mr. Marias suggests, although the 
traffic coordinator ought to be vested with full power, his most 
effective work would probably result from consultations and 
negotiations with interested parties. 


The official ought also be empowered to work in a similar 
manner with national transportation problems generally, both 
land and water, says he, and with warehouses to insure the 
use of interior warehouses for national stocks while retaining 
storage space at and adjacent to ports for military, naval and 
specified commercial supplies. 


The official, according to the plan, would be a civilian, 
familiar with the defense program and with a background of 
the kind to win confidence from federal agencies responsible 
for important commodity movements. An appointment from 
the military, Mr. Marias says, would be disadvantageous be- 
cause the appointee would be subject to transfer and service 
orders. 


The suggestion has the support of Governor C. L. Olson 
of California, who calls attention to the fact that, although so 
far traffic has been moved through the California ports 
promptly and without congestion, in spite of the fact that dock 
facilities and transit sheds have already assigned to the Army 
and the Navy, with prospects of additional such assignments 
in the near future, there was a probability that the facilities 
would soon be overtaxed with ensuing “serious, perhaps critical 
congestion.” It was necessary to take some such step as that 
suggested because of the tendency of some to accumulate large 
stocks at docks and transit sheds for storage rather than for 
transit, thus “blocking the doorways” of the ports, and the 
failure of shippers and transportation people to “plan arrivals, 
assemblage of cargoes and assignment of berths and docks so 
as - force the maximum tonnage through the available 
facilities.” 


The adoption of his suggestion, in addition to its other 
advantages, according to Mr. Marias, would assist in the pro- 
tection of property in transit and in storage from sabotage 
and other dangers. 


Freight Forwarder Regulation 


The House interstate and foreign commerce subcommittee 
assigned the task of drafting a freight forwarder regulation 
bill adjourned May 15 until May 20. 

Fisher G. Dorsey, chairman of the legislative committee 
of the Freight Consolidators and Forwarders Institute, in a 
letter sent to Representative Voorhis, of California, referred to 
the letter the latter received from H. J. Perry, of Whittier, 
Calif., opposing enactment of the freight forwarder regulation 
mid S. 210 and H. R. 3684 (see Traffic World, May 10, p. 


Mr. Perry contended that less-than-carload rates applied 
to pool-car shipments would increase the rate by 200 per cent 
and that it would be necessary to pass on the increase to the 
consumer. 


Pointing out that the forwarders’ institute favored the 
House bill because, as he said, it was designed to maintain the 
status quo and allow a continuance of the presently existing 
and satisfactory joint rate arrangements between freight for- 
warders and motor carriers, Mr. Dorsey said that neither the 
House nor the Senate bill would do what Mr. Perry claimed. 
H. R. 3684, said he, did not provide for the regulation of pool- 
car shipments such as Mr. Perry had in mind. 


“This subject was thoroughly discussed during the hear- 
ings on H. R. 3684 and I am sure that the subcommittee now 
studying the subject will, if they do not feel that such opera- 
tions have been excluded, make whatever changes are necessary 
to effectively accomplish that purpose,” said he, adding that 
the proposed legislation was vital to the freight-forwarding in- 
dustry and that he did not feel any one was justified in attack- 
ing the entire legislation because they felt it might be defective 
in some particular instance. This was especially true when 
there was not foundation for their fears, said he. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Carriers as Shipper Agents 


Agreeing with the explanation of the carriers as to the 
meaning of Rule 23 of the railroad classification, the Commis- 
sion, in a report written by Commissioner Mahaffie in I. and S. 
No. 4796, cancelation of Rule 23 of the classification, has found 
the proposal justified. The vacation has been set aside as of 
May 22 and the proceeding discontinued. Commissioner John- 
son dissented, saying there was no evidence to support the 
conclusion reached by the majority. 

There was no evidence of the uproar a year ago when the 
proposal to cancel Rule 23 reached the Commission in the form 
of tariff schedules, except a listing of the names of organiza- 
tions which had requested suspension covering about half of 
a long mimeographed page of a four-page report. 

Notwithstanding the many protests, said the report, the 
protestants offered no evidence at the hearing, but they filed 
briefs setting forth in detail their contentions and arguments. 
The railroads, he said, introduced exhibits showing somewhat 
the history of the rule and excerpts from the Commission’s 
conference ruling Bulletin No. 6, issued April 1, 1913, relating 
to the subject matter. 

The rule, as popularly stated, is that carriers’ agents must 
not act as agents for shippers or consignees for the assembling 
or distribution of carload or less-carload freight, the prohibi- 
tion or declaration being contained in the first two sections. 
In its two other sections it is said how freight shall be handled 
by the rail agents. 

Rule 14 of the classification was revised June 15, 1940, the 
day Rule 23 was to be canceled. The railroads, said Commis- 
sioner Mahaffie, took the position that Rule 14 took precedence 
over Rule 23 which left the latter rule to serve no particular 
purpose from the standpoint of actual service. Respondents’ 
point, said the report, was well taken for the reason that Rule 
23 was only a declaratory statement in the nature of instruc- 
tions to agents prohibiting their performing certain acts in 
connection with shipments or acting as agents of shippers. A 
check of the tariffs, it added, indicated that effective June 15, 
1940, Rule 23 was canceled from the classification applicable 
to water carriers. Effective Dec. 31, 1940, continued the re- 
port, the provisions of Rule 23 were reissued by water carriers 
parties to the classification. They were not involved, it said, in 
this proceeding. Continuing the report said: 


Service of loading and unloading shipments and charges therefor 
must be covered by lawfully published tariffs. Where public need for 
split delivery of carload freight or for complete transportation by 
carload of pool-car traffic is concerned, tariffs must be;explicit as to 
the services to be rendered and the charges to be made for that 
service. It does not appear that any shipper would be adversely affected 
by the proposed cancellation of Rule 23 of the classification or that 
such cancellation in and of itself would result in any violation of the 
interstate commerce act. 


Water Competitive Coal Relief 


Reserving, however, that part of the application respecting 
proposed rates to LaCrosse, Wis., for further hearing, the Com- 
mission, by division 2, in fourth section application No. 18497, 
coal to Winona and Red Wing, Minn., by fourth section order 
No. 14192, has granted railroads relief from the long-and-short- 
haul part of the fourth section to establish and maintain over 
their existing lines or routes rates on bituminous fine coal from 
mines in Illinois, Indiana, and western Kentucky, to Winona 
and Red Wing, Minn., to meet barge competition on the Mis- 
Sissippi River. 

The roads are permitted to establish from the so-called 
Southern Illinois basic group of mines rates not less than $3.20 
a net ton, and rates from related mines in Illinois, Indiana 
and western Kentucky, on the basis of the existing relation 
spl rates from mines in southern Illinois, but not less than 


Other than Winona and Red Wing, the roads sought relief 
to Lat ‘rosse, the purpose of the relief being to meet the water 
Competition and retaining tonnage moving to those cities. The 
total annual consumption of the fine coal subject to diversion 
from rail to barge, the report said, was 70,000 tons at LaCrosse, 
52,000 tons at Winona, and 25,000 tons at Red Wing. Dock 
facilities, it said, were available at Winona and Red Wing for 
handling coal transported by barge. At LaCrosse, it said, a 


power company had recently erected a generating plant, ad- 
jacent to the Mississippi River, which would consume approx- 
imately 20,000 tons of fine coal a year, and the city of La 
Crosse recently had voted an appropriation of $50,000 for the 
construction of a municipal river dock over which coal might 
be moved from barges. Until the dock was completed with 
the necessary equipment for handling coal traffic, the report 
said, it did not appear that essential elements of competition, 
where no actual movement by water had occurred, were pres- 
ent as stipulated. At the hearing July 24, 1940, it added, tes- 
timony indicated that the construction of the municipal dock 
at LaCrosse would be started within 60 days, “and it may be 
the fact at this time that the suggested facilities have been 
installed.” Therefore, it said, the application would be assigned 
for further hearing with respect to the proposed rates to La 
Crosse for the purpose of developing the facts as to the present 
facilities at that point for the handling of water-borne traffic 
and the movement, if any, of such traffic. 

Applicants, the report said, described the reduced basis 
of rates sought in the application to the three river points as 
an experimental one and stated that although the relief sought 
was without limitation as to time, it would be their purpose to 
establish the proposed rates to expire after one year’s effec- 
tiveness. 

Rates to higher-rated intermediate points, it is provided 
in the Commission’s order, are not to exceed the lowest combi- 
nation of rates subject to the interstate commerce act or rates 
constructed on the basis prescribed or approved in Illinois 
Coal Traffic Bureau vs. Alton & Eastern, 164 I. C. C. 548, 
Coal from Illinois, Indiana, and Kentucky, 174 I. C. C. 545, 
Illinois Coal Traffic Bureau vs. Ahnapee & Western, 204 I. C. 
C. 225, plus authorized increases. The relief is subject to a 
50 per cent circuity limitation provision. 


Stocker and Feeder Rates 


In a report written by Commissioner Porter in I. and S. 
4844, transit live stock at feed yards in Western District, the 
Commission has found not justified proposed changes in sched- 
ule that would restrict the rates on feeder and stocker live 
stock to feed yards or pastures in the Western District and 
Illinois so that they would not apply on shipments to which are 
accorded diversion and reconsignment privileges after unload- 
ing nor on shipments to which are accorded other privileges, 
except as stated. The finding is without prejudice to the estab- 
lishment of rules and privileges on such live stock at the public 
markets no less favorable than those that now apply at the 
so-called small markets. That, said the report, should be done 
at an early date in conformity with the findings in live stock— 
Western District rates (238 I. C. C. 425). 


Establishment of stocker and feeder rates to the public 
yards, generally those at big live stock consuming points, is 
regarded as the only alternative left to the railroads by the 
Commission’s report. Stocker and feeder rates are 85 per 
cent of the rates on fat cattle, that is cattle fit for slaughter. 
Under such a system of rates the railroads have indicated 
they will expect a multiplication of what they regard abuses 
of the live stock rate structure they established, or sought 
to establish, under the Commission’s decision in Livestock- 
Western District Rates, 176 I. C. C. 1. The most common 
of those abuses, in the railroad view, is the shipment of animals 
really fit for slaughter on rates intended to be applied on animals 
intended for fattening or the stocking of cattle raising establish- 
ments. 

The schedules under suspension were filed in purported 
compliance with the third finding in the second report in the 
big live stock case, supra, made in 238 I. C. C. 425. That find- 
ing was that it was and would be unduly prejudicial to the 
public live stock markets, also called the big markets and 
unduly preferential of the small markets which are not stock- 
yards within the meaning of the packers and stockyards act, 
1921, for the respondent railroads to accord the right of sale 
in transit of stocker and feeder cattle at the small markets at 
the 85 per cent rates while denying the right of sale in transit 
of such live stock at the public live stock markets at the 85 per 
cent rates. 

In the suspended schedules the railroads restricted the 85 
per cent rates so they would not apply on shipments accorded 
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diversion or reconsignment privileges after unloading at the 
first billed destination or after unloading at a station inter- 
mediate between the point of origin and the first billed destina- 
tion or after shipments have left the intermediate station; on 
shipments accorded other transit privileges, except when 
stopped to complete loading or to comply with federal or state 
regulations, or when stopped for feed, water or rest at the 
request of the consignor, consignee or owner. 

On such shipments of feeder or stocker live stock, the 
schedules said rates applicable to ordinary live stock (other than 
feeder or stocker) would apply, at actual weight subject to 
minimum weights on feeder or stocker live stock. 

These schedules were suspended on protests of the Ameri- 
can National Livestock Association and many other parties, 
said the report. They were the third recent effort, according to 
the report, made by the railroads to deal with the situation 
caused by the so-called dual system of rates; that is rates on 
cattle fit for slaughter and animals needed for further feeding 
at feed lots or pastures, the latter being 85 per cent of the 
rates on fat cattle or animals ready for slaughter. 

One of the efforts of the railroads was to publish so-called 
100 per cent rates on all animals with a reduction to the 85 per 
cent basis when the stockers or feeders were moved out, by 
rail, to the slaughter yards. That was condemned by the Com- 
mission. 

According to railroad testimony their rates can be and are 
being defeated by the shipment of stockers and feeders to small 
markets or points near the big markets, for but little condi- 
tioning prior to being sent to slaughter houses. 

The Commission, in the report written by Commissioner 
Porter made ten findings of fact, one of which was that for 
many years in the western district, shippers and carriers and 
the Commission had recognized two separate and distinct 
articles, from a transportation standpoint, namely, feeders and 
stockers and fat live stock. Another was that feeders and 
stockers had moved at 85 per cent of the fat rates and still an- 
other that diversion or reconsignment was allowed at small 
charges for the service. 

Another finding was that the Commission had never ap- 
proved of the assessment of a higher rating on a commodity 
simply because it had been recognized or diverted, but that 
that would result under the proposals here considered. 

Still another finding was that since its decision in St. Louis 
Live Stock Exchange vs. Alton, 198 I. C. C. 73, sale in transit 
at public markets had been reestablished notwithstanding that 
the Commission in that proceeding had found that such a 
privilege should not be required on the basis of the through 
100 per cent rates. 

The final finding was that under the proposals here con- 
sidered two shipments handled between the same points in 
exactly the same manner would be charged different rates in 
the event one was diverted before unloading for feed, water and 
rest, whereas the other was diverted or reconsigned after un- 
loading at the same point for feed, water and rest. 


Chairman Eastman, Mahaffie and Miller wrote dissenting 
views and Commissioner Patterson concurred in the views of 
Commissioner Mahaffie. The chairman said his reasons for dis- 
agreeing were sufficiently indicated by his dissent in Livestock- 
Western District Rates, 238 I. C. C. 425. In that dissent he 
observed there had been no satisfactory proof that the stockers 
and feeders cost any less by the 100 pounds to transport than 
fat cattle and that the probability was that they cost more, 
because of their lighter loading. From the standpoint of cus- 
tom, promotion of carrier traffic, and value of the service, there 
was much to be said for the lower level of rates but that he 
questioned whether such considerations could properly be given 
much weight when the fat cattle rates themselves were so low 
in relation to the cost of service. He said that while he agreed 
that undue prejudice had been shown, he was not persuaded 
that on this record the Commission could properly require that 
prejudice to be removed in the manner proposed—to provide 
for the big markets rates no less favorable than for the smaller 
ones. 

Commissioner Mahaffie also referred to his former dissent. 
He said that in the light of the Commission’s conclusions in 
the St. Louis Live Stock Exchange case, supra, he thought the 
carriers were entitled to some measure of assistance on the part 
of the Commission in meeting the difficulties they had encoun- 
tered and that that would be accorded by approving the sched- 
ules under suspension. 


Commissioner Miller, in his dissent, said that the only way 
the railroads would be permitted to remove the undue prejudice 
was by applying at the big markets the rates at the so-called 
little markets. And thus he added “the respondents are un- 
lawfully deprived any alternative as to the method of removal 
of the undue prejudice.” 

None of the litigation resulting from this dual system of 
rates, he observed, had in any way cured any of the ills result- 
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ing from the dual system or rates. The only result, he said, 
had been the unlawful extension of the application of the lower 
basis of rates far beyond the limits prescribed in the Western 
Livestock case. The time, he said, had arrived for a reopening 
of that proceeding for further hearing for the purpose of deter- 
mining whether a single scale of rates should be prescribed on 
all classes of ordinary live stock, and, if so, what the level of 
such scale should be. 

The order requires the schedules to be canceled on or be- 
fore June 15 and discontinues the proceeding. 


Status of Public Stock Yards 


The effect of the Commission’s decision in Ex Parte No. 
127, status of Public Stock Yard Companies (see Traffic World, 
May 10), is a definite determination that specified stock yard 
companies, in rendering services in connection with the loading 
and unloading of live stock shipments to and from public stock- 
yards, are common carriers by railroad subject to its jurisdic- 
tion and that they must file their tariffs naming the charges 
for their services. with it on or before July 10 and that cer- 
tain others are not common carriers by railroad. ; 

The determination of status are made in a report which 
deals with each separately. The proceeding was initiated by 
the Commission July 11, 1938, as to twenty companies, doing 
business between the Atlantic and Pacific oceans. Later more 
companies were added to the list of respondents so that more 
than two dozen were covered. 

While the hearings were going on the Supreme Court of 
the United States provided a guide for the Commission by its 
decision in Union Stock Yard and Transit Co. of Chicago vs. 
United States, 308 U. S. 213. As summarized by Commissioner 
Splawn the court held that the Chicago company, operating a 
public stockyard, as to loading and unloading, was a common 
carrier by railroad subject to the interstate commerce act. 
Thereby the court sustained the Commission’s decision in Can- 
celation of Livestock Services at Chicago, 227 I. C. C. 716, 
which forbade the cancelation of tariffs of that company on file 
with the Commission stating charges for unloading and loading 
live stock. 

After the court decision, according to the report, several 
stockyards companies made changes in the loading and un- 
loading operations, and, in briefs, yards at St. Louis, Kansas 
City, Sioux City, Fort Worth and Cleveland contended that 
changes made in the operations in 1940 divested them of any 
common carrier status which they might have had prior to those 
changes, although it was not admitted that they were subject to 
the Commission’s jurisdiction before the changes were made. 
The companies at Cleveland, St. Louis and Kansas City spe- 
cifically denied the Commission’s jurisdiction, said the report. 

The Commission in a summary of its decision said it found 
as follows: 


That the St. Paul Union Stock Yards Co., West Philadelphia 
Stock Yard Co., Pittsburgh Joint Stock Yards Co., the Denver Union Stock 
Yard Co., Portland Union Stock Yards Co., Union Stock Yards Co. of 
Seattle, South San Francisco Union Stockyards Co., San Francisco 
and Stockton, Calif., Los Angeles Union Stock Yards Co., the Cincin- 
nati Union Stock Yard Co., Bourbon Stock Yard Co., the Jersey City 
Stock Yards Co., the Cleveland Union Stock Yards Co. and Livestock 
Terminal Service Co., acting together, Union Stock Yard and Market 
Company, Inc., and Fort Worth Livestock Handling Co. are com- 
mon carriers by railroad subject to the act. The above companies 
ordered to publish and file tariffs containing loading and unloading 
charges. 

That the Union Stock Yards Co. of Omaha, the Sioux City Stock 
Yards Co., Brighton Stock Yards Co., Kansas City Stockyards Com- 
pany of Maine, St. Louis National Stock Yards, and Fort Worth Stock 
Yards Co. are not common carriers by railroad subject to the act. 
No orders as to these companies entered. 

That the New York Central Railroad Co. and the Michigan Central 
Railroad Co., respectively, own and operate public stockyards at Buf- 
falo, N. Y., and Detroit, Mich. The above railroad companies Tre 
quired to publish and file tariffs containing the charges for loading 
and unloading live stock at their respective stockyards. 

That the Newark Stock Yards and the New England Stock Yards, 
which were formerly operated as public stockyards, were deposted 
as such by the Secretary of Agriculture by orders dated February 26, 
1940. The proceedings as to those stockyards discontinued. 


Arizona Copper Rates Come Dowm 


So as to put copper into the hands of manufacturers mak- 
ing national defense articles with some of the benefits they 
have heretofore had by reason of the now disappearing service 
by water lines, the Commission, by division 2, in I. and S. No. 
4885, copper, Arizona to east, and fourth section applications 
Nos. 18863 and 18902, has authorized the railroads to reduce 
the all-rail rates on copper from Arizona and Mexico to the 
east to the level of rates from Utah. At present the all-rail 
rates are uniformly $2.20 a ton higher than from Utah. 
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Rail-water rates from both Arizona and Utah are $10.34 
to Baltimore and $11 a ton to New York, copper refining points. 
To consuming points the local rates from Baltimore and New 
York apply. The report shows rates in detail. ae 

According to the report there was no opposition to the 
reduced rates or the applications for fourth section relief to 
enable the railroads to make them operative. . 

The Commission suspended the rates on its own motion. 
Temporary fourth section relief was also denied. The proposed 
rates, according to the report, are the same as or lower than 
the maximum rates prescribed or approved by the Commission 
in Nonferrous Metals, 204 I. C. C. 319. From Hayden, Ariz., 
the most distant Arizona point the report said the proposed 
rates would yield earnings ranging from 4.8 to 5.1 mills a ton- 
mile and from 25.8 to 27.6 cents a car-mile on the 40,000 pro- 
posed minimum, which is much below the average loading of 
more than 107,000 pounds. 

Relief was needed on Arizona copper refined at El Paso, 
Tex., to the end that the carriers might retain higher rates and 
aggregate charges to certain intermediate destinations in trunk 
line territory than at Baltimore, Philadelphia and New York. 
As to them temporary relief was denied. : 

All the railroads participating in the traffic and certain 
producers of copper in Arizona and Utah, the report said, ap- 
peared in support of the proposed rates and the requested re- 
lief. 

Arizona copper, according to the report, has generally 
moved by the rail-water routes. These routes, said the report, 
had recently been largely closed to the copper traffic, many 
of the vessels having been withdrawn and those remaining 
being operated under the embargo and permit system. Copper 
moved by the all-rail routes, said the report, in ten or eleven 
days, or much faster than by the rail-water routes which nor- 
mally took 19 days and, with the “present congestion at the 
Gulf ports, frequently over a month.” 

“It is imperative,” says the report, “from a defense stand- 
point that the eastern consuming points receive rapid delivery 
and have as many sources of supply available as possible. ... 
Copper will not move from Arizona at substantially higher 
rates than from Utah. . . . The proposed rates, while repre- 
senting reductions under the present all-rail rates, generally 
will be higher than applicable over the rail-water routes, but 
have been unanimously agreed upon by the interested pro- 
ducers, refiners and carriers as the best adjustment that can 
be arrived at under present conditions. 


“Time is of the essence and to attempt to establish the 
desired parity by increases from Utah would require the con- 
sent of the Utah originating carriers, and a protracted pro- 
ceeding, with a possible adverse effect on the interests of all 
concerned,” says the report. 

The suspended schedules were filed to become effective 
Feb. 26 and March 17. The case was submitted March 13, 
decided May 5 and made public May 12. Relief is granted in 
fourth section order No. 14203. In addition to the routine con- 
ditions about not exceeding the lowest combinations, not be- 
ing in excess of the rates described in the report and being 
increased without the consent of the Commission, the reaief is 
subjegf toa 33%4 per cent circuity limitation. 


Afitomobile Rates Justified 


Without prejudice, however, to the conclusions the Com-% 


mission may reach in No. 28190, new automobiles in interstate 
commerce, now pending, the Commission, division 3, in two 
reports, namely, I. and S. No. 4835, automobiles, Evansville, 
Ind., to south, and I. and S. No. 4848, automobiles, Memphis 
to Arkansas and Louisiana, has found justified proposals of 
railroads to reduce their rates on automobiles and parts from 
and to points in the territory considered. It has vacated its 
orders of suspension and discontinued the proceedings. 

The Commission’s action here resulted in the denial of 
motions made by the National Automobile Transporters’ As- 
sociation, Inc., that I. and S. No. 4835 be consolidated with No. 
28190 and I. and S. No. 4848 be held in abeyance pending 
disposition of No. 28190. It was on this association’s objec- 
tion that the schedules in I. and S. No. 4835, filed to become 
effective October 31, 1940, and in I. and S. No. 4848, filed to 
become effective November 20, 1940, were suspended until 
May 31 and June 20, respectively. 

The proposed rates found justified were those in I. and S. 
No. 4835, on automobiles and automobile chassis, set-up, and 
automobile parts shipped therewith, in carloads, from Evans- 
ville, Ind., to destinations in Mississippi, Alabama, Georgia, 
and Louisiana east of the Mississippi River, and in I. and S. 
No. 4848, on automobiles, in carloads, from Memphis, Tenn., 
to destinations in Arkansas, and in Louisiana west of the 
Mississippi River. 
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Dealing with I. and S. No. 4835, the Commission said no 
automobiles were manufactured at Evansville, Ind., and added 
that the Chrysler Corporation had a plant there for assembling 
Plymouth automobiles, which were practically the only ones 
shipped from that point. The suspended schedules, it said, 
were intended primarily for application on that traffic, but 
respondents, believing a uniform commodity description 
throughout the south desirable, used the description now in 
effect from other assembly plants in that territory. The in- 
clusion of parts, it said, was intended to avoid any question as 
to whether the carload rates on automobiles applied on de- 
tached parts shipped therewith, such as bumpers. The rail- 
roads, on April 15, 1938, the report said, revised their rates 
from Evansville to the destination territory considered and 
to Kentucky and Tennessee, using motor carrier rates less 
$2.50 an automobile, or about 8.5 cents a hundred pounds, as 
the basic measure. The motor carriers on April 1, 1936, were 
required by the Commission to file rates on automobiles, those 
being filed were intended to be those previously charged. Sub- 
sequently those rates, the Commission said, were subjected to 
various increases and reductions, but in most instances the 
rail rates were observed as maxima. Reductions in motor car- 
rier rates subsequent to April 15, 1938, the report said, tended 
to bring motor carrier rates continually nearer the rail rates. 
The rail carriers, it said, now proposed to reestablish sub- 
stantially the relation of the rail rates to the motor carrier 
rates which resulted from the April 15, 1938, revision by re- 
ducing practically all of the rail rates 8.5 cents a hundred 
pounds. The motor carrier rates are subject to a 8,000-pound 
minimum while the proposed rail rates are to be subject to 
minima of 10,000 pounds for cars not exceeding 40 feet 7 inches 
in length, 12,500 pounds for cars over 40 feet 7 inches but 
not exceeding 50 feet 8 inches in length, and 20,000 pounds for 
cars over 50 feet 8 inches in length, says the report. 

The motor carrier rates include loading at the gate of the 
assembly plant and unloading at consignees’ places of business 
while the rail rates do not, according to the report. The rail- 
roads said it was necessary for them to maintain rates suffi- 
ciently lower than the motor carrier rates to off-set, at least 
in part, the expense to shippers of loading and unloading rail 
shipments. The Chrysler Corporation, the report said, decided 
that it would discontinue shipping automobiles from Evans- 
ville by rail to any point to which the rail rates were not 
lower than the truck rates in substantially the same amounts 
as they were from assembly plants of other manufacturers, ap- 
proximately 8.5 cents. The motor carriers, on the other hand, 
contended they could not participate in traffic at rates which 
were even one cent a hundred pounds higher than the rail 
rates. Chrysler also, according to the report, contended that 
the present rail rates from Evansville were unduly prejudicial 
to it; that the rates from Atlanta, Ga., Memphis, Tenn., and 
Jacksonville, Fla., to the destination territory were unduly 
preferential of the manufacturers of Ford and Chevrolet auto- 
mobiles; and that the proposed rates were not only reasonable, 
but were necessary to remove, in part, the undue prejudice. 


__After discussing the issues pro and con, the Commission 
said “it may be that in the future we will find it necessary to 
prescribe minimum rates on automobiles for both rail and 
motor carriers and thereby establish a relation or spread be- 
tween their rates, but to determine what that relation should 
be, evidence as to cost of service is essential.” 


In I. and S. No. 4848, the railroad proposed rates, by the 
undred pounds. on automobiles from Memphis, of 54 cents 


«to Texarkana, Ark., 42 cents to Crossett, Ark., 66 cents to 


Shreveport, La.. 51 cents to Monroe, La., 72 cents to Alex- 
andria, La., and 97 cents to Lake Charles, La., to meet the 
competition of the Dealers Transport Co., a motor common 
carriers, whose rates to the respective destination points are 
68, 56, 81, 65, 86 and 111 cents. The transport company’s 
principal business is the hauling of new automobiles by motor 
vehicle from the Ford Motor Company’s assembly plant at 
Memphis. It occasionally conveys automobiles for finance 
companies, trailers for a manufacturer at Memphis, and automo- 
bile parts. The purpose of the proposed rail rates is to meet 
the “most valuable’ motor carrier service—permitting split 
deliveries and maintaining a minimum of 10,000 pounds. 


Commission Reports 


Barley and Oats 


No. 28247, Lexington Roller Mills Co. vs. Chesapeake & 
Ohio et al. By the Commission. On further consideration, 
affirmed finding in prior report, 241 I. C. C. 17, that the rates 
on barley and oats in shipments from points in Minnesota and 
Iowa, milled in transit at Minneapolis, Minn., and products re- 
shipped to Lexington, Ky., again transited and finally forwarded 
to Lynchburg, Va., between September 27, 1933, and January 
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24, 1935, were inapplicable. Applicable rates found unreason- 
able to the extent that the factors from Chicago, Ill., exceeded 
35.5 cents and 30 cents prior to, and on and after July 1, 1934, 
respectively. Previous finding modified in that respect and 
waiver of undercharges authorized to that extent. 


Petroleum Products 


I. and S. M-1290, petroleum products, Bolivar, N. Y., to 
Farmers Valley, Pa. By division 3. Proposal of the Trio 
Transportation Co. to establish reduced minimum rates on 
petroleum products, in tank trucks, between Bolivar, N. Y., and 
Farmers Valley, Pa., not justified. Suspended schedule or- 
dered canceled on or before May 14 and proceeding discontinued 
without prejudice to the filing of another schedule naming a 
minimum rate of not less than 25 cents by the 100 gallons on 
wax distillate, subject to a minimum of 4,000 gallons and not 
subject to C. O. D. services free of charge. The respondent’s 
present schedule provides a minimum rate of 32 cents subject 
to the following provision: The minimum gallonage of a con- 
signment will not be less than 3,500 gallons, nor more than 
6,000 gallons. That rate was to have been retained, and, in 
addition thereto, it was proposed to establish a rate of 25 
cents, minimum 50,000 gallons. 


Coal to St. Louis 


Fourth section application No. 18596, coal from Arkansas- 
Oklahoma mines to St. Louis, Mo. By division 2. * Applicants 
authorized by fourth section order No. 14202 to establish and 
maintain on coal, lump or slack, also coal briquettes, semi- 
anthracite or smokeless, minimum weight marked capacity of 
car, except when cars are loaded to full visible or space carry- 
ing capacity of car, actual weight, but not less than 40,000 
pounds, will apply (when in box or stock cars, minimum weight 
shall be 40,000 pounds), from mines in Arkansas and Oklahoma 
to St. Louis, Mo., over their routes by way of Muskogee, Okla., 
and Eve, Mo., thence Missouri-Kansas-Texas Railroad, rates the 
same as those contemporaneously in effect over direct routes 
from and to the same points, but not lower than $2.75 a net 
ton, without observing the long-and-short-haul part of the 
fourth section. It is provided that rates to higher-rated inter- 
mediate points included in Midwest Coal Traffic Bureau vs. 
Arkansas Western, 173 I. C. C. 605, shall not exceed rates pre- 
scribed or approved therein, plus increases authorized in Gen- 
eral Commodity Rate Increases, 1937, 223 I. C. C. 657 and 229 
I. C. C. 435. Relief was temporarily authorized by fourth sec- 
tion order No. 13947. 


Gasoline and Kerosene 


Fourth section application No. 18568, gasoline and kero- 
sene—Louisiana to Natchez, Miss. By division 2. By fourth 
section order No. 14201 applicants denied authority to estab- 
lish and maintain a rate of 20.5 cents on gasoline and kerosene 
from Avondale, Baton Rouge, Good Hope, Gretna, Harvey, 
Marrero, Norco, North Baton Rouge, and Westwego, La., to 
Natchez, Miss., without observing the long-and-short-haul part 
of the fourth section. The proposed rate, the report said, was 
the same as the rate now in effect from and to the points named 
over routes east of the Mississippi River and the purpose of the 
relief was to enable applicants to handle the traffic over their 
routes without reducing the rates from and to intermediate 
points. The present rate over applicants’ routes, it added, was 
26 cents. The circuity of the proposed routes, the report said, 
was considerably greater, and in some instances very much 
greater, than that usually prescribed for the distances from and 
to the points under consideration. Notwithstanding that fact, 
it added, applicants took the position that they should be per- 
mitted to handle the traffic over the proposed routes and receive 
the long hauls on traffic originating on their lines. The Com- 
mission, after discussing the circuity of the proposed routes and 
the earnings that would be derived, said special circumstances 
and conditions, in its opinion, had not been shown to warrant 
the granting of relief over applicants’ routes, which ranged in 
circuity from 75 to 203 per cent, pointing out that it had fre- 
quently declined to grant relief over routes more than 50 per 
cent circuitous. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of moter carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 22111, Abraham A. Moyer, Philadelphia, Pa., broker 
application. By division 5. Authority granted to operate at 
Philadelphia, Pa., as a broker of transportation of general com- 
modities between Philadelphia, on the one hand, and points in 
Ohio, Virginia, District of Columbia, West Virginia, Maryland, 
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Delaware, New Jersey, New York, Massachusetts, Rhode Is- 
land, and Pennsylvania, on the other. 

*MC 30623, Albert Rehl, Jr., Columbus, O., contract car- 
rier application. By division 5. On finding applicant’s opera- 
tion to be that of a contract carrier authorizes continuance of 
operation as such a carrier of specified commodities, over ir- 
regular routes, between specified points and defined areas in 
Indiana, Kentucky, Michigan, Ohio, Pennsylvania, and West 
Virginia, under the grandfather clause. 

*MC 43600, Art Storage & Moving Co., Inc., New York, 
N. Y., common carrier application. By division 5. Authority 
granted to continue operation, under the grandfather clause, 
as a common carrier of household goods between New York, 
N. Y., and points in New Jersey. 

*MC 47171, Motor Express, Inc., common carrier applica- 
tion, embracing MC 52529, Efron Trucking Co., Inc., common 
carrier application. By division 5. On reconsideration in MC 
47171, findings in prior report, 23 M. C. C. 809, so far as they 
authorize operation as a common carrier of general commodi- 
ties, with exceptions, from all points in South Carolina to all 
points in Virginia east of U. S. highways 220 and 11, and to 
Washington, D. C., Baltimore and Cumberland, Md., Phil- 
adelphia, Biglerville, and York, Pa., Camden and Trenton, 
N. J., and points in New Jersey and New York within 25 miles 
of New York, N. Y., including New York, and from those des- 
tinations to all points in North Carolina and South Carolina, 
modified by restricting the authority granted so far as opera- 
tions in North Carolina and Virginia are concerned, and by 
adding authority to serve Wilmington and Cheswold, Del. 
Also, on reconsideration in MC 52529 the Commission has modi- 
fied its findings in the prior report, 23 M. C. C. 809, so far 
as they authorize operation as a common carrier of general 
commodities, with exceptions, between points in South Caro- 
lina and between points in South Carolina, on the one hand, 
and, on the other, specified points in North Carolina, by re- 
stricting the authority granted so far as operations between 
points in the Carolinas are concerned. 

MC 66340, Millis Transportation Co., Inc., Millis, Mass., 
contract carrier application. By division 5. Authority denied 
under the grandfather clauses to operate as a common or con- 
tract carrier of general commodities, with exceptions, over 
regular and irregular routes, between points in Massachusetts, 
Rhode Island, Connecticut, New Hampshire, New York and 
New Jersey. There was an interruption of service due to 
bankruptcy by applicant’s predecessor, said the Commission, 
relying on Gregg Cartage & Storage Co., Common Carrier Ap- 
plication, 21 M. C. C. 17, for its decision. 

*MC 78490, Sub. No. 2, Tom Simanek, Wahoo, Neb., ex- 
tension—Arlington, Neb. By division 5. Authority granted to 
operate as a contract carrier of refined petroleum products, in 
bulk, in tank trucks, from Arkansas City, Eldorado, and Mc- 
Pherson, Kan., to Arlington, Neb. The operation, according to 
the report, would be conducted pursuant to a contract between 
applicant and the owner of the Arlington Oil Co., a distributor 
of petroleum products at Arlington. 


*MC 80637, Gass Bros., Inc., New York, N. Y., common 
carrier application. By division 5. On reconsideration, find- 
ings in the prior reports decided November 5, 1940, and No- 
vember 6, 1940, amended so as to authorize operation as a 
common carrier of such commodities as are dealt in by whole- 
sale grocery houses, between New York, N. Y., on the one 
hand. and points in Bergen, Passaic, Hudson, Union, Essex, 
and Middlesex counties, N. J., and Fairfield county, Conn., on 
the other, over irregular routes. 


_ MC 92095, Edmond O. Rainville, contract carrier applica- 
tion. By division 5. On reconsideration, findings in the prior 
report, 20 M. C. C. 307, modified so as to authorize operation 
as a contract carrier of automobiles, trucks, chassis, and parts, 
in drive-away or truck-away service from Detroit, Mich., in 
the season of closed navigation on the Great Lakes, and from 
Buffalo, in the season of open navigation on the Great Lakes, 
to points in specified portions of Massachusetts, Rhode Island, 
and Connecticut, over regular routes. 

*MC 100911, C. A. Richards, common carrier application. 
By division 5. On reconsideration, findings in the prior report, 
decided October 28, 1940, modified so as to authorize opera- 
tion as a common carrier of coal and wood from points in West 
Virginia within 2 miles of Bishop, Va., to points in Tazewell 
county, Va., and of household goods between Bishop, Va., and 
points in Virginia within 2 miles of Bishop, on the one hand, 
and points in McDowell county, W. Va., on the other, over 
irregular routes. 

*MC 394, Sub. No. 1, Wilmer Albert Lutz, Bucyrus, 0O., 
extension—meat and packing-house products. By division 5. 
Authority granted to operate as a common carrier of meat and 
packing-house products, from Bucyrus and Crestline, O., to 
points in specified Ohio counties, over irregular routes. Con- 
curring in part, Commissioner Lee said in his opinion appli- 
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cant proposed a contract carrier operation, and should be 
granted a permit instead of a certificate. He would, he said, 
perform the operation under a written contract with the Wil- 
son & Co., Inc., and his testimony showed an unequivocal in- 
tention to serve Wilson only. He said he failed to see how 
that proposal amounted to holding oneself out to the general 
public as a common carrier. The operation, he added, was 
solely for the purpose of providing a special distribution of 
packing-house commodities to solve a particular transportation 
policy facing Wilson. 

*MC 86594, Sub. No. 1, James Jessie Taylor, Arlington, Va., 
extension. By division 5. Authority granted to operate as a 
contract carrier of cinder blocks, from Arlington and Richmond, 
Va., to a described territory in Maryland, from Frederick, Md., 
to the District of Columbia, and from Baltimore and Frederick, 
Md., to a described territory in Virginia, over irregular routes. 

*MC 15808, Sub. No. 4, Girton Brothers, Inc., Brazil, Ind., 
extension—Indianapolis, Ind.-Springfield, O. By division 5. 
Authority granted to extend operations as a contract carrier 
of materials, machinery, and parts used or useful in the man- 
ufacture and assembly of motor vehicles, between Indianapolis, 
Ind., and Springfield, O., serving the intermediate point of 
Richmond, Ind., over a specified route. 


Rights Under State Certificates 


With Chairman Eastman declaring that what his col- 
leagues had done served to make complex what should be sim- 
ple, the Commission in MC F-1139, Baggett Transportation Co. 
—purchase—W. A. Bishop, has dismissed the application of the 
transportation company for authority to purchase operating 
rights and property of Walter Asap Bishop of Sylacauga, Ala.., 
doing business as Bishop Truck Lines. The applicant proposed 
to pay $2,500 for the rights and physical property of Bishop. 
Objection to the proposed transaction was made by Georgia 
Motor Express, Inc. 

The dismissal was on the finding that the vendor’s opera- 
tions in interstate or foreign commerce were conducted by 
virtue of an exemption in the second proviso of section 206 (a) 
of the motor carrier act; that the vendor had no properties 
which the Commission might authorize to be purchased within 
the meaning of section 5 of the interstate commerce act; and 
that the instant application should be dismissed for lack of 
jurisdiction. 

The applicant, also an Alabama motor common carrier, 
operates under a grandfather clause application. Bishop 
operates under an Alabama state authorization and is an ap- 
plicant for registration with the Commission as a carrier within 
one state engaged in hauling interstate or foreign commerce, 
the application being filed under the second proviso of section 
206 (a), which seems to provide that a carrier holding state 
authority is exempt from the necessity of asking for a certifi- 
cate from the Commission in the carriage of interstate or for- 
eign commerce over the state routes for which he has au- 
thority. 

This report said the matter was referred to the entire 
Commission by division 4 for original disposition because “it 
requires a determination of the meaning and effect of the sec- 
ond proviso of section 206 (a) of the interstate commerce act, 
concerning which there exists an apparent conflict of opinion 
between the several divisions of the Commission. 

One of the facts with regard to Bishop was that the Com- 
mission, at his request dismissed his application for registra- 
tion, although in a few days he renewed the application. 

After reviewing a number of cases on the point that was 
involved the Commission stated the conclusion on which it 
based its finding hereinbefore set forth, as follows: 


It is our conclusion, therefore, that when a motor carrier holding 
an intrastate certificate from a state, and operating wholly within that 
state, acquires or is acquired by another motor carrier operafing 
physically interstate, we have no authority to pass upon the property 
of the transaction under section 5, and the surviving motor carrier must 
apply to us, in a proper proceeding under section 206 (a), and obtain 
from us a certificate of public convenience and necessity covering the 
portion of the operation previously conducted by virtue of the excep- 
tion before he is authorized to engage in interstate or foreign com- 
merce thereover. And it is immaterial whether the acquisition is an 
outright purchase of the operation or is through purchase, ownership 
or control of stock, or otherwise. The result is the same and the 
Same considerations apply where the separate forms of entity are main- 
tained as where they are not. Under the latter situation, we are war- 
ranted in disregarding corporate forms and viewing the substance of 


the situation, for otherwise the regulatory purposes of the statute would 
be defeated. 


The conclusions which had been reached, said Chairman 
Eastman, “are the product of fine-spun legal reasoning and 
serve to make complex what should be simple, if considered 
from the practical point of view and with regard to the intent 
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of Congress.” Commissioners Porter and Mahaffie joined in 
the chairman’s dissent, in which, in part, he said: 


The intent of this exception is plain. It is one of several provi- 
sions of Part II of the Act which are evidence that because of the 
great extent and importance of the operations of motor carriers in 
intrastate commerce, Congress realized that the states are vitally 
concerned in their regulation and wished to bring about close co- 
operation between them and the federal government in such regulation. 
Where, therefore, a motor carrier operates solely within the boundaries 
of a state and the state board has found that public convenience and 
necessity require the operations of that motor carrier and has granted 
a certificate in evidence of that finding, it was the thought of Congress 
that the federal government might well rely upon such certificate and 
allow operations in interstate or foreign commerce without a dupli- 
cate investigation, finding, and grant of a certificate by this Commis- 
sion. The proviso in question clearly reflects that thought. 

But Congress did not stop there. It went on to say: ‘‘Such trans- 
portation shall, however, be otherwise subject to the jurisdiction of 
the Commission under this part.’’ This means that a motor carrier 
coming within the terms of the proviso is excepted only from that 
provision of section 206 (a) which requires a certificate from this 
Commission. For such a certificate the one obtained from the state 
board is accepted as a substitute, but once it has obtained the latter 
the motor carrier becomes a motor carrier in good and regular stand- 
ing under part II subject to all other of its povisions. It is true that 
the sentence quoted above uses the word ‘‘transportation’’ rather than 
‘“carrier,’’ but that is because ‘‘transportation’’ is the broader and 
more inclusive word. It is impossible to regulate transportation with- 
out regulating the carrier that performs it. 


Under the findings of the majority the chairman said a 
motor carrier coming within the terms of the proviso and 
relying thereon was not a full member of the society of motor 
carriers subject to part II, but only an associate or limited 
member. To become a full member, he added, it must undergo 
further examination at the hands of the Commission, in disre- 
gard of the examination which it already had had at the hands 
of the state board. In the meantime, he said, until it had 
undergone the further examination it could not be authorized 
under any of the provisions of part II to expand beyond state 
boundaries. That, he said, “is certainly not good sense and I do 
not believe it is good law.” 

Commissioner Lee, in his dissent emphasized the thought 
that Congress in enacting the legislation in question under- 
took to give recognition to the thought that in providing for a 
national system of transportation, the nation and the states 
had to cooperate for the development of a national and intra- 
state system. In conclusion, he said: 


In my opinion, transactions of the kind here considered are within 
the scope of section 5 and subject to our jurisdiction. We should 
pass upon them in accordance with the provisions of that section. In 
the event we find that such a transaction will be consistent with the 
public interest, and approve and authorize it, we should, upon its 
consummation, accord the same recognition to the intrastate certificate 
as it theretofore received by accepting it as evidence that public con- 
venience and necessity require the continuance of operation in inter- 
state or foreign commerce. The policy heretofore consistently fol- 
lowed by both divisions 4 and 5 should not now be completely reversed 
by placing an unduly strict and technical construction on the proviso. 


Cc. & E. |. REORGANIZATION 


In Finance No. 9952, Chicago & Eastern Illinois reorgan- 
ization, the Commission, by division 4, has fixed sums totaling 
$143,682.26 as maximum limits of final allowances of compen- 
sation for services rendered or to be rendered and reimburse- 
ment for expenses incurred or to be incurred, in connection 
with the debtor’s reorganization proceedings and plan, to the 
close of the proceedings. It said the maximum limits fixed 
should supersede those previously fixed for the “future,” that 
was, for the period subsequent to April 30, 1939, by the report 
and order of May 29, 1939, in this proceeding, 233 I. C. C. 267. 
Claims for allowances of compensation and expenses from May 
1, 1939, to the close of the proceedings, to be paid out of the 
debtor’s estate or the assets of the new company amounted 
to $201,146.28, the largest being of the reorganization manager 
for general expenses for $79,000.59, which was approved. 

Replying to questions asked by the federal court at Chi- 
cago as to how the court might expedite the conclusion of the 
reorganization proceedings of the Chicago and Eastern Illinois 
(see Traffic World, May 3, p. 1111), the reorganization man- 
agers, trustee groups, and other parties in the case have said 
that the only matter holding up the proceedings is that of re- 
quests for attorneys’ expense allowances and that that matter 
ought to be settled within a month or month and a half. In 
statements submitted in writing to the court, the parties agree 
that there seems to be no provision of law enabling the court 
to hurry the Commission in its decision as to the amount of 
allowances to be paid by the trustee estate. The Commission 
held a hearing on the matter in February and briefs were filed 
in March, and it is expected that it will make its decision soon, 
the answers say. All groups take the position that they have 
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done all they could to hurry the decision and that the court 
should not dismiss the petitions for allowances for want of 
prosecution. Judge John P. Barnes will hold a hearing in the 
matter May 19. 


SHORT LINE RAILROAD CLAIMS 


In Finance No. 2887, deficit settlement with the Missouri 
Southern Railroad Co., the Commission, by division 4, has 
found that there is payable to the carrier under paragraphs 
(f) and (g) of section 204 of the transportation act of 1920, 
as amended January 1, 1941, the sum of $3,105.22 from which 
no amount is deductible as due to the President as operator 
of transportation systems under federal control, on account of 
traffic balances or other indebtedness. The report said the 
carrier had expressed its willingness to accept this amount in 
final settlement of all its claims against the United States under 
section 204. 

Finding that the Nevada Northern Railway Co. had earned 
a net railway operating income in excess of 5% per cent per 
annum of the value of its property for that part of the fed- 
eral control period in which it was not operated by the Director 
General of Railroads, the Commission, by division 4, in Finance 
No. 2502, deficit status of Nevada Northern Railway Co., has 
dismissed that road’s claim for reimbursement under the pro- 
visions of section 204(j) of the transportation act. According 
to the report, the carrier was under federal control from Jan- 
uary 1, 1918, to April 10, 1918, inclusive, and for the remaining 
portion of the period of federal control its accounts showed a 
net railway operating income of $1,320,942.27. That income, 
it added, when compared with that of the test period indicated 
a decrease of $282,108.01. The Commission found that the 
value for rate-making purposes of the property of the carrier 
used in producing the $1,320,942.27 income was not more than 
$4,800,000. The period of private operation, the Commission 
said, was 22.67 months, which would entitle the carrier to earn 
income at the rate of 10.86 per cent for the period, whereas it 
earned at the rate of 27.62 per cent. The prior report was 
made in 99 I. C. C. 724. 


M. & P. Financing 


Finding the Maryland & Pennsylvania Railroad Co., not 
to be in need of financial reorganization in the public interest 
at this time, and reasonably to be expected to meet its fixed 
charges without a reduction thereof through judicial reorgan- 
ization, the Commission, by division 4, in Finance No. 13232, 
Maryland & Pennsylvania reconstruction loan, has conditionally 
approved a further loan by the RFC to that road of not to 
exceed $88,500 for 5 years to pay a like amount of first mort- 
gage 5 per cent bonds if the Maryland & Pennsylvania Ter- 
minal Railway Co., a wholly-owned subsidiary of the railroad 
company, matured May 1, 1941. 

The Commission also has approved, conditionally, exten- 
sion of the time of payment, for a period not to exceed 5 years, 
of loans by the RFC to the Maryland & Pennsylvania Railroad 
Co., in the amount of $147,000, matured May 1, 1942. 

In Finance No. 13248, Maryland & Pennsylvania Railroad 
Co. bonds, embracing Finance No. 13233, Maryland & Penn- 
sylvania Terminal Railway Co. bonds, and Finance No. 13233, 
Sub. No. 1, Maryland & Pennsylvania Railroad Co., assumption 
and obligation and liability, the Commission, by division 4, has 
authorized the Maryland & Pennsylvania Railroad Co. to pro- 
cure the authentication and delivery of not exceeding $200,000 
of first consolidated mortgage bonds, series B, 6 per cent, on 
the deposit with the trustee of that mortgage of an equal prin- 
cipal amount of first mortgage bonds of the Maryland & Penn- 
sylvania Terminal Railway Co. authorized herein to be issued, the 
first consolidated mortgage bonds to be pledged as a part of the 
collateral security for loans from the RFC; to assume obliga- 
tion and liability, as guarantor, in respect of not exceeding 
$200,000 of the first mortgage bonds of the terminal com- 
pany; and to pledge with the trustee of the first consolidated 
mortgage not exceeding $200,000 of the first mortgage bonds 
of the terminal company. Authority is also granted the ter- 
minal company to issue not exceeding $200,000 of first mortgage 
bonds, to be delivered at par in exchange for a like principal 
amount of outstanding extended first mortgage bonds, due May 
1, 1941. 


Cc. & 0. EQUIPMENT TRUST 


So as to finance acquisition of equipment estimated to cost 
$6,440,993.01, the Commission, by division 4, in Finance No. 
13255, Chesapeake & Ohio Railway Co. equipment trust cer- 
tificates, has authorized that company to assume obligation 
and liability in respect of not exceeding $5,100,000 of its 
equipment trust of 1941, 15g per cent serial equipment-trust 
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certificates. The certificates are to be issued by the Manufac- 
turers Trust Co., as trustee, and are to be sold at 100.099 and 
accrued interest. They mature in ten years, from May 1, divi- 
dends being payable in May and November. 

Bids for the certificates were invited from 102 firms, the 
best bid being from Saloman Brothers & Hutzler on behalf of 
itself and Dick & Merle-Smith and Stroud & Co., Inc. On 
that basis, the Commission's report said, the average annual 
cost of the proceeds to the railroad would be approximately 
1.606 per cent. 

The equipment to be acquired will be 1,000 50-ton all-stee] 
standard box cars; 1,000 50-ton all-steel hoppers; 50 50-ton 
all-steel flats; 25 all-steel 70-ton flats; 10 125-ton all-steel flats, 
56 feet long; 6 125-ton 51 feet 6.75 inch all-steel flats; 4 125-ton 
61 feet 4.75 inch all-steel flats; and 20 80-passenger all-stee] 
passenger coaches. 


SOUTHERN RY. SECURITIES 


The Commission, by division 4, in Finance No. 13257, 
Southern Railway Co. securities, has authorized that road to 
issue not exceeding $10,000,000 of promissory notes and to 
pledge as collateral security therefor not exceeding $9,500,000 
of first consolidated mortgage 5 per cent bonds and $42,769,000 
of development and general mortgage 4 per cent bonds. The 
proceeds of the notes are to be used with treasury cash to pay 
on May 15, 1941, the unpaid balance of the applicant’s indebted- 
ness to the Reconstruction Finance Corporation. 


NEW HAVEN REORGANIZATION 


The Commission, on petition of those interested, in Finance 
No. 10992, New Haven reorganization, has modified its reports 
and orders conditionally authorizing Harry W. Harrison, David 
J. McKnight and Joseph R. Russell to serve as a protective com- 
mittee for, and to solicit authorizations from holders of New 
York, New Haven & Hartford preferred stock, 224 I. C. C. 307. 
They were authorized to solicit authorizations at 30 cents a share 
instead of 20 cents from those who had subscribed and 10 cents 
from holders who had not at that time subscribed. On considera- 
tion of statements made by the applicants, the Commission con- 
cluded that it should modify its prior reports and orders so as 
to approve the solicitation by the committee of a maximum of 
3 cents a share and $1 service charge from each stockholder 
not represented by it. The approval is on the condition that repay- 
ment to contributors out of any funds not used by the com- 
mittee be prorated to each contributor on the basis of his con- 
tribution to the funds that may not be used. 


REPARATION ORDERS 


_ Reparation orders have been issued in No. 27471, Parkersburg 
Rig & Reel Co. vs. B. & O. et al.; No. 27744, Globe Roofing 
Products Co., Inc., vs. C. & N. W. et al.; No. 27781 and Sub. 
Nos. 2, 5, 6, 7, and 8, Globe Roofing Products Co., Inc., vs. 
C. I. & L. et al.; No. 28405, Virginia-Carolina Chemical Cor- 
poration vs. L. & N. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F. D. No. 2657, Wichita Falls 
& Oklahoma Railroad Co. of Oklahoma bonds, granting authority to 
the Wichita Falls & Oklahoma Railroad Co. of Oklahoma to extend 
from July 1, 1936, to July 1, 1951, the maturity date of $326,000 of 
first-mortgage 6-per cent gold coupon bonds. Approved. 

Report and certificate in F. D. No. 13127, Wrightsville & Tennille 
Railroad Co. abandonment, permitting abandonment by the Wrights- 
ville & Tennille Railroad Co. of a line of railroad, and abandonment 
of operation, under trackage rights, over a line of the Southern Rail- 
way Co., in Laurens, Dodge, Bleckley, and Pulaski counties, Ga. Ap- 
proved. 

Report and order in F. D. No. 13222, East Broad Top Railroad & 
Coal Co. bonds, granting authority to modify the interest rates on 
applicant’s funded debt, aggregating $1,056,900, and consisting of 
$500,000 of first-mortgage 4-per cent bonds and $464,400 of second- 
mortgage 4-per cent income bonds of the applicant, and $92,500 of 
first-mortgage 4-per cent bonds of the Shade Gap Railroad Co., 4 
predecessor company, by revising the interest rates to 6 per cent, of 
which 3 per cent in the case of the first-mortgage bonds will be 
fixed interest, and the additional 3 per cent on the first-mortgage bonds 
and all of the interest on the second-mortgage income bonds will be 
contingent upon earnings; such modification to be effected by stamping 
upon or otherwise affixing to each bond a legend describing the change 
in interest rates, and referring to a supplemental indenture to be 
entered into under date of January 1, 1941, with the trustee of the 
original indenture securing each bond issue. Approved. 

Report and order in F. D. No. 13137, Chester & Mt. Vernon Rail- 
road Co. lease, authorizing lease by Guy A. Thompson, trustee of the 
Missouri Pacific Railroad Co., of the railroad properties of the Chester 
& Mount Vernon Railroad Co. Approved. 

Report and order in F. D. No. 13252, Bellefonte Central Railroad 
Co. notes, granting authority to issue a noninterest-bearing 3-yeal 
unsecured promissory note for not exceeding $125,000 to be delivered 
to the Pennsylvania Railroad Co. in payment of freight and _ inter- 
change balances. Approved, 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Coordinated Rail-Motor Service. 


Giving effect to applicant’s plan to operate certain routes, 
including those in Chicago, with those now authorized as a 
unified system coordinating the time schedules with those 
of the Pennsylvania Railroad Co., joint board 58 in a proposed 
report in MC 2815, Sub. No. 3, The Willett Co. of Indiana, Inc., 
extension—Indiana-Ohio, embracing Sub. No. 4, Same, exten- 
sion—lIllinois-Indiana, and Sub. No. 5, Same, extension—In- 
diana, served May 13, has recommended that the Commission 
authorize operation by that company as a common carrier of 
general commodities between points and over routes in In- 
diana, Ohio and Illinois, serving intermediate and off-route 
points which are stations on the Pennsylvania. 

Applicant’s entire capital stock, according to the report, 
is owned by the American Contract & Trust Co., a wholly- 
owned subsidiary of the Pennsylvania. It now performs a 
common carrier service and general commodities over highways 
paralleling the railroad, and serves only stations on the rail 
line, under grandfather authority in MC 2815, Willett Co. of 
Indiana, Inc., extension—Illinois-Indiana and Kentucky, 21 
M. C. C. 405. The shipments move under bills of lading issued 
by the railroad, and the service is confined to transportation 
which is auxiliary to and supplemental of the rail service. The 
existing authority embraces routes over highways paralleling 
many of the railroad’s routes in Indiana, including those to 
Louisville and St. Louis. The routes, those proposed to be 
authorized, which connect with existing routes are between 
Union City, Ind., and Bradford, O., between Logansport, Ind., 
and Chicago, between Chicago and Plymouth, Ind., between 
Terre Haute, Ind., and Decatur, Ill., between Terre Haute and 
Paris, Ill., between Logansport, Ind., and Effner, Ind., and 
South Bend, Ind., between Cambridge City, Ind., and Colum- 
bus, Ind., between Terre Haute, Ind., and Frankfort, Ind., 
between Indianapolis, Ind., and Shelbyville, Ind., and between 
Indianapolis, and Rushville, Ind. 

The railroad, if the authority recommended is granted, 
according to the report, will cease to operate local pedlar 
cars and will use applicant’s service between break-bulk points 
and way stations. It said the proposed service would enable 
the railroad to reduce its transit time from one to two days 
in many instances. 


“The evidence establishes that the coordinated service will 
reduce the operating costs and increase the efficiency of the 
railroad,” says the report. ‘Such results will flow from the 
release of rail equipment and other facilities.” 

The purpose of the railroad, the report says, is to use rail 
service between its key or break-bulk points. The record in- 
dicates, it adds, that key or break-bulk points on the railroad, 
so far as its stations are proposed to be served by applicant, 
are <a Logansport, and Terre Haute, Ind., and Chi- 
cago, Ill. 

The proposed authority is subject to conditions, among 
which, that the service to be performed by applicant shall be 
limited to service which is auxiliary to, or supplemental of, 
rail service of the Pennsylvania, and that no shipments shall be 
transported by applicant as a common carrier between any, 
or through or to or from more than one, of the following 
points: Indianapolis, Logansport, Terre Haute, and Chicago. 


Relief for Petroleum Rates 


In a proposed report in fourth section application No. 
14986, petroleum from and to the south and from the south- 
west, and cases joined with it, Examiner Burton Fuller has 
recommended that the Commission grant authority to the car- 
riers to establish and maintain rates on petroleum and its 
products and related articles from the southwest and the New 
Orleans-Baton Rouge, La., group to destinations in southern 
and official territories; from origins in Illinois Freight Asso- 
Clation and trunk line territories to southern territory and 
between points in southern territory without observing the 
long-and-short-haul part of section 4. 

The applications joined with the title number are Nos. 
14635, 14693, 14812, 14813, 14947, 14989, 15001, 15012, 15140, 
15242, 15458, 15820, 16556, 16910, 16993, 17826 and 18074. 

By these applications, the carriers parties thereto, who were 
respondents in Petroleum and Its Products, 171 I. C. C. 286, 


asked for authority to establish and maintain the rates on 
petroleum and its products prescribed in that proceeding and 
rates made with relation thereto from the southwest and the 
New Orleans-Baton Rouge group to destinations in southern 
and official territories from origins in the Illinois Freight Asso- 
ciation and trunk line territories to southern territory and 
between points in southern territory without observing the 
long-and-short-haul clause. 

Relief subject to conditions, the examiner said, had been 
authorized temporarily by certain of the Commission’s prior 
fourth section orders. A prior hearing was held on this matter 
and a proposed report was made. Exceptions were filed to 
that report by the applicants and on consideration of those 
exceptions division 2 reopened the proceedings for further hear- 
‘ing as to the effect of changes in rates since the former 
hearing. 

Considering the fact that key rates had been prescribed by 
the Commission and that the car earnings thereunder were 
substantial and in order to cause as little disturbance as pos- 
sible in the prescribed adjustments it would appear, said Ex- 
aminer Fuller, that the relief with respect to such rates should 
also be auhorized over routes not longer than those over which 
relief had been granted in connection with the class rates 
between the same points. He said the key rates would be 
reasonably compensatory over such routes. 

Examiner Fuller said the applicants should be authorized 
to establish over existing routes including routes over short 
and weak lines and routes operating partly by rail and partly 
by water, the lowest rates prescribed or approved in the case 
mentioned, for application over any line or route from and to 
the same points or that might be constructed over any line 
or route from and to the same points on the basis prescribed 
in the proceeding or as proposed in certain of the applications 
herein without observance of the long-and-short-haul part of 
the section. That, he said, should be on condition that the 
relief should not apply to rates over indirect routes which 
exceeded the circuity of the longest route over which relief 
was authorized concurrently with respect to class rates. 

Applicants operating interstate lines or routes between 
intrastate points embraced in applications Nos. 14812, 14813, 
14947, 15140, 16910 and 18074, the examiner said, should be 
authorized to establish the lowest rates applicable on like 
property over any line or route between such points on the 
basis set forth in the application without observing the long- 
and-short-haul part of the section, and to maintain higher rates 
at intermediate points. 

Applicants whose lines formed routes from the New 
Orleans-Baton Rouge group to New Orleans, he said, should be 
authorized to maintain over such routes rates made with 
relation to rates from the Shreveport-El Dorado group, but not 
less than 31.5 cents, subject to a circuity limitation of 50 per 
cent. 

The examiner said where higher rates were maintained 
from and to intermediate points than from or to the distant 
points, such higher rates should not exceed rates constructed 
on the petroleum and its products case. 

In establishing rates under the proposed authority, the 
examiner said, existing origin and destination groupings modi- 
fied as indicated might be maintained, and that average dis- 
tances might be used in calculating circuity limitations. 


Private Tank Car Allowances 


Payment to and receipt by a shipper of mileage earnings 
in excess of the rental due on privately owned tank cars should 
be found unjust and unreasonable and an unlawful rebate and 
concession, recommends Examiner F. L. Sharp in No. 28515, 
allowances for privately owned tank cars. 

Examiner Sharp said that the Commission should find un- 
lawful the provisions of a contract of September 28, 1933, be- 
tween the General American Tank Car Corporation and the 
El Dorado Oil Works, of California, for crediting the rental 
account of the oil works with all mileage earnings on cars 
leased from the tank car corporation and loaded by the oil 
works in the period between January 1, 1934, and December 
31, 1936, to the extent that it provided for crediting the rental 
account with earnings in excess of the amount of rental due 
by the oil works. 
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Further, the examiner said the oil works should be found 
entitled to no allowance from the carrier or carriers for fur- 
nishing the tank cars in which its product was shipped in the 
period between January 1, 1934, and December 31, 1936, inclu- 
sive. He also said that the cost incurred by the oil works for 
additional cleaning and preparation of tank cars in the period 
mentioned should be found to have been incurred in the per- 
formance of acts which it was not the duty of a carrier or 
carriers to perform and that the oil works might not lawfully 
receive an allowance from the carrier or carriers to cover 
such cost. 

This proceeding is one of the outcomes of the principles 
enunciated by the Commission in Use of Privately Owned Re- 
frigerator Cars, 201 I. C. C. 323, decided July 2, 1934. In 
September, 1933, the oil works extracting oil from crushed 
copra made a contract with the General American Tank Car 
Corporation for the lease to the oil works in the period be- 
ginning January 1, 1934, and ending December 31, 1936, of 50 
standard tank cars at a rental of $27.50 a month and for such 
further number of tank cars as the oil works should require 
at a rent of $30 a month, the oil works agreeing so far as it 
could lawfully do so, to use the corporation’s tank cars exclu- 
sively. 

The lease provided, among other things, according to the 
report, that the tank car corporation should collect from rail 
carriers all mileage allowances earned by the leased cars while 
in the service of the o1l1 works and each month credit them to 
the rental account of the oil works. In the period from Jan- 
uary 1 to July 1, 1934, the report said, the tank car corporation 
paid over to the oil works mileage earnings in excess of the 
rental due by the oil works in the sum of $7,219.54. The case 
involved more than $100,000. 

In compliance with the principles enunciated by the Com- 
mission in the refrigerator car case, supra, the tank car cor- 
poration, said the examiner, refused to pay over any further 
excess earnings notwithstanding the terms of the contract. The 
oil works sued the tank car corporation and obtained judgment 
by the district court but the Circuit Court of Appeals reversed 
the decision. The Supreme Court of the United States reviewed 
the matter and in General American Tank Car Corporation vs. 
El Dorado Terminal Co., 208 U. S. 422, held that the “reason- 
ableness and legality of the practices of the parties was sub- 
jected by the interstate commerce act to the administrative 
authority of the Interstate Commerce Commission,” and that 
“when it appeared in the course of the litigation that an ad- 
ministrative problem, committed to the Commission, was in- 
volved, the court (lower) should have stayed its hand pending 
the Commission’s determination of the lawfulness of the prac- 
tices under the terms of the act.” The case was sent back to 
the district court. The report said there was also pending in the 
district court a second suit by the oil works for the recovery 
of unpaid excess earnings which accrued between May 31, 1935, 
and the expiration of the contract. 

After the decision of the Supreme Court the oil works and 
the El Dorado Terminal Co., a wholly-owned subsidiary of the 
former, asked the Commission to institute an investigation, 
the result of which was the institution of this proceeding. 

In his report, Examiner Sharp reviewed many cases bear- 
ing on the question of payments by carriers to shippers includ- 
ing Part V, Private Freight Cars of Ex Parte 104, Practices 
of Carriers, etc., and Spencer Kellogg & Sons, Inc., vs. United 
States, 20 Fed. (2d) 459. The oil works contended on brief, 
said the examiner, that because it did not pay the freight 
charges on its shipments of oil its earnings or profit, if any, 
on the use of tank cars could not have the effect of reducing 
the freight rates below the published tariff rates, and that “it 
is absurd to say that any amount received or receivable by 
petitioners at this day as a compensation for the furnishing 
of tank cars for transportation in 1934, 1935, or 1936, where 
the consignee and not the shipper paid the full tariff rate, could 
on any theory amount to an unlawful rebate, discrimination, 
or concession.” 


The examiner said the contention that receipt by the oil 
works of excess mileage earnings could not have the effect of 
reducing the freight rates, when those rates were not paid by 
the oil works itself, was without merit. It scarcely needed to 
be said, for example, said he, that knowledge by the oil works 
that it would receive certain mileage earnings would enable 
it to shrink its profits from the sale of its products in an 
amount equal to a portion or all of the freight charges and 
thus underbid a competitor not so situated as to be able to 
receive excess mileage earnings. Even though the oil works 
might have been quite above taking advantage of such an op- 
portunity, or its position as the manufacturer of a superior 
product might have made unnecessary the granting of price 
concessions, the receipt of excess mileage earnings, said Exam- 
iner Sharp, would have removed it “from that absolute level 
of equality with other shippers which the statute was enacted 
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to establish,” which the Commission condemned in the refrig- 
erator car case, supra. And, of course, said the examiner, an 
act that was not lawful in 1934, 1935, or 1936, when performed 
could not become lawful merely through lapse of time. 

In discussing allowances to the oil works for additional 
cleaning of the tank cars, the examiner called attention to the 
declaration of the Supreme Court in Mitchell Coal & Coke 
Co. vs. Pennsylvania, 230 U. S. 247, that “paying the favored 
consignee for rendering a service the carrier was not bound to 
furnish, was a gift—a rebate—a thing ipso facto illegal and 
prohibited by the statute.” 


Live Stock Pick-Up Service 


On further hearing in No. 28216, pick-up of live stock in 
Illinois, Iowa, and Wisconsin, Examiner W. A. Disque has rec- 
ommended affirmance of the Commission’s finding that railroad 
tariffs providing for truck pick-up of live stock at points in 
Illinois, Iowa, and Wisconsin when destined to Chicago, East 
St. Louis, Peoria, and Springfield, Ill., Madison, Wis., and In- 
dianapolis, Ind., are unlawful. He says the Commission should 
require the cancellation of the tariffs. A 

In recommending that the Commission adhere to its deci- 
sion in the matter of live stock pick-up (see Traffic World, 
June 29, 1940, p. 1617), Examiner Disque acted on a record on re- 
hearing which he said contained practically nothing new of 
importance, the parties having done little more than enlarge 
upon and emphasize by more detail the general facts fairly 
stated and fully considered in the previous report, 238 I. C. C. 
671. Testimony, he said, was offered, as before, respecting 
the desirability of the pick-up arrangements from the stand- 
point of the live stock interests and the railroads; the dis- 
advantages that would flow from their cancellation; the adverse 
effect of the pick-up arrangements on the Davenport and 
Dubuque packers; the ambiguity of the tariffs and the diffi- 
culty of policing. 

The railroads, said the examiner, said the previous deci- 
sion was too strict and narrow interpretation of the interstate 
commerce act and that it disregarded modern trends and the 
necessity of dealing in a progressive way with truck competi- 
tion and asked the reversal of the decision. The arrangements, 
he said, represented the respondents’ efforts to meet through- 
truck competition from farm to market, which has made serious 
inroads on their business. They felt, said the examiner, that 
these arrangements were bringing, or at least holding, a large 
amount of traffic and revenue to the rails, which would be lost 
if they were discontinued. The truckers engaged to bring the 
live stock to the station operated under contracts with, and 
entirely under the control and supervision of the railroads, who 
were responsible from the time it was loaded on the trucks and 
who paid the truckers 4 cents a hundred pounds. 

Railroads, the examiner said, had the right under the inter- 
state commerce act to operate terminal pick-up trucks as part 
of their transportation service without special authority from 
the Commission, but for truck operations outside of the ter- 
minal area they must apply for and obtain certificates or enter 
into joint rates with authorized common carrier truckers. 

The origin territory railroad stations, the examiner said, 
were not very far apart so that, generally, the pick-up territory 
surrounding one station overlapped that surrounding another 
station on the same or another railroad making a more or less 
continuous array of overlapping discs with different rates to 
market. The practical effect, said the examiner, was about 
the same as if the railroads had criss-crossed the live stock 
country with innumerable branch lines, for which certificate of 
convenience and necessity would have been required, and had 
thickly spotted the territory with railroad loading pens. 


There was a suggestion in the previous report, said the ex- 
aminer, that the situation might lawfully be covered by joint 
rates in which the railroads and common carrier truckers would 
be concurring parties. Opposing that idea, Examiner Disque 
said, the respondents said they regarded the present pick-up 
arrangements as the most desirable and practicable they could 
have made to attract the traffic. For reasons not stated, said 
the examiner, the railroads preferred contracting for pick-up 
service instead of operating trucks of their own which they 
could do if they had certificates from the Commission. They 
felt, he said, that the contractual arrangements permitted by 
the act for terminal areas were preferable to joint rates be- 
cause under them they could control and supervise the truck 
services in the interest of economical and efficient through 
transportation. The establishment of joint rates, he said, would 
depend on whether certificates could be obtained from the 
Commission by subsidiary or independent truckers desiring t0 
render this service. 

Under joint rates the truckers, if they were separate and 
independent carriers, said the examiner, might act according to 
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considerations of self-interest to the detriment of the railroads. 
Such of them as might have through truck service from farm 
to market, said he, would have to be depended on to short- 
haul themselves by turning traffic over to the railroads at 
junctions within 10 miles of the origin points. The railroads 
said that if they entered into joint rates with some truckers, 
they might have to provide such rates in connection with all 
common carrier truckers in the origin territory to avoid unjust 
discrimination against connecting lines and this might mean 
scattering of the traffic entailing a poor service and higher 
costs and requiring shippers to deal with many truckers from 
farm to railroad stations. 

Examiner Disque called attention to the fact that since the 
previous decision section 210 (c) had been supplemented by 
the addition of two paragraphs to the effect that part II did 
not apply to truck transportation performed by or for the 
account of railroads incident to their “transfer, collection and 
delivery service” within “terminal areas,” and that such trans- 
portation was to be considered railroad transportation subject 
to part I. The railroads claimed the benefit of the Commis- 
sion decision in Pick-Up and Delivery in Official Territory, 218 
I. C. C. 441. Just why the country outside of each ten-mile limit 
of this live stock pick-up was not also terminal area and the 
pick-up services accessorial, Examiner Disque said, was not 
clear, for there was no showing that conditions beyond were 
different except that 10 miles was as far as the truckers would 
go for 4 cents, the maximum allowance the railroads were will- 
ing to pay. 

Accordingly, said the examiner, what was said in the previ- 
ous report about terminal services as distinguished from line- 
haul applied also to terminal areas. In other words, he added, 
a terminal area should be generally understood to be one en- 
tirely, or almost entirely, within what was practically a single 
community constituting a metropolitan, industrial, commercial 
or switching district and not one that involved inter-community 
or line-haul transportation “such as we have here.” In that 
connection he cited Drayage and Unloading at Jefferson City, 
Mo., 206 I. C. C. 436, where line-haul transportation between 
Jefferson City and North Jefferson, Mo., was distinguished from 
accessorial terminal service within the St. Louis-East St. Louis 
district and Greater New York. 


Barge-Rail Traffic to Chicago 


Finding, in effect, that nobody would be hurt by the pro- 
posal, Examiner Henry B. Armes, in a report in I. and S. No. 
4855, barge-rail traffic to Chicago via Peoria, has found justi- 
fied schedules of the Chicago & Eastern Illinois and the Wabash 
providing that on traffic to and from Chicago, moving on joint 
through rates with barge lines and interchanged with such lines 
at Peoria, when destined to or originating at points in the 
Chicago switching district beyond their rails, switching charges 
of connecting lines will be assessed in addition to the line-haul 
rates. He has recommended the discontinuance of the proceed- 
ing. 

The schedules were suspended on protest of the Inland 
Waterways Corporation, operating the government barge line, 
until July 23. The interchange is effected over the rails of the 
Toledo, Peoria & Western, neither of the proposing railroads 
reaching Peoria with its own rails, the result being a two-line 
rail factor beyond Peoria. The joint rates via the barge-rail 
routes were established, according to the report, as a result 
of the Commission’s order in Through Routes and Joint Rates, 
172 I. C. C. 525, divisions having been determined in the sixth 
supplemental report in that proceeding, 174 I. C. C. 477. The 
two respondents voluntarily established the rates. Those rail- 
roads were not directly concerned, said the report. Lines other 
than those directly concerned, said the report, established joint 
rates for competitive reasons. 

The respondents proposed the change on account of dis- 
Satisfaction with the amount of their divisions on any traffic 
that might move over the two factor rail rates. The govern- 
ment barge line said the proposals should be denied because 
dissatisfaction with divisions constituted no justification for 
a proposal to increase rates; and also on the ground that, were 
the schedules to become effective, the two railroads would be 
guilty of discriminating between connecting lines. As an addi- 
tional reason for condemnation, the barge line urged that be- 
cause the restriction would be published in the Chicago ter- 
minal tariff instead of in the respondents’ line-haul tariff 
Shippers at points of origin might be misled. As to that Armes 
Said the terminal tariff contained many exceptions similar to 
those here proposed. It said that in connection with joint 
water-and-rail routes to which lines operating on the Great 

akes were parties, switching charges on traffic to and from 
off-line points were assessed in addition to the line-haul rates. 

As to the action of the two railroads, Armes said they 
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voluntarily published the rates and then found that if they 
hauled any traffic under them from or to Peoria, it would be 
unprofitable. Obviously, he said, no question was presented of 
prejudice to any connecting rail carrier because the restriction 
would apply to all. The barge line complained because, as it 
said, there was no such restriction as to rail connections. But 
the respondents said their tariffs were restricted so that they 
would receive longer hauls on traffic from rail connections. 


Examiner Armes said the proposed restrictions would not 
make the slightest difference in the ability of any shipper 
to reach deliveries at named points on the line-haul rates, nor 
to the barge line in transporting such shipments because there 
were single-line routes. He said he noted that no shipper or 
receiver was protesting the proposals of the respondents. Dis- 
crimination, he added, must be to the injury of some person, 
and was a question of fact to be proved. Protestant, he said, 
had endeavored to prove that by showing instances where, 
if shipments moved via water-and-rail to Chicago over re- 
spondents’ routes to points beyond on connecting lines, the addi- 
tion of the switching charge would result, in some cases, in total 
charges which would be a few dollars a car higher than if moved 
all-rail. Provided that there ever had been such a movement, 
which the record negatived, said the examiner, this conten- 
tion entirely ignored the availability of many other routes north 
of Peoria in connection with which the traffic could and 
did move on line-haul rates without the addition of the switch- 
ing charges. No one, added Examiner Armes, suffered injury 
under such circumstances. 


The barge line, said the report, admitted that there had 
been no movement over the routes herein considered and stated 
that the restrictions were of no particular interest to it. The 
barge line, the examiner said, stated that its chief concern 
was with the principle involved, as it feared that if the re- 
spondents were permitted to restrict their traffic as herein pro- 
posed, other carriers which joined with the barge line would 
seek similarly to restrict their rates. The examiner said he 
thought there was a significant difference between these 
situations, namely, the fact that traffic moved over certain of 
the single-lines to off-line deliveries in Chicago and did not 
similarly move via respondents’ routes. If other carriers pro- 
posed similar restrictions, said he, the issues then raised would 
be considered on their merits when presented. It might be ob- 
served, said the examiner, that no other carrier, particularly 
no single-line carrier north of Peoria, was a party to the 
present proposals. 


Proposed Reports 
Seeds 


I. and S. M-1401, seeds, Montana to Illinois, Iowa, Minne- 
sota and Wisconsin. By Examiner C. J. Peterson. Proposal of 
members of the Northwest Tariff Bureau, Inc., to establish new 
commodity rates of 110 cents, minimum 40,000 pounds, on 
alfalfa, clover, and timothy seed from Billings, Forsyth, and 
Miles City, Mont., to Chicago, Ill., and points grouped there- 
with and to certain points in Iowa and Wisconsin, and from 
Kalispell and Missoula, Mont., to Minneapolis and St. Paul, 
Minn., and points grouped therewith, unlawful, ordered can- 
celed, and proceeding discontinued. Schedules were filed to 
become effective December 18, 1940, but on protest of various 
rail carriers were suspended until July 18, 1941. The railroads, 
the report said, contended that the proposed rates were unduly 
low and unreasonable and constituted an unfair and destruc- 
tive competitive practice. Those which operated between points 
in Montana, on the one hand, and the Twin Cities and Chicago, 
on the other, the report said, had a preponderance of east- 
bound traffic but no rates based on the so-called added traffic 
theory, even though they had a large number of empty east- 
bound cars. It seemed clear, it added, that the truck service 
under the proposed rates would be more complete than that 
under the carload rates, and that because the proposed rates 
included without additional charge valuable accessorial services 
for which rail lines made additional charges they were actually 
lower than the competitive rail rates. The examiner recom- 
mended that the Commission find that the proposed rates were 
less than reasonable minimum ones. 


Flour, Etc. 


I. and S. M-1366, flour, etc., Nebraska City, Neb., to Mus- 
catine, Ia. By Examiner M. B. Driscoll. Proposed reduced 
commodity truckload and less-truckload rates, flour, feed and 
fertilizer, from Nebraska City to Muscatine proposed to be 
found unlawful. Suspended schedules proposed to be ordered 
canceled and the proceeding discontinued. The truck-mile rev- 
enues of 11.6 cents on flour and 4 cents on feed and fertilizer, 
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the examiner said, stamped the rates as unduly and unreason- 
ably low. 


Greases, Oils, Etc. 


I. and S. M-1353, Lambert Truck Line, greases, etc., Okla- 
homa City to Nebraska, embracing I. and S. M-1380, Same, 
pool shipment rule. By Examiner P. H. Dawson. Proposed 
rates, greases, lubricating oils, household sprays, and anti- 
freeze, from Oklahoma City, Okla., to points in Nebraska, and 
proposed rules permitting partial unloading of truckload ship- 
ments, proposed to be found unlawful. Suspended schedules 
proposed to be ordered canceled and proceedings discontinued. 


Paper and Paper Articles 


I. and S. M-1438, paper and paper articles, Philadelphia 
to Pennsylvania and Delaware. By Examiner John P. Mc- 
Carthy. Recommended that proposed less-truckload propor- 
tional rates, paper and paper articles, Philadelphia, Pa., to 
Chester, Easton, Hazleton, Norristown, Scranton, and Wilkes- 
Barre, Pa., and Wilmington, Del., to be found unlawful, or- 
dered canceled and proceeding discontinued. 


Paper and Paper Articles 


I. and S. M-1379, paper, from Wisconsin points to Twin Cities, 
embracing MC C-226, paper and paper articles between Wiscon- 
sin points and the Twin Cities. By Examiner C. J. Peterson. 
Proposal of members of the Northwest Tariff Bureau, Inc., to 
establish reduced less-truckload commodity rates of 33 cents 
and volume rates of 28 cents, minimum 5,000 pounds, on paper 
and/or paper articles from Nekoosa, Port Edwards, and Wis- 
consin Rapids, Wis., to Minneapolis and St. Paul, Minn., and re- 
lated points, proposed to be found unlawful, ordered canceled, 
and proceeding discontinued. In MC C-226, an investigation pro- 
ceeding, the examiner recommended that rates, the same as those 
proposed, on the same commodities, with exceptions, maintained 
by motor common carriers parties to Agent Solie’s tariff MF 
I. C. C. No. 8, between Nekoosa, Port Edwards, Wisconsin Rapids 
and Biron, Wis., on the one hand, and Minneapolis and St. Paul, 
Minn., on the other, be found unlawful, and proposed that mini- 
mum charges in less-truckloads and in volumes of 5,000 pounds 
between Minneapolis and St. Paul, on the one hand, and Nekoosa, 
Port Edwards, Wisconsin Rapids, and Biron, on the other, he in- 
creased to 40 and 35 cents, respectively, the same as present 
rates maintained by respondent Northwest. The examiner said 
his findings were without prejudice to the conclusions that might 
be reached in a more comprehensive proceeding. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Missouri (Kansas City)—MC 75268, Sub. No. 2, Chief Re- 
frigerator Truck Lines, Inc., extension of operations. Exam- 
iner Pete H. Dawson. Served May 12. Certificate proposed. 
Tires, tubes and tire treads between Memphis, Tenn., and Kan- 
sas City, Kan., over a specified route and return over the same 
route, serving Kansas City, Mo., as an intermediate point. 

Alabama (Mobile)—-MC 50655, Sub. No. 8, Gulf Transport 
Co., Columbus extension. Joint board 97. Served May 12. 
Certificate proposed. Passengers, baggage, express, mail and 
newspapers between Muldon and Aberdeen, Miss., and between 
Artesia and Columbus, Miss., over specified routes, with service 
to specified intermediate points. 


Kansas (Wichita)—-MC 35737, Sub. No. 1, The Cassell 
Transfer & Storage Co., extension, U. S. highway 77. Joint 
board 52. Served May 12. Certificate recommended. General 
commodities between Florence and Eldorado, Kan., over a 
specified route. The joint board said that applicant was pres- 
ently operating over two regular routes between Kansas City, 
Mo., and Wichita, Kan., and that the route proposed would 
serve as a connecting link between the aforesaid routes. The 
proposed operation, the joint board added, would enable the 
applicant to perform a more economical service as it might 
handle its traffic over either route when traffic was not heavy 
enough to warrant operation over both routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Tennessee (Smithville)—MC 55345, Sub. No. 6, Consoli- 
dated Bus Lines, Inc., extension, Camp Forrest, Tenn. Joint 
board 107. Served May 12. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between McMinnville, 
Tenn., and Tullahoma, Tenn., over Tennessee highway 55, serv- 
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ing all intermediate points, and, as an off-route point, Camp 
Forrest, Tenn. 

Tennessee (Nashville)—-MC 33570, Sub. No. 3, Andrew B, 
Crichton, R. M. Crichton, C. N. Crichton, M. E. Crichton, R. B. 
Crichton, and A. B. Crichton, Jr., co-partners, dba Super Sery- 
ice Motor Freight Co., Camp Forrest extension. Joint board 
107. Served May 12. Certificate proposed. General commodi- 
ties, with exceptions, to and from Camp Forrest as an off-route 
point in connection with applicants’ present route between 
Nashville and Chattanooga, Tenn. 

New York (Owego)—-MC 102091, Thomas E. Randolph, 
common carrier application. Examiner David R. White. 
Served May 9. Certificate proposed. General commodities, 
for the Railway Express Agency, and newspapers and baggage 
of passengers, between Owego and Ithaca, N. Y., over specified 
routes, with service to Cander, Willseyville, and Caroline 
Depot, N. Y., as intermediate points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Rhode Island (Providence)—-MC 101804, Amelio Cioffi, con- 
tract carrier application. Joint board 134. Served May 9. Cer- 
tificate proposed on finding applicant’s operations to be those 
of a common carrier. Solid fuel restricted to traffic moving to 
consumers thereof in retail delivery service, from Providence, 
R. I., to points in Massachusetts and Connecticut within 20 
miles of the Rhode Island state line, over irregular routes. 

West Virginia (Charleston)—-MC 101779, George Miller, 
common carrier application. Examiner U. E. Conlon. Served 
May 9. Denial for want of prosecution proposed. Machinery, 
materials, supplies, and equipment incidental to, or used in 
the construction, development, operation, and maintenance of 
facilities for the discovery, development, and production of nat- 
ural gas and petroleum, between points in Kanawha county, 
W. Va., and points in Kentucky, Ohio, and Pennsylvania, over 
irregular routes. 


North Carolina (Asheville)—-MC 101610, J. W. Moore and 
H. C. Hensley, dba Consolidated Truck Line Terminal, com- 
mon carrier application. Joint board 103. Served May 9. Denial 
for want of prosecution proposed. General commodities, with 
exceptions, in North Carolina, between points located in Ashe- 
ville and vicinity, over irregular routes. 


Wisconsin (Highland)—-MC 101602, George Fillback, com- 
mon carrier application. Joint board 111. Served May 9. Cer- 
tificate proposed. Beer from Highlands, Wis., to Dubuque, Ia., 
with return of empty containers, and live stock from all points 
in Highland, Pulaski, and Eden, Wingville, Castle Rock, and 
Muscoda, Wis., to Dubuque, Ia., and East Dubuque, IIl., over 
irregular routes. 

West Virginia (Marion)—-MC 101519, H. A. Gump, contract 
carrier application. Examiner U. E. Conlon. Served May 9. 
Denial for want of prosecution proposed. Malt beverages and 
empty containers between Fairmont, W. Va., and Pittsburgh, 
Pa., via Rivesville and Hundred, W. Va., and Waynesburg and 
Washington, Pa.; and between Fairmont and Cleveland, 0., 
via Rivesville, Hundred, and Wheeling, W. Va., and Bridgeport, 
Wellsville, and Salem, O., serving East Liverpool, O., as an off- 
route point of origin and Martins Ferry, O., as an intermediate 
point of origin, and Fairview, W. Va., as an intermediate point 
of destination, over irregular routes. 


Texas (Fort Stockton)—MC 100609, Sub. No. 1, James 
Sladen, common carrier application. Joint board 33. Served 
May 9. Certificate proposed. Live stock, live stock feedstuffs, 
meal and mohair between points in Reeves, Crane, Upton, 
Pecos, Crockett, Terrell, Brewster, and Jeff Davis counties, 
Tex., on the one hand, and points in New Mexico on and south 
of U. S. highway 87, and on and east of U. S. highways 85 and 
80, on the other, over irregular routes. Applicant sought au- 
thority to operate as a common carrier of live stock, feed, wool, 
mohair, grain, farm machinery, and cottonseed between points 
in the Texas counties named, on the one hand, and points in 
Texas and New Mexico, on the other, over irregular routes. 
The evidence revealed, the report said, that the movement con- 
templated under the application between points within Texas 
would consist of the transportation, by applicant, of the com- 
modities sought, from actual ranch or farm locations to rail- 
road shipping points, for subsequent movement by rail; and the 
movement of such commodities by applicant, from the railroad 
shipping points out to the actual ranch or farm locations. The 
joint board recommended that the Commission find that the 
movements from and to the railroad shipping points were not 
movements in interstate commerce, but were purely intrastate 
movements, and no authority was required from it for applicant 
to engage in such transportation activities. : 

Texas (Barstow)—MC 100212, Sub. No. 1, George Quincy 
Avary, common carrier application. Joint board 33. Served 
May 9. Certificate recommended. Live stock between points 
in Ector, Winkler, El Paso, Hudspeth, Culberson, Presidio, 
Brewster, Pecos, Ward, Reeves, Loving, Crane, and Jeff Davis 
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counties, Tex., on the one hand, and points in Otero, Chaves, 
Eddy, Lea, Roosevelt, and Curry counties, N. M., on the other, 
over irregular routes. 

California (Los Angeles)—MC 96388, Jake Masropian, 
common carrier application. Joint board 75. Served May 9. 
Certificate proposed. Scrap metal from Los Angeles, Calif., to 
Los Angeles. Harbor, Long Beach Harbor, San Pedro, East San 
Pedro, and Wilmington, Calif., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Texas (Fort Stockton)—-MC 96356, Joe Maples, common 
carrier application. Joint board 33. Served May 9. Certifi- 
cate proposed. Live stock, live stock feedstuffs, wool and mo- 
hair between points in Reeves, Crane, Upton, Crockett, Terrell, 
Brewster, Jeff Davis, Pecos, and Ward counties, Tex., on the 
one hand, and points in New Mexico on and south of U. S. 
highway 87, and on and east of U. S. highways 85 and 80, on 
the other, over irregular routes. Applicant sought authority 
to operate as a common carrier of live stock, feedstuff, wool, 
mohair, grain, farm machinery, and cottonseed, between points 
in the Texas counties named and points in Texas and New 
Mexico, over irregular routes. The evidence, the report said, 
revealed that the movement contemplated under the application 
between points within Texas consisted of the transportation, by 
applicant, of the commodities sought, from actual ranch or farm 
locations to railroad shipping points, for subsequent movement 
by rail; and the movement of such commodities by applicant, 
from the railroad shipping points out to the actual ranch or 
farm locations. The joint board recommended that the Com- 
mission find that the movements from and to the railroad 
shipping points were not movements in interstate commerce, 
but were purely intrastate movements, and no authority was 
required from it for applicant to engage in such transportation 
activities. 

Alabama (Montgomery)— MC 6401, Ellis C. Lowry and 
Roye W. Lowry, dba Alabama Transfer & Warehouse Co., 
common carrier application, embracing Sub. No. 1, Same, 
household goods extension. Examiner Richard Yardley. Served 
May 9. Certificate proposed. Continuance of operation in MC 
6401, household goods, between points in Alabama, on the 
one hand, and points in the District of Columbia, Florida, 
Georgia, Indiana, Kentucky, Louisiana, Mississippi, Missouri, 
New York, North Carolina, South Carolina, Tennessee, Texas 
and Virginia, on the other, and between points in Alabama, 
Georgia, Louisiana, Florida, Mississippi, New York, and Texas, 
and in the distribution of pool car shipments of general com- 
modities from Montgomery, Ala., to destinations in Alabama 
within 125 miles thereof, over irregular routes; and operation 
in MC 6401, Sub. No. 1, household goods between points in 
Alabama and Maryland, over irregular routes. 

Illinois (Chicago)—-MC 2890, Sub. No. 1, All American 
Bus Lines, Inc., extension—Jersey City-New York City. Ex- 
aminer William J. Cave. Served May 9. Certificate recom- 
mended. Passengers and their baggage, and express, and mail 
in the same vehicle with passengers, between Jersey City, N. J., 
and New York, N. Y., over U. S. highway 1 via the Lincoln 
Tunnel. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

North Carolina (Fayetteville)—-MC 8126, Sub. No. 2, Dixon 
S. Hall, extension of operations—packing house products. Joint 
board 103. Served May 9. Permit recommended on further 
hearing. Fresh meats and packing-house products, dairy prod- 
ucts, and poultry, from Fayetteville, N. C., to points in Bladen, 
Cumberland, Harnett, Hoke, Lee, Montgomery, Moore, Rich- 


mond, Robeson, and Sampson counties, N. C., over irregular 
routes. 


Massachusetts (Boston)—-MC 30938, Sub. No. 1, Eastern 
Transportation Co., extension of operations—Vermont-Spring- 
field. Examiner William J. Cave. Served May 9. Certficate 
recommended. New furniture, from Springfield, Mass., over 
irregular routes, to points in a described territory in Maine 
and New Hampshire; between Boston, on the one hand, and 
points in Vermont, on the other, over irregular routes; and 
between Springfield, on the one hand, and, on the other, points 
In Rhode Island and Vermont, and those in a described terri- 
tory in Connecticut and New York, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Missouri (Kansas City)—-MC 35334, Sub. No. 13, Cooper- 
Jarreit, Inc., Lake City extension. Examiner P. H. Dawson. 
Served May 9. Certificate recommended. General commodi- 
ties, with exceptions, between Kansas City, Mo., and the site 
of the Remington Arms Co. plant, near Lake City, Mo., over 
reguiar routes. 

_ Oregon (Portland)—-MC 42487, Sub. No. 34, Consolidated 
Freightways, Inc., extension of operations—Pendleton, Ore. 
Joint board 172. Served May 9. Certificate proposed. General 
commodities, except liquid petroleum products, in bulk, in tank 
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trucks, between Pendleton, Ore., and the United States army 
airport located one mile north of Pendleton, over an unnum- 
bered highway. Exceptions, if any, must be filed within 25 
days from date of service. 

North Carolina (Durham)—MC 44598, Sub. No. 3, Howard 
Wilson Miller, extension—Virginia, North Carolina, South Caro- 
lina. Joint board 196. Served May 9. Certificate recom- 
mended. Unmanufactured tobacco, from specified points in 
South Carolina to specified points in North Carolina and Vir- 
ginia, over irregular routes, and beer from Durham, N. C., 
to specified territory in Virginia, and to Spartansburg, S. C., 
over irregular routes. 

Texas (Fort Stockton)—-MC 96358, R. E. Marable, com- 
mon carrier application.. Joint board 33. Served May 9. Cer- 
tificate proposed. Live stock, live stock feedstuffs, wool and 
mohair between points in Reeves, Crane, Upton, Pecos, Crockett, 
Terrell, Brewster, and Jeff Davis counties, Tex., on the one 
hand, and points in New Mexico on and south of U. S. highway 
87 and on and east of U. S. highways 85 and 80, on the other, 
over irregular routes. Applicant sought authority to operate 
as a common carrier of live stock, feedstuffs, wool, mohair, 
grain, farm machinery, and cottonseed, between points in the 
Texas counties named and New Mexico, over irregular routes. 
The evidence, the report said, revealed that the movement 
contemplated under the application between points within 
Texas would consist of the transportation, by applicant, of the 
commodities sought, from actual ranch or farm locations to 
railroad shipping points, for subsequent movement by rail; 
and the movement of such commodities by applicant, from the 
railroad shipping points out to the actual ranch or farm loca- 
tions. The joint board proposed that the Commission find 
that the movements from and to the railroad shipping points 
were not movements in interstate commerce, but were purely 
intrastate movements and no authority from it was necessary 
for applicant to engage in such transportation activities. 

Washington (Carnation)—-MC 52530, Sub. No. 1, Kenwood 
A. Youmans and Frank Savisky, dba S & S Auto Freight, ex- 
tension—Lake Washington pontoon bridge. Joint board 80. 
Served May 9. Certificate proposed. General commodities, 
with exceptions, over a regular route extending between 
Seattle and Kirkland, Wash., with no service to Kirkland or to 
intermediate points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

South Carolina (Columbia)—-MC 59917, Sub. No. 1, Ben 
Coleman, dba Coleman Trucking Co., extension of operation— 
South Carolina points. Joint board 177. Served May 9. Denial 
for want of prosecution proposed. Applicant sought a permit 
to operate as a contract carrier of packing house products and 
such dairy and poultry products as are distributed by packing 
house companies, from Columbia, S. C., to points in South Car- 
olina, over irregular routes. 

New York (New York)—MC 66562, Sub. No. 342, Railway 
Express Agency, Inc., Natchez extension. Joint board 97. 
Served May 9. Certificate proposed. General commodities 
moving in railway express service between Hattiesburg and 
Natchez, Miss., over Mississippi highway 42 and U. S. highway 
84, serving all intermediate points and the off-route points of 
Wanilla and Sontag, Miss., subject to certain conditions, among 
which, that the service to be performed shall be limited to 
service which is auxiliary to, or supplemental of, railway ex- 
press service. 

Indiana (Evansville)—-MC 94118, Sub. No. 3, S. G. Olberd- 
ing, dba Vess Transfer, extension—Indiana. Joint board 72. 
Served May 9. Certificate recommended. General commodities, 
with exceptions, between specified points in Indiana serving 
certain intermediate and off-route points. 


Arizona (Phoenix)—MC 66972, Phoenix Fast Freight Lines, 
common carrier application, embracing MC 5830, Same, con- 
tract carrier application. Joint board 47. Served May 9. 
Certificate proposed. Continuance of operation, general com- 
modities, with exceptions, between Los Angeles and Los Angeles 
Harbor commercial zones, on the one hand, and Phoenix, Ariz., 
and points within 15 miles thereof, on the other, over specified 
routes; general commodities, with exceptions, from Los Angeles 
commercial zone to Tucson, Ariz., over specified routes; petro- 
leum products (in containers) from the Los Angeles commercial 
zone to Buckeye, Ariz., over specified routes; and specified com- 
modities from certain points in California to certain points in 
Arizona, over irregular routes. Applicant, the report said, 
apparently filed its contract carrier application, MC 5830, purely 
as a matter of caution. It said there was no evidence of record 
that applicant had ever conducted operations under special or 
individual contracts or agreements and not for the public gen- 
erally. It could not, therefore, it added, be found that applicant 
was entitled to a permit authorizing operation as a contract 
carrier. 


Texas (Fort Stockton)—-MC 96359, E. A. Mayes, common 
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carrier application. Joint board 33. Served May 9. Certificate 
proposed. Live stock, live stock feedstuffs, wool and mohair 
between points in Loving, Ward, Crane, Upton, Crockett, Terrell, 
Brewster, Jeff Davis, Pecos, and Reeves counties, Tex., on the 
one hand, and points in New Mexico, on and south of U. S. 
highway 87, and on and east of U. S. highways 85 and 80, on the 
other, over irregular routes. Applicant sought authority to 
operate as a common carrier of live stock, feedstuff, wool, mo- 
hair, grain, farm machinery and cotton seed between points in 
the Texas counties named and points in Texas and New Mexico, 
over irregular routes. The evidence revealed that the movement 
contemplated under the application between points within Texas 
would consist of the transportation, by applicant, of the com- 
modities sought, from actual ranch or farm locations to railroad 
shipping points, for subsequent movement by rail; and the 
movement of such commodities by applicant, from the railroad 
shipping points out to the actual ranch or farm locations, said 
the report. The joint board proposed that the Commission find 
that the movements from and to the railroad shipping points 
were not movements in interstate commerce but were purely 
intrastate movements, and that no authority from it was neces- 
= _ authorize the applicant to engage in such transportation 
activities. 


Tennessee (Nashville)—-MC 78631, Sub. No. 4, Hoover 
Truck Co., Inc., Knoxville extension. Joint board 238. Served 
May 10. Certificate proposed. General commodities, with ex- 
ceptions, to and from all points within 5 miles of the corporate 
limits of Knoxville, Tenn., to and from Camp Forrest, Tenn., 
and to and from the U. S. rifle range near Spencer, Tenn., as 
off-route points in connection with applicant’s regularly operated 
routes, and also between Cartersville and Knoxville over U. S. 
highways 411 and 129 and Tennessee highway 73 via Maryville 
and Alcoa, Tenn., serving no intermediate points. 


Colorado (Wray)—MC 102426, V. H. Fette, common carrier 
application. Joint board 56. Served May 13. Certificate rec- 
ommended. Heavy machinery, and engines, for distance not to 
exceed 10 miles, from and to points on rail lines, in Kansas, 
west of U. S. highway 183 and Kansas highway 18, and in 
Nebraska, west of U. S. highway 83, and portable houses and 
buildings between points in Colorado, east of a north and south 
line drawn through Brush, in Kansas, west of U. S. highway 
183 and Kansas highway 1, and in Nebraska, west of U. S. 
highway 83. 

Texas (Mason)—MC 101858, T. O. Reardon and Frantz 
Reardon, dba Reardon Grain & Produce Co., common carrier 
application. Joint board 77. Served May 13. Certificate pro- 
posed. Wool and mohair from points in Mason county, Tex., 
to Houston, Galveston and Corpus Christi, Tex., over irregular 
routes. Applicant sought authority to operate as a common 
carrier of wool and mohair between points in Mason county and 
Houston, Galveston and Corpus Christi, and live stock, live stock 
feedstuffs and grain between points in Mason, Menard, Gil- 
lespie, Kerr, Kimble, McCulloch, Concho, and Tom Green coun- 
ties, Tex., and Houston, Galveston, Fort Worth, and Corpus 
Christi, Tex., over irregular routes. The evidence, the report 
said, revealed that much of the movement contemplated under 
the application would consist of the transportation, by appli- 
cant, of the commodities sought, from actual ranch or farm 
locations to railroad shipping points, for subsequent movement 
by rail; and the movement of such commodities by applicant, 
from the railroad shipping points out to the actual ranch or 
farm locations. The joint board recommended that the Com- 
mission find that the movements from and to the railroad 
shipping points were not movements in interstate commerce, 
but were purely intrastate movements, and that no authority 
was required from it for applicant to engage in such transpor- 
tation activities. 

Texas (Fort Stockton)—-MC 102154, Morrison C. Slaten, 
common carrier application. Joint board 33. Served May 13. 
Certificate proposed. Live stock live stock feedstuffs, wool and 
mohair between points in Reeves, Crane, Pecos, Crockett, Ter- 
rell, Brewster, and Jeff Davis counties, Tex., on the one hand, 
and points in New Mexico on and south of U. S. highway 87; 
on and east of U. S. highways 85 and 80, on the other, over 
irregular routes. Applicant sought authority to operate as 
a common carrier of live stock, feed, wool, mohair, grain, farm 
machinery and _ cotttonseed between points in Reeves, 
Crane, Pecos, Crockett, Terrell, Brewster, and Jeff Davis coun- 
ties, Tex., on the one hand, and points in Texas and New 
Mexico, on the other, over irregular routes. The evidence, the 
report said, revealed that the movement contemplated under 
the application between points within Texas would consist of 
the transportation, by applicant, of the commodities sought, 
from actual ranch or farm locations to railroad shipping points, 
for subsequent movement by rail; and the movement of such 
commodities by applicant, from the railroad shipping points 
out to the actual ranch or farm locations. The joint board 

recommended that the Commission find that the movements 
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from and to the railroad shipping points were not movements 
in interstate commerce, but were purely intrastate movements, 
and that no authority was necessary from it for applicant to 
engage in such transportation activities. 

Oregon (Eugene)—-MC 93356, Sub. No. 1, Marvin L. Dow, 
extension of operations—Klamath Falls, Ore. Joint board 172, 
Served May 13. Certificate recommended. General commodi- 
ties, except liquid petroleum products, in bulk, in tank trucks, 
between Oakridge and Klamath Falls, Ore., over Oregon high- 
way 58 from Oakridge to junction U. S. highway 97, thence 
over U. S. highway 97 to Klamath Falls, and return over the 
same route with service to and from all intermediate points 
located on Oregon highway 58, and with delivery service only 
at all intermediate points located on U. S. highway 97. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 


Georgia (Carrollton)—-MC 86157, Sub. No. 7, Southeastern 
Motor Lines, Inc., extension of operations—Macon, Ga. Joint 
board 101. Served May 13. Certificate proposed. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, between LaGrange, Ga., and 
Macon, Ga., over a specified route, with service to all inter- 
mediate points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. . 


Texas (Lamesa)—-MC 102156, Dan Trice, common carrier 
application. Joint board 33. Served May 13. Certificate rec- 
ommended. Live stock and live stock feedstuffs, between 
Lamesa, Tex., and points in Texas within 200 miles thereof, 
on the one hand, and points in New Mexico on and south of 
U. S. highway 87; on and east of U. S. highways 85 and 80, 
on the other, over irregular routes. Applicant sought authority 
to operate as a common carrier of live stock, feed, wool, mo- 
hair, grain, farm machinery, and cottonseed, between points 
in Terry, Lynn, Garza, Borden, Howard, Martin, Andrews, 
Gaines, and Dawson counties, Tex., and points in Texas and 
New Mexico, over irregular routes. The evidence, the report 
said, revealed that the movement contemplated under the ap- 
plication between points within Texas would consist of the 
transportation, by applicant, of the commodities sought, from 
actual ranch or farm locations to railroad shipping points, for 
subsequent movement by rail; and the movement of such 
commodities by applicant, from the railroad shipping points 
out to the actual ranch or farm locations. The joint board 
recommended that the Commission find that the movements 
from and to the railroad shipping points were not movements 
in interstate commerce, but were purely intrastate movements, 
and that no authority was necessary from it for applicant to 
engage in such transportation activities. 

Washington (Seattle)—-MC 69044, Sub. No. 2, I. W. Rash, 
dba Wenatchee-Seattle Transport Co., extension of operations— 
Stevens Pass. Joint board 80. Served May 13. Certificate 
proposed. General commodities, with exceptions, between 
Seattle and Wenatchee, Wash., over U. S. highway 99 from 
Seattle to Everett, Wash., thence over Washington highway 
15 to Dryden, Wash., and thence over U. S. highway 10 to 
Wenatchee, and return over the same route, serving all in- 
termediate points, and between Monroe and Fall City, Wash., 
over Washington highway 15-B, serving no intermediate points. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


Texas (Hamilton)—-MC 102165, C. O. Longmire, dba C. 0. 
Longmire Truck Line, common carrier application. Joint board 
77. Served May 13. Certificate proposed. Wool and mohair 
from Hamilton, Gatesville, Goldwaite, Evant, Lampasas, and 
Lometa, Tex., to Houston and Galveston, Tex., over irregular 
routes. Applicant sought authority to operate as a common 
carrier of live stock, grain, wool, and mohair between Hamil- 
ton, Gatesville, Goldwaite, Evant, Lampasas, and Lometa, Tex., 
on the one hand, and Houston and Galveston, Tex., on the 
other, over irregular routes. The evidence, the report said, 
revealed that much of the movement contemplated under the 
application would consist of the transportation, by applicant, 
of the commodities sought, from actual ranch or farm locations 
to railroad shipping points, for subsequent movement by rail; 
and the movement of such commodities by applicant, from the 
railroad shipping points out to the actual ranch or farm |oca- 
tions. The joint board recommended that the Commission find 
that the movements from and to the railroad shipping points 
were not movements in interstate commerce, but were purely 
intrastate movements, and that no authority was necessary 
from it for applicant to engage in such transportation activities. 

Louisiana (Shreveport)—-MC 29957, Sub. No. 22, Tri-state 
Transit Co. of Louisiana, Inc., Camp Shelby extension. Joint 
board 97. Served May 13. Certificate recommended. Passengers 
and their baggage, and express, mail, and newspapers in the same 
vehicle with passengers, between the junctions of U. S. highway 
49 with Mississippi highway 24 and Camp Shelby Road and 
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Camp Shelby, Miss., over specified routes, serving all intermediate 
oints. 

, Washington (Richmond Highlands)—-MC 2862, Sub. No. 12, 
Arrow Transportation Co. of Delaware, dba Arrow Transporta- 
tion Co., extension of operations—via Missoula, Mont. Examiner 
G. E. Proudley. Served May 13. Certificate recommended. 
Liquid petroleum products, in bulk, in tank-trucks, from Port- 
land, Linnton, Willbridge, The Dalles, and Umatilla, Ore., and 
Seattle, Richmond Beach, Tacoma, Attalia, and Spokane, Wash., 
to points in Lemhi county, Ida., over irregular routes, through 
Washington and Idaho. Exceptions, if any, must be filed within 
25 days from date of service. 

Texas (Mason)—MC 102309, C. F. Frenzel, Jr., common 
carrier application. Joint board 77. Served May 13. Certificate 
proposed. Wool and mohair from Mason, Texas, and points within 
100 miles thereof to Houston, Galveston, and Corpus Christi, 
Texas, over irregular routes. In addition to wool and mohair 
applicant sought authority to transport live stock, feedstuffs, 
grain, farm machinery, and cotton seed between Mason and 
points within 100 miles thereof and points in Texas, over ir- 
regular routes. The evidence, the report said, revealed that 
much of the movement contemplated under the application 
would consist of the transportation, by applicant, of the 
commodities sought, from actual ranch or farm locations 
to railroad shipping points, for subsequent movement by 
rail; and the movement of such commodities by applicant, 
from the railroad shipping points out to the actual ranch or 
farm locations. The joint board recommended that the Com- 
mission find that the movement from and to the railroad ship- 
ping points were not movements in interstate commerce but 
were purely intrastate, and that no authority was necessary from 
it for applicant to engage in such transportation activities. 

Minnesota (St. Paul)—-MC 84690, Sub. No. 4, Northern Pa- 
cific Transport Co., extension—Shoshone National Forest sight- 
seeing service. Joint board 197. Served May 15. Certificate 
proposed. Passengers and their baggage in round-trip sight- 
seeing service, over a regular route, beginning and ending at 
Cody, Wyo., with stop-over privileges at LT-B4 Ranch, Wyo., 
and all intermediate points. The institution of the operation, 
the report said, would enable applicant to provide the public 
with a round-trip sight-seeing service through Shoshone Na- 
tional Forest. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 


Tennessee (Nashville)—-MC 78632, Sub. No. 8, Hoover Mo- 
tor Express Co., Inc., extensions—Lister and Whitthorne. Joint 
board 106. Served May 15. Certificate proposed. General 
commodities, with exceptions, between points in Tennessee and 
Alabama over specified routes, with no service to intermediate 
or off-route points. 


Michigan (Detroit)—-MC 66913, Sub. No. 1, Motor City Ex- 
press, Inc., extension of operation—Chrysler tank arsenal. Joint 
board 76. Served May 15. Certificate proposed. General com- 
modities, with exceptions, between Detroit, Mich., and the 
Chrysler tank arsenal in Warren township, Macomb county, 
Mich., from Detroit over Van Dyke Avenue to Michigan high- 
way 53, thence over Michigan highway 53 to the Chrysler tank 
arsenal, and return over the same route. One of the large 
automotive manufacturing companies, the report said, was con- 
structing a large plant for the manufacture of military tanks 
at a point approximately 4 miles north of the Detroit city limits, 
which applicant desires to serve. The new plant, it said, was 
being built as a part of the national defense program and be- 
cause of that fact, there was an urgent need for expedited de- 
livery of commodities used in the manufacture of defense equip- 
ment. Large quantities of iron and steel articles, other metal 
products, machinery, electric equipment and other commodities 
would be consumed, it said, adding that those supplies would 
be shipped to the plant from many parts of the United States. 
As one of applicant’s present termini is Chicago which is a 
focal point in the transportation industry, the report said, appli- 
cant’s services in the transportation of the commodities to the 
plant would be particularly valuable. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


Partial Use of Vendor’s Routes 


_. The case of a truck line which, on purchasing for $20 the 
intrastate and interstate rights of another motor carrier operat- 
Ing within the State of Minnesota, obtained approval of the 
transaction from the proper Minnesota authorities but not from 
the Commission and which chose not to serve routes of the 
vendor that did not duplicate its own was the subject of a pro- 
posed report by Examiner James L. Smith of the section of 
nance, Bureau of Motor Carriers, served May 15. 
In the proposed report, in MC F-1320, Raymond Bros. 
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Motor Transportation, Incorporated, of St. Cloud, Minn., pur- 
chase, North American Creameries, Inc., of Alexandria, Minn., 
the examiner recommended denial of authorization to the ap- 
plicant to purchase the operating rights of North American 
Creameries, Inc. He noted that the purchase contract, involv- 
ing vendor’s rights under MC 59647 as a common carrier of 
general commodities between Alexandria, on the one hand, and 
Sauk Centre, Long Prairie, Fergus Falls, Elbow Lake, Barrett 
and Morris, Minn., on the other, together with intrastate rights, 
was dated June 13, 1940; that Minnesota authorities approved 
transfer of the intrastate rights June 17, 1940, and that the 
vendor discontinued all operations June 19, 1940. Applicant, 
said the examiner, had authority to transport general com- 
modities between the Twin Cities and Fargo, N. D., and speci- 
fied commodities between specified points in Minnesota. Since 
June 19, he observed, applicant had conducted vendor’s former 
operations in intrastate commerce but had rendered no service 
in interstate or foreign commerce over vendor’s non-duplicating 
routes. Continuing, the examiner said: 


Counsel for applicant contends that as vendor’s rights have been 
confirmed, they may only be revoked after appropriate proceedings 
under section 212, and that the abandonment of operations by vendor 
thereunder is immaterial so far as approval herein is concerned. The 
examiner is of the opinion that because of the unlawful consumma- 
tion of the instant transaction, which resulted in abandonment of op- 
erations by vendor over all its routes and in no service being rendered 
by either applicant or vendor over the non-duplicating routes since 
June 19, 1940, approval herein and authority for resumption of opera- 
tions by applicant under vendor’s confirmed rights would not be con- 
sistent with the public interest. This proposed conclusion obviously 
has no reference to the right of vendor to resume operations over the 
considered routes under its confirmed rights. 


MOTOR RIGHTS PURCHASE 


Examiner John S. Higgins, of the finance section of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1391, Knox Motor Service, Inc., purchase, J. Bedford 
Motor Service, Inc., served May 9, has recommended that the 
Commission approve purchase by the former, of Cherry Val- 
ley, Ill., of operating rights of the latter, of Chicago, Ill., for 
$2,500. The operating rights are between points in northern 
Illinois and points in the Chicago commercial zone. 


COMMISSION ORDERS 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended to permit establishment 
for application to and from Marion, Okla., via all-rail, water-rail, rail- 
water and rail-water routes same rates as are concurrently applicable 
to and from Oklahoma City, Okla., rates to or froni points intermediate 
between Oklahoma City and Marion to take same rates as Marion. 
Order of April 5, 1927, as since amended, further amended to permit 
establishment, without reductions to or from other points, on caustic 
soda, in solution in tank cars, subject to Rule 35 of the current western 
classification, from Corpus Christi and Dow, Tex., and Lake Charles, 
Baton Rouge and North Baton Rouge, La., to Atlas, Mo., of the same 
rate as concurrently applies thereon from these origins to Kansas City, 
Mo., such rate to be observed as maximum at directly intermediate 
points of origin and destination via routes over which the rate is 
established. 

No. 19482, East St. Louis Cotton Oil Co. et al. vs. B. & O. et al.; 
and No. 26448, Alabama Mining Institute vs. St. L.-S. F. et al. Order 
of April 7, reopening matter for further hearing, vacated and set aside. 
Petition filed by St. Louis-San Francisco and other common carriers by 
railroad for modification of findings and orders, reported at 156 I. C. C. 
644 and 210 I. C. C. 76, to extent necessary to permit filing of schedules 
proposing reduced rates on coal from mines located in southern Illinois 
and Belleville (Illinois) groups via Thebes, Ill., and Ste. Genevieve, 
Mo., to destinations in Missouri on St. Louis-San Francisco and St. 
Louis Southwestern to meet motor truck competition assigned for 
oral argument before the Commission on June 16, at 10 o’clock a. m. 
(Standard time), at Washington, D. C. 

No. 27920 and Sub. No. 1, R. C. Mahon Co. vs. B. & O. et al. Peti- 
tion of defendants for reargument and reconsideration record denied. 

No. 28106, Petroleum Rail Shippers’ Association vs. Alton & South- 
ern et al. Order of March 11 amended so as to permit rail defendants 
herein to establish rates in compliance with said order on not less 
than 10 days’ notice. 

No. 28433, status of Western Transit Co.; and No. 24449, Sub. No. 1, 
Bannock Motor Co. et al. vs. A. T. & S. F. et al. Western Transit Co. 
having duly canceled all of its individual tariffs on file with Commis- 
sion and revoked all powers of attorney and concurrences in respect 
of tariffs filed with Commission by other carriers in which it was 
shown as participating and issues presented by order of February 23, 
1940, having thereby become moot, proceedings instituted by order of 
February 23, 1940, discontinued. 

No. 28649 (formerly docket No. 574 of the Maritime Commission), 
Associated Telephone Co., Ltd., vs. Luckenbach Steamship Co., Inc. 
Petition of complainant for reconsideration denied. 

1. & S. M-822, scrip books, exchange of coupons; and MC C.-148, 
interchangeable scrip books. Order of April 3, as modified by an order 
entered on April 30, further modified to permit respondents to file 
schedules in compliance therewith to become effective June 15, on 
not less than one day’s notice. 

No. 25473 Sub. No. 1, Ohio-Kentucky Associated Industries vs. A. 
& W. et al. Order of March 1, which was by its terms made effective 
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on June 10, on not less than 30 days’ notice, modified to become 
effective July 25, instead of June 10. 

MC 27089, Edward P. Cook and Ray Koch, contract carrier appli- 
cation. Denial order of January 2, modified to become effective June 
12 instead of May 8. 

MC 43020, H. B. Church Truck Service Co., common carrier ap- 
plication; and MC 41793 Sub. No. 1, J. J. Holland, Inc., extension, 
Boston-Providence. Denial order of December 9, 1940, modified to 
become effective June 14 instead of May 8. 

MC 58990, Frank Parsons and J. P. Thompson, common carrier 
application. Matter reopened for reconsideration on present record. 
Order of October 21, 1940, which by its terms denies portion of ap- 
plication, vacated and set aside. 

MC 65665, Weathers Brothers Transfer Co., Inc., common carrier 
application; and MC 65665 Sub. No. 1, Same, extension of operations, 
United States. Denial order of January 4 modified to become effec- 
tive June 12 instead of May 8. 

MC 69512, William Beekley, contract carrier application. Denial 
order of January 4 further modified to become effective June 12 in- 
stead of May 8. 

MC 78712, A. R. Miller, contract carrier application. Matter re- 
opened for further hearing at time and place to be fixed. 

No. 28362, Lufkin Rule Co. vs. A. T. & S. F. et al. Complainant’s 
petition for reconsideration denied. 

MC 19710 Sub. No. 1, Henry Fitchett, extension of operations; and 
MC 19710 Sub. No. 2, Henry Fitchett (successor in interest to L. D. 
Shurtleff), common carrier application. Applicant’s petition for re- 
consideration denied. 

MC 27089, Edward P. Cook and Ray Koch, contract carrier ap- 
plication. Applicants’ petition for reconsideration denied. 

MC 29988 Sub. No. 1 (included in report with MC 29988), Denver- 
Chicago Trucking Co., extension, St. Louis. Petition filed by pro- 
testants, M. K. & C. Truck Lines and Riss and Co., for reconsideration 
and rehearing denied. 

MC 30073 Sub. No. 1, Johnson Freight Lines, Inc., common car- 
rier application. Applicant authorized to file a brief to be filed in 
office of Commission on or prior to May 20. All parties of record may 
file a reply to such brief on or prior to May 31. 

MC 31806 Sub. No. 1, Benjamin Franklin Line, Inc., common car- 
rier application. Applicant’s petition for reconsideration denied. Mo- 
tion of West Coast Bus Lines to dismiss such petition overruled. 

MC 35840, Arrow Motor Transit, common carrier application. Ap- 
plicants’ petition for reconsideration denied. 

MC 37417, Charles Burnett Trucking Co.. Inc.. common carrier 
application. Matter reopened for further hearing at time and place 
to be fixed, solely with respect to right of applicant to continue opera- 
tion as a common carrier of general commodities, over a regular 
route, between Philadelphia, Pa., and New York, N. Y., via Trenton 
and New Brunswick, N. J. Recommended order, which became effec- 
tive on April 17, 1939, as order of Commission, vacated and set aside 
only to extent that it denies applicant authority to continue operation 
as a common carrier of general commodities between Philadelphia, 
Pa., and New York, N. Y., via Trenton and New Brunswick, N. J., 
serving all intermediate points. 


MC 42246, Ray C. Kline, common carrier application. Applicant’s 
petition for reconsideration or further hearing denied. 


MC 61959, Frank Erichholz, common carrier application. Appli- 
cant’s petition for reopening and further hearing denied. 

MC 64932 Sub. No. 1 (transferred to MC 102374), Rogers Cartage 
Co., extension, Missouri-Indiana; and MC 64932 Sub. No. 3 (transferred 
to MC 102374 Sub. No. 1), Rogers Cartage Co., extension, St. Louis and 
Iowa. Petition of. protestant rail carriers for reconsideration dis- 
missed. 

MC 75732, Roy McArthur and G. A. McArthur, common carrier ap- 
plication. Applicants’ petition for reconsideration, rehearing and post- 
ponement of effective date of denial order denied. 

MC 88705 Sub. No. 1, Ralph C, Huttich, extension of operations 
New Jersey-Delaware. Applicant’s petition for reconsideration and 
for stay of effective date of denial order denied. 

MC 93384, Benjamine E. Grove, common carrier application. Ap- 
plicant’s petition for reconsideration and further hearing denied. 

MC 95755, Ray C. Distel, contract carrier application. Applicant's 
petition for further hearing denied. 

MC 1124, Herrin Transportation Co., common carrier application. 
Applicant’s petition to set aside order of April 7, denying applicant’s 
prior petition, and to grant further hearing denied. 

No. 27004, Godchaux Sugars, Inc., et al. vs. A. & W. et al.; No. 
27213, Savannah Sugar Refining Corporation vs. A. G. S. et al.; and 
No. 27137, National Sugar Refining Co. of New Jersey vs. A. & R. et al. 
Order of November 15, 1940, reopening proceedings for further hearing 
to determine whether any modification should be made in findings 
and orders therein with respect to minimum weights, modified so as 
to exclude therefrom all reference to No. 27137. 

MC 340, J. L. Querner, common carrier application. Denial order 
ro January 11 further modified to become effective June 7 instead of 

ay 8. 

MC 3379, Koontz Motor Freight, Inc., common carrier application. 
Request of applicant for oral argument denied. 

MC 4475, Edward Francis Meders, dba Meders Transfer, common 
carrier application. Request of protestant, Cumberland Motor Express 
Co., for oral argument denied. 

MC 7920, Charles C. Herriott, common carrier application. Re- 
quest of applicant for oral argument denied. 

MC 10124, John W. Law, common carrier application. Matter re- 
opened for further hearing at time and place to be fixed. Order of 
December 23, 1940, which by its terms denies portion of application, 
vacated and set aside. 


MC 10297, Capitol Motor Transportation Co., Inc., common car- 
rier application; and MC 67581, Same, contract carrier application. 
Request of applicant for oral argument denied. 

MC 13520, Paulmaur Transportation Co., Inc., common carrier 
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application; MC 21392, Anthony G. & Fred Habermann Bus Co., com- 
mon carrier application; MC 21404, Harford Bus Co., Inc., common 
carrier application; MC 51256, Irvan Bus Co., Inc., common Carrier 
application; MC 51262, J. S. Bus Corporation, Inc., common carrier 
application; MC 51263, J. R. M. Bus Co., Inc., common carrier applica- 
tion; MC 56559, South Hudson County Boulevard Bus Owners Associa- 
tion, common carrier application; MC 56560, Silver Bus Co., common 
carrier application; MC 56561, Gloria Bus Co., Inc., common carrier 
application; MC 56562, Stephen Kowalski and Benjamin Kowalski, 
common carrier application; MC 56563, Casper Bus Co., Inc., common 
carrier application; MC 56564, R. J. S. & A. L. Z. Bus Corporation, 
common carrier application; MC 56565, Patrick Shovlin and Andrew 
Shovlin, common carrier application; MC 56566, Daquila Bus Corpora- 
tion, common carrier application; MC 56567, Anthony Monahan, com- 
mon carrier application; MC 56568, Standard Bus Corporation, common 
carrier application; MC 56569, Pagach Bus Corporation, common car- 
rier application; MC 56570, Patrick Regan, common carrier application; 
MC 56571, John DeLuca, George DeLuca and Salvatore DeLuca, common 
earrier application; MC 56572, B-6 Bus Co., Inc., common carrier 
application; MC 56573, Bee Five Bus Co., common carrier application; 
MC 56574, M. & J. Bus Co., common carrier application; MC 56575, 
Arthur Levy and Samuel Tucker, common carrier application; MC 
56576, Morris Bus Corporation, common carrier application; MC 56577, 
Leavey Bus Corporation, common carrier application; MC 56578, 
Frank Polakowski, common carrier application; MC 56579, Ellis Bus 
Corporation, common carrier application; MC 56580, Marmer Bus Cor- 
poration, common carrier application; MC 56581, P. Z. Bus Co., com- 
mon carrier application; MC 56582, George and Vincent Phillips, 
common carrier application; MC 56583, B. & M. Bus Co., Inc., com- 
mon carrier application; MC 56584, Joseph Liberton and Lawrence 
Rozzetti, common carrier application; MC 56585, John Wojcik, com- 
mon carrier application; MC 56586, John B. Ross and Robert Mauro, 
common carrier application; MC 56587, William Polera and Frank 
Dorio, common carrier application; MC 56588, William J. Bays, com- 
mon carrier application; MC 56589, Kukowski and Sons, Inc., common 
carrier application; MC 56590, Scerbo Bus Co., common carrier appli- 
cation; MC 56591, S. & A. Bus Corporation, common carrier applica- 
tion; MC 56592, Anthony Sorrentino and Carmela Sorrentino, common 
carrier application; MC 56593, Saffron Bus Co., Inc., common carrier 
application; MC 56594, Henry Esposito, common carrier application; 
MC 56595, B Eleven Bus Co., Inc., common carrier application; MC 
56596, Dreyer & Heinemann Bus Co., Inc., common carrier applica- 
tion; MC 56597, Jacob Dvorin and Harry Dvorin, common carrier 
application; MC 56598, Peter Costa and Joseph Costa, common carrier 
application; MC 56599, Preis Bus Corporation, common carrier applica- 
tion; MC 56600, Bee Eight Bus Co., common carrier application; MC 
56601, James Domenico and Castano Domenico, common carrier ap- 
plication; MC 56602, Friedman Transportation Co., common carrier 
application; MC 56603, John Moskal, common carrier application; 
MC 56604, Dominick Raimondo, Inc., common carrier application; 
MC 56605, Sostman Bus Corporation, common carrier application; MC 
56606, Peninsula Bus Co., common carrier application; MC 56607, Earl 
Eldridge and Dennis Sullivan, common carrier application; MC 56608, 
Wilfiam Prime, common carrier application; MC 56609, Dorby Bus 
Co., Inc., common carrier application; MC 56610, Ramo Bus Corporation, 
common carrier application; MC 56611, B. & P. Bus Co., Inc., common 
carrier application; MC 59962, Molmar Bus Transportation Corpora- 
tion, common carrier application; MC 60219, M. S. Boulevard Bus Co., 
Inc., common carrier application; MC 71967, Fulton Bus Co., Inc., 
common carrier application. Denial order of March 27 modified to 
become effective August 7 instead of May 29. 

MC 14786, Greyvan Lines, common carrier application. Request of 
applicant for oral argument denied. 

MC 22200, Eugene Barton, common carrier application. Request 
of applicant for oral argument denied. 


MC 22589, Campus Travel, Inc., dba Campus Coach Lines, common 
carrier application. Request of applicant for oral argument denied. 

MC 23523, Emil Mueller, dba A. & M. Return Load Bureau, common 
carrier application. Request of applicant for oral argument denied. 

MC 28008, Sol DeCeanne and Domenico DeCeanne, dba Midwest 
Freight Forwarding Co., common carrier application. Request of rail 
protestants for oral argument denied. 


MC 30012, Sub. No. 6, T. S. C. Motor Freight Lines, Inc., Shreve- 
port extension. Request of applicant for oral argument denied. 

MC 38931, Frank B. Noerr and Clair B. Noerr, common carrier 
application. Applicants’ petition for reconsideration and postpone- 
ment of effective date of denial order, their petition opposing receipt 
of a protestant’s petition, and protestant’s, Palmer Lines, Inc., peti- 
tion for reopening and reconsideration, denied. 

MC 42614, Sub. No. 6, Chicago & Northwestern Railway Co., exten- 
sion Iowa. Request of applicant for oral argument denied. 

MC 52459, Austin Franklin Akin, contract carrier application. Re 
quest of applicant for oral argument denied. 

MC 58948, Sub. No. 5, Union Transfer Co., extension of operations. 
Request of applicant for oral argument denied. 

MC 68618, Los Angeles-Seattle Motor Express, Inc., common cal- 
rier application; and MC 34383, Pete Lubetich, common carrier applica- 
tion. Order of July 2, 1940, which by its terms denied, in whole or 
in part, applications herein, effective August 20, 1940, and which by 
subsequent orders was modified to extent that application in MC 
34383 is to become effective May 12, modified to extent that denial 
order in so far as it denies application in MC 34383 shall become 
effective June 15. Effectiveness of said order in so far as it denies 
application in MC 68618, which as thereafter modified was stayed t0 
become effective May 12, further stayed to extent that denial order 
in so far as it denies application in MC 68618 shall become effective 
June 15. 

MC 69512, William Beekley, contract carrier application. Matter 
reopened for further hearing at time and place to be fixed. Order 
of January 4, which by its terms denies a portion; of application, 
vacated and set aside. 
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MC 73464, Jack Cole Co., Inc., common carrier application. Re- 
quest of applicant for oral argument denied. 

MC 77178, Albert G. Thompson, common carrier application. Ap- 
plicant’s petition for further postponement of effectiveness of denial 
order denied. 

MC 87546, William H. Kramer, common carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed. Order 
of January 6, which by its terms denies a portion of application, 
vacated and set aside. 

Finance No. 12414, Minneapolis & St. Louis reorganization. Peti- 
tions of the State of Minnesota and the Railroad and Warehouse Com- 
mission of Minnesota et al., the Railway Labor Executives Association, 
the Brotherhood of Railroad Trainmen and of John P. Devaney and 
Ss. W. Jensch for certain preferred claimants, interveners, denied. 

MC 22112, Motor Convoy, Inc., contract carrier application. Request 
of applicant for oral argument denied. 

MC 22791 Sub. No. 3, Antonio Spina, extension, Boston, Mass. Re- 
quest of applicant for oral argument denied. 

MC 26088, Neil Sanders, dba Neil Sanders Truck Line, common 
earrier application. Request of applicant for oral argument denied. 

MC 29315, John Serratelli, dba J. Serratelli Trucking Co., contract 
carrier application. Request of applicant for oral argument denied. 

MC 30020 Sub. No. 2, Blue’s Truck Line, Inc., contract carrier ap- 
plication. Request of applicant for oral argument denied. 

MC 39491 Sub. No. 1, Neibauer Bus Co., extension of operations, 
eastern Pennsylvania. Request of applicant for oral argument denied. 

MC 41928, Joseph Johnson, common carrier application. Request 
of applicant for oral argument denied. 

MC 42266, Lancaster & New York Motor Freight Service, Inc., com- 
mon carrier application. Request of applicant for oral argument 
denied. 

MC 48105, I. Becker & Sons, Inc., common carrier application; and 
MC 48106, Same, contract carrier application. Request of applicant 
for oral argument denied. 

MC 48957, Crown Motor Freight Co., common carrier application; 
and MC 48957 Sub. No. 1, Same, extension of operations, Pennsylvania. 
Request of applicant for oral argument denied. 

MC 63778, Ralph Hempel, dba Ralph’s Transfer Line, common car- 
rier application. Request of applicant for oral argument denied. 

MC 69905 Sub. No. 2, F. A. Hill, dba Hill Truck Line, common car- 
rier application. Request of applicant for oral argument denied. 

MC 74293, Paul Redner, contract carrier application. Request of 
applicant for oral argument denied. 

MC 80402, Thaddeus F. MacEvoy, dba Terminal Storage and Dis- 
tributing Co., common carrier application. Request of applicant for 
oral argument denied. 

MC 87379, C. H. Hooker, common carrier application. 
applicant for oral argument denied. 

MC 101317 Sub. No. 1, Mills King, dba Safeway Service, common 
carrier application. Request of protestant, Service Driveaway Cor- 
poration, for oral argument, denied. 

MC 101328, Mobile and Ohio Transportation Co., common carrier 
application. Request of protestant, Tri-State Transit Co. of Louisiana, 
Inc., for oral argument denied. 

Finance No. 13197, application of Beaver Valley for certificate 
permitting abandonment of a portion of its line in Beaver County, 
Pa. Application dismissed on request of the carrier. 

Finance No. 13210, application of Cleveland & Pittsburgh and the 
Pennsylvania, lessee, for authority to purchase a part of the line 
of the Beaver Valley in Beaver County, Pa. Application dismissed on 
request of the carriers. 

MC 20903, Julius Arthur Rodgers and L. G. White, dba R and W 
Truck Lines (successors in interest to Lon Frank Moody and A, J. 
Moody, dba City View Wood & Coal Co.), application. Matter re- 
opened for further hearing at time and place to be fixed. 

MC 31466, Joseph Pomprowitz, contract carrier application. De- 
pag} of March 14 modified to become effective July 10 instead 
tt) ay 21. 


MC 37051, Blinn, Morrill Co., contract carrier application. Denial 
st March 22 modified to become effective July 10 instead of 
ay 24. 
MC 38551, Ramus Trucking Line, Inc., common carrier application; 
and MC 38551, Sub. No. 1, Same, extension of operations. Request of 
applicant for oral argument denied. 


MC C-141, Crown Coach Co. vs. Mo.-Ark. Coach Lines, Inc. 
tion of complainant for reopening and reconsideration denied. 

MC 68807, Willard M. Whitney, contract carrier application. Mat- 
ter reopened for reconsideration on present record. Order of January 


. —_ by its terms denies a portion of application, vacated and set 
Side, 


_MC 94916, W. M. Coplin and Hugh G. Coplin, common carrier appli- 
cation. Matter reopened for further hearing at time and place to be 


fixed. Order of January 8, which by its terms denies a portion of 
application, vacated and set aside. 


Request of 


Peti- 





SUPREME COURT ACTION 


__, [he Supreme Court of the United States has noted probable 
jurisdiction in Nos. 970 and 971, United States of America and 
Interstate Commerce Commission, appellants, vs. N. E. Rosen- 
blum Truck Lines, Inc., and Same vs. J. B. Margolies, dba Man- 
hattan Truck Lines. The cases, appealed from the federal court 
for the eastern Missouri district, which held that the appellees 
were contract carriers on July 1, 1935, and thereafter, involve 
determination of the question whether or not it was the purpose 
of the grandfather clause in the motor carrier act to allow only 
those carriers who had been dealing directly with shippers to 
Continue operations (see Traffic World, May 10, p. 1189). 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4953, the Commission has suspended from 
May 12 until December 12 the operation of certain schedules as 
published in supplements Nos. 17 and 18 to Boston & Maine 
I. C. C. No. A-3028 and MF I. C. C. No. 38. The suspended sched- 
ules propose to reduce the rate on acetylene and oxygen gas, 
in cylinders, from Boston, Mass., to Claremont, N. H., from 
37 cents to 17 cents, and on the empty returned cylinders in the 
reverse direction, from 26 cents to 17 cents a 100 pounds. 

In I. and S. M-1605, the Commission has suspended from 
May 12 until December 12 the operation of certain schedules as 
published in tariff MF I. C. C. No. 1 of Ollin W. Allen, Piqua, O. 
The suspended schedules proposed to establish new commodity 
rates of 66 cents a 100 pounds, minimum 14,000 pounds, on eggs 
from Piqua, O., to New York, N. Y., and Jersey City, N. J.; and 
on fish from New York to Cincinnati and Springfield, O., which 
to Cincinnati range from 72 cents a 100 pounds for over 20,000 
pounds, to 113 cents a 100 pounds for less than 7,000 pounds, 
and to Springfield from 62 cents a 100 pounds for over 20,000 
pounds, to 96 cents a 100 pounds for less than 7,000 pounds. 


In I. and S. M-1606, the Commission has suspended from 
May 12 until December 12 the operation of all schedules con- 
tained in tariff MF I. C. C. No. 3 of The Cleveland and Chicago 
Motor Express Co., Cleveland, O. The suspended schedules pro- 
posed to establish reduced commodity rates on steel cabinets or 
lockers and cast iron plumbers goods between Uniontown, Pa., 
and Chicago, Ill., and points grouped therewith. The following 
is illustrative: between Uniontown and Chicago, rates in cents 
a 100 pounds: 


Present Proposed 
18M 18M 30M 

CO Eo oo ovo yd fees rntasiiuctcenes 67 55 49 
Cant -1s0m PIGMIDETE BOOKR. oo. o.a.ce ss voit ec.eccice ia 55 49 


M—Minimum in thousands of pounds. 


In I. and S. M-1607, the Commission has suspended from 
May 12 until December 12 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Frank E. Mickey, Grant- 
ville, Pa. The suspended schedules proposed to establish new 
commodity rates on iron bars and angles from Lebanon, Pa., 
to Jersey City, N. J., and New York, N. Y., and on scrap iron 
from Perth Amboy, N. J., to Lebanon. An illustrative proposal 
is a rate of 420 cents a ton of 2,000 pounds on iron bars and 
angles from Lebanon to Jersey City. 


In I. and S. No. M-1595, the Commission has suspended 
from May 9 until December 9 the operation in part of supple- 
ments Nos. 107 and 109 tq tariff MF-I. C. C. No. 48 of R. L. 
Weck, Agent, Louisville, Ky., and supplements 31 and 34 to 
tariff MF-I. C. C. No. 170 of Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga. The suspended schedules pro- 
posed to establish a new exceptions rating on rubber tires and 
parts, in straight or mixed shipments or in mixed shipments 
with so-called contraband articles, minimum 30,000 pounds, 
between points in southern territory and from St. Louis, Mo., 
and certain points in southern Illinois and Indiana to points in 
southern territory, and in the reverse direction. 


In I. and S. M-1597, the Commission has suspended from 
May 10 until December 10 the operation of certain schedules 
as published in supplement No. 12 to tariff MF-I. C. C. No. 1 
of Athey-Brooks Motors, Inc., and supplement No. 5 to tariff 
MF-I. C. C. No. 2 of Crown Motor Express, Inc., both of Park- 
ersburg, W. Va. The suspended schedules proposed to estab- 
lish a reduced volume rating and reduced commodity rates on 
rayon yarn or synthetic yarn, minimum 16,000 pounds, from 
Parkersburg and Nitro, W. Va., to points in Georgia, North 
Carolina, Pennsylvania, South Carolina and Virginia and in the 
reverse direction. For example, the present rate of one prot- 
estant on these articles from Parkersburg, W. Va., to Raleigh, 
N. C., is 103 cents a 100 pounds and it is proposed to establish 
a rate of 88 cents a 100 pounds, minimum 16,000 pounds, the 
present rate to remain applicable on less-than-truckload quan- 
ties. 


In I. and S. M-1598, the Commission has suspended from 
May 10 until December 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of George A. Brocius, 
Brockway, Pa. The suspended schedules proposed to establish any 
quantity commodity rates applicable on glassware and vitrified 
clay products, from Brockway, Pa., to Baltimore, Md., Buffalo, 
and New York, N. Y., and Cleveland and Columbus, Ohio, in lieu 
of present mileage commodity rates. The following is illustra- 
tive: Glassware, rates in cents a 100 pounds, except as other- 


wise indicated: 
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Glassware, rates in cents a 100 pounds, except as otherwise indi- 
cated, from Brockway, Pa., to Baltimore, Md. (235 miles), present rate, 
20 cents a mile; proposed rate 35. 


In I. and S. M-1599, the Commission has suspended from 
May 10 until December 10, the operation of certain schedules 
as published in supplement No. 3 to tariff MF-I. C. C. No. 14 
of Graham Ship-by-truck Co., Kansas City, Mo. The suspended 
schedules proposed to establish new or reducéd ratings on 
various commodities grouped with paints, paint materials, etc. 
For example, on soy bean oil, respondent proposed to establish 
ratings of class 4, less truckload; class 52, minimum 5,000 
pounds; and class 50, minimum 10,000 pounds; such ratings to 
govern the lower of two scales of class rates. 

In I. and S. M-1600, the Commission has suspended from 
May 10 until December 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 4 of the Wetzel Supply 
Co., New Martinsville, W. Va. The suspended schedules pro- 
posed to establish new commodity rates on feed in bags, gro- 
ceries, and machinery, from points in Wetzel county, W. Va., 
to points in Belmont, Monroe and Washington counties, O., 
and Allegheny and Washington counties, Pa., and in the re- 
verse direction. The following is illustrative: 


Groceries between points in Wetzel County, W. Va., and points in 
Belmont County, Ohio., proposed rate, minimum 6,000 pounds, 25. 


In I. and S. M-1601, the Commission has suspended from 
May 10 until December 10 the operation of certain schedules 
published in tariff MF-I. C. C. No. 6 of Antonio Spina, dba 
Pennsylvania Dispatch, Reading, Pa. The suspended schedule 
proposed to establish a new less-than-truckload commodity 
rate of 51 cents a 100 pounds applicable on macaroni, noodles, 
etc, from Lebanon, Pa., to Boston, Mass., in lieu of present 
higher combination commodity rates; also a split delivery rule. 

In I. and S. M-1602, the Commission has suspended from 
May 10 until December 10 the operation of certain schedules 
as published in supplment No. 27 to MF-I. C. C. No. 186 of Lou 
Hosking, Agent, St. Paul, Minn. In lieu of present higher class 
rates the suspended schedules proposed to establish less-truck- 
load commodity rates from Pipestone, Minn., to 49 eastern 
South Dakota points, ranging from 22 cents a 100 pounds to 
Bushnell, Egan, Elkton, Flandreau, Ward, and White, to 43 
cents a 100 pounds to Artesian, applicable on groceries and 
general store supplies, petroleum and petroleum products, and 
liquefied petroleum gas. 

In I. and S. M-1603, the Commission has suspended from 
May 10 until December 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of Southwest Freight 
Lines, Kansas City, Mo. The suspended schedules proposed to 
establish new common carrier exceptions ratings on “all com- 
modities”; almond paste, apricot kernel paste, etc.; commodity 
rates on dried beans, petroleum, petroleum products, radiators, 
soap, soap products and related commodities, to or from 
numerous points in western territory, in lieu of present con- 
tract carrier minimum charges. The following is illustrative: 


Petroleum and petroleum products from Coffeyville, Kans., to De- 
catur, Ill. (contract carrier minimum charges and rates are stated in 
cents a 100 pounds), present contract carrier minimum charges, 16,500 
pounds minimum, 35.5; proposed common carrier rates, 16,000 pounds 
minimum, 37. 


In I. and S. M-1604, the Commission has suspended from 
May 11 until December 11 the operation in part of schedule 
MF-I. C. C. No. 2 of George H. Schwartz, Pittsburgh, Pa. The 
suspended schedule proposed to establish reduced contract car- 
rier minimum charges of 70 cents a 100 pounds, less-than- 
truckload, and 48 cents a 100 pounds, minimum 20,000 pounds, 
applicable on heating systems, supplies and equipment, from 
McKeesport, Pa., to Boston, Mass., in lieu of a present any- 
quantity minimum charge of 42% cents a 100 pounds, appli- 
cable on radiators. 

In I. and S. 4951, the Commission has suspended from 
May 10 until December 10 the operation of schedules as pub- 
lished in Railway Express Agency’s tariff I. C. C. No. 4103, 
and MF-I. C. C. No. 3641. The suspended schedules propose 
an express rate of 85 cents a 100 pounds, minimum 12,000 
pounds, on slide fasteners, metal or pyrolin on cloth tape, from 

trie and Meadville, Pa., to New York, N. Y., and in the reverse 
direction, to meet motor-truck competition. 

In I. and S. M-1608, the Commission has suspended from 
May 13 until December 13 the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 of Louis Mancini, dba 
Holcomb Freightways, Rochester, N. Y. The suspended sched- 
ules proposed to establish, subject to a minimum weight of 
30,000 pounds, reduced commodity rates on magazines and 
periodicals or sections or parts thereof, of 40, 36 and 40 cents a 
100 pounds, to Baltimore, Md.; Newark, N. J.; and Washington, 
D. C., respectively, from Buffalo, N. Y. Present rates are higher 
class rates, subject to a minimum weight of 16,000 pounds. 


TRAFFIC WORLD 


In I. and S. M-1609, the Commission has suspended from 
May 13 until December 13 the operation of certain schedules as 
published in supplements Nos. 5 and 6 to tariff MF I. C. C. 
No. 2 of Boyd Truck Lines, Inc., Kansas City, Mo. The sus- 
pended schedules proposed to establish new commodity rates on 
packing house products, minimum 15,000 pounds, wire and cable, 
minimum 10,000 pounds, and “freight, all kinds,” minima 5,000 
and 10,000 pounds, from and to, or between Kansas City, Mo., 
and certain Kansas points. For example, it was proposed to 
establish a rate of 35 cents a 100 pounds, on packing house 
products, from Kansas City to Wichita. 

In I. and S. M-1611, the Commission has suspended from 
May 14 until December 14 the operation of the following pro- 
vision as published in tariff MF I. C. C. No. 3 of E. J. Fiedler, 
Newton, Kan.: 


On shipments transported C. O. D. or where the carrier is called 
upon to collect for price of goods hauled and remit to the shipper, 
remittance will be made to shipper within 10 days after collection from 
consignee, upon delivery of shipment, and charge for such service is 
included in the line haul rates for transportation. 


Respondent’s present tariff contains no comparable or cor- 
responding provision. 

In I. and S. M-1610, the Commission has suspended from 
May 14 until December 14 the operation of certain schedules as 
published in supplement No. 4 to tariff MF I. C. C. No. 3 of Clay 
Ervin, dba Ervin Transfer Co., Sterling, Colo. The suspended 
schedules proposed to establish new and reduced commodity 
rates of 35 cents a 100 pounds on beer in any-quantity lots from 
Omaha, Neb., and Council Bluffs, Ia., to seven points in Colo- 
rado, including Denver, and 28 cents a 100 pounds on empty con- 
tainers in any-quantity lots from the seven Colorado destina- 
tions to Omaha. Higher class rates are in effect at present 
on this traffic. 

In I. and S. M-1612, the Commission has suspended from 
May 14 until December 14 the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 of Kilgo Transfer Co., 
Inc., Charlotte, N. C. The suspended schedules proposed to 
establish new and reduced less-truckload commodity rates on 
packing house products and other articles from Charlotte, N. C., 
to certain points in South Carolina of which Charleston, Flor- 
ence, Rock Hill, and Sumter are representative, and to Dan- 
ville, Lynchburg, and Roanoke, Va., and in the reverse direc- 
tion; in lieu of present generally higher class rates. The fol- 
lowing is illustrative: 


Packing House Products 
Between Charlotte, N. C., and Charleston, S. C.— 


Present Proposed 
LTL LTL 
DGD rcl ion cubes dias ee eka ie 99 29 
ons cb sedan dba habeas oe Rsee s 59 29 
ONS EES BR APSE rte Pats eee ee 32*7 29 


LTL—Less-truckload. * Any-quantity. + Applicable from Charlotte 
only. 


In I. and S. 4954, the Commission on its own motion has 
suspended from May 15 until December 15 the operation of 
certain schedules as published in supplement No. 24 to Agent 
W. P. Emerson, Jr.’s tariff I. C. C. No. 290, supplement No. 15 
to Agent L. E. Kipp’s tariff, I. C. C. No. A-3197, and J. R. 
Peel’s tariff, I. C. C. No. 3380. The suspended schedules propose 
to reduce the rates on bananas and cocoanuts, in carloads, from 
Gulf ports and Rio Grande River Crossings to points in Colo- 
rado, Wyoming, Kansas and Nebraska, without observing the 
provisions of section 4 of the interstate commerce act. 

In I. and S. 4955, the Commission on its own motion has 
suspended from May 16 until December 16 the operation of cer- 
tain schedules as published in sunplements Nos. 22, 24 and 
28 to Atlantic Coast Line Railroad Company’s tariff I. C. C. 
No. B-2960, and supplements Nos. 14 and 15 to Seaboard Air 
Line Railway Company’s tariff I. C. C. No. A-7915. The sus- 
pended schedules propose to reduce the rates on phosphate 
rock, carloads, from points in Florida to Toledo, O., from 
$9.25 to $8.00 a gross ton, without observing the provisions 
of section 4 of the interstate commerce act. 

In I. and S. 4956, the Commission has suspended from May 
15 until December 15 the operation of certain schedules as pub- 
lished in supplement No. 12 to Boston and Maine Railroad’s 
tariff I. C. C. No. A-3018. The suspended schedules propose to 
reduce the rates on woolen mill supplies, in less carloads, from 
certain Massachusetts points to Sanford, Me. The following 
is illustrative: 


To Sanford, Me. Bags or bagging, oil, paper, wool or mohair, 
From Boston, Mass., present, 30; proposed, 25. From Worcester, 
Mass., present, 45; proposed, 41. 


In I. and S. 4957, the Commission has suspended from May 
15 until December 15 the operation of certain schedules 4s 
published in supplement No. 9 to Agent I. N. Doe's tariff 
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I. C. C. No. 420, supplement No. 24 to Agent W. S. Curlett’s 
tariff I. C. C. No. A-683, and supplement No. 5 to Agent B. T. 
Jones’ tariff I. C. C. No. 3539. The suspended schedules pro- 
pose a reduced rating of 27.5 per cent of first-class, minimum 
36,000 pounds, to alternate with the present rating of 35 per 
cent of first-class, minimum 24,000 pounds, on pulpboard trays, 
other than corrugated, carloads, between points in official 
territory. 

In I. and S. 4960, the Commission has suspended from May 
15 until December 15 the operation of certain schedules as 
published in supplement No. 9 to Agent I. N. Doe’s tariff I. C. C. 
No. 420, supplement No. 24 to Agent W. S. Curlett’s tariff 
I. C. C. No. A-683, and supplement No. 5 to Agent B. T. Jones’ 
tariff I. C. C. No. 3539. The suspended schedules propose to 
reduce the less-than-carload ratings on insulating cloth or tape, 
rubber mud or fender shields, packing devices, and insulating 
shapes or forms, from 85 to 72 per cent of first class, between 
points in official territory, to meet motor-truck competition. 

In I. and S. No. 4958, the Commission has suspended from 
May 15 until December 15 the operation of schedules as pub- 
lished in supplement No. 1 to York Utilities Company’s tariff 
I. C. C. No. 34. The suspended schedules propose to reduce 
the rates on textile mill products, in less-carloads, from San- 
ford, Me., to Boston and North Adams, Mass. An illustrative 
proposal is to establish a rate of 25 cents on carpets and car- 
peting from Sanford to Boston to replace one of 35 cents a 
hundred pounds. 


In I. and S. No. 4959, the Commission has suspended from 
May 15 until December 15 the operation of certain schedules 
as published in supplements No. 12 to Boston & Maine tariffs 
I. C. C. Nos. A3017 and A3018, and supplements Nos. 47 and 
48 to the New York Central tariff I. C. C. No. 9441. The sus- 
pended schedules propose to reduce the less-than-carload rates 
on paints, paint materials and putty, from Boston, Mass., and 
a origins to certain points in New England and New 
York. 


In I. and S. No. M-1613, the Commission has suspended 
from May 15 until December 15 the operation of certain sched- 
ules as published in supplement No. 170 to joint tariff, Mid- 
Western Motor Freight Tariff Bureau, Inc., MF-I. C. C. No. 77. 
The suspended schedules proposed to reduce the rate on metal 
type, new or used, not worn out, from Chicago, IIll., to Dallas 
and Ft. Worth, Tex., from 117 cents to 110 cents, in truckloads. 

In IL. and S. No. M-1614, the Commission has suspended 
from May 15 until December 15 the operation of certain sched- 
ules as published in tariff MF-I. C. C. No. 7 (Gustave Stribling 
series) of the Pacific Inland Tariff Bureau, Inc., Agent, Port- 
land, Ore. The suspended schedules proposed to restrict com- 
modity rates from Portland, Ore., and Vancouver, Wash., to 
Seattle and Tacoma, Wash., or in the reverse direction, so as 
to not apply to, or from, the intermediate points of Camp 
Murray, Fort Lewis and Lakeview, Wash. 


In I. and S. No. M-1615, the Commission has suspended 
from May 15 until December 15 the operation of certain sched- 
ules as published in supplement No. 14 to tariff MF-I. C. C. 
No. 3 (Knaus Truck Lines series) of Knaus Truck Lines, Inc., 
Kansas City, Mo. In lieu of higher class rates, the suspended 
schedules proposed to establish commodity rates of 50 cents 
a 100 pounds, minimum 10,000 pounds, on paint and related 
commodities from Kansas City, Mo.-Kan., to Chicago, and of 
66 cents, less-truckload, and 50 cents, minimum 10,000 pounds, 
on soap and related commodities from St. Joseph, Mo., and of 
66 cents, less-truckload, from Kansas City to Chicago. 


In I. and S. No. M-1616, the Commission has suspended 
from May 15 until December 15 the operation of tariff MF- 
I. C. C. No. 4 of Transcoal, Inc., Scranton, Pa. The suspended 
Schedules proposed to establish new and reduced commodity 
rates on coal, minimum 20,000 pounds, from Junedale, Moosic, 
and Scranton, Pa., to Jersey City, Newark, and Plainfield, 
N. J., and to numerous points in the state of New York. The 
following is illustrative, rates being in cents a ton of 2,000 
pounds except as noted: 


From Scranton, Pa., to Newark, N. J., present rate, any quantity, 
275 (tariff does not indicate if a ton is to be considered as 2,000 or 2,240 
pounds); proposed rate, minimum 20,000 pounds, 200; from Scranton, 
Pa., to Watertown, N. Y., no present rate; proposed rate, minimum 
20,000 pounds, 275. 


In I. and S. M-1617, the Commission has suspended from 
May 16 until December 16 the operation of certain schedules 
as published in supplements 8 to joint tariff, MF-I. C. C. No. 
178 of Southern Motor Carriers Rate Conference, Atlanta, Ga. 
The suspended schedules proposed to establish a new truckload 
Commodity rate of 140 cents a 100 pounds, minimum 15,000 
Pounds, on a large list of boot and shoe factory supplies in 
mixed loads of two or more articles, from Boston, Mass., to 


Nashville, Tenn., in lieu of a higher class rate of 174 cents a 
100 pounds. 


C. & N. W. Reorganization 


Two interrelated cases affecting the reorganization of the 
Chicago and North Western were heard in federal court at 
Chicago, May 13. The first was a petition for an injunction 
staying the effectiveness of the Commission’s order of March 
11, in which it declined to set a maximum allowance for the 
expenses of an appeal from the district court’s certification 
of the Commission’s reorganization plan for the Chicago and 
North Western (see Traffic World, March 22, p. 692). The 
petition, under the law, was heard before a three-judge court. 

Luther M. Walter, attorney for the debtor railroad, said 
the Commission’s action in effect barred the debtor from ap- 
pealing the certification of the Commission’s plan by the dis- 
trict court, because the Commission’s refusal to set a maximum 
allowance made it impossible to obtain the approximately $17,- 
000 needed for appeal expenses until after the expiration of the 
time allotted for appeal. He said the bankruptcy act imposed 
on the Commission the duty to fix such allowances and pro- 
vided for taking the matter into court in case the Commission 
refused to do so. In effect, he said, the Commission in setting 
the allowance at nothing refused to do its duty under the law. 

Daniel H. Kunkel, attorney for the Commission, said the 
bankruptcy act gave the Commission discretionary power to 
fix or refuse allowances. In the case in question, it had refused 
to fix the allowance without prejudice to the debtor’s seeking 
such an allowance at a later date. The action in seeking an 
injunction was, in effect, an attempt at a mandamus action to 
force the Commission to perform a discretionary act, he said. 
C. M. Clay, assistant general counsel, Reconstruction Finance 
Corporation, took the same position. He said the debtor could 
have recourse to the courts only if the Commission had refused 
once and for all to set an allowance maximum or had made its 
refusal or had set a maximum after insufficient hearing and in 
an arbitrary manner. 

The court in the injunction case consisted of Otto Kerner 
and Evan A. Evans, circuit judges, and P. L. Sullivan, district 
judge. 

The second hearing was on the debtor’s appeal to set aside 
the order of Judge John P. Barnes, in the district court, refus- 
ing to issue an order requiring the Commission to set a maxi- 
mum allowance. The district judge had declined to enter such 
an order on the ground that the court had no authority in the 
matter (see Traffic World, April 5, p. 865). He had also de- 
clined to issue a direct order on the trustees of the debtor 
railroad to pay the costs of the appeal from the certification 
of the Commission’s plan. 

Mr. Walter’s argument in the case followed closely the 
lines in the injunction case. Frank C. Nicodemus, attorney for 
the Chicago, Milwaukee, St. Paul and Pacific, as intervenor 
on behalf of the petitioner, said his company was in much the 
same position as the North Western and that the Commission’s 
order and the refusal of the district court to interfere in the 
matter had the effect of preventing debtors under the act from 
pursuing their rights of appeal under the law. 

Mr. Clay said the Commission could not fix an allowance 
for the printing of a record for use in an appeal case before 
printing costs were incurred any more than it could fix attor- 
ney’s fees in advance of the litigation. The latter, he said, was 
“an obvious impossibility.” 

Mr. Walter said that, unless the position of the debtor 
prevailed in one or the other of the two cases, he would per- 
sonally assume the printing costs for the appeal of the plan 
certification. He would do that, he said, because of his strong 
personal feeling that the debtor should not be deprived of its 
right of appeal, but he added that he hoped one or the other 
of the two courts would make that sacrifice on his part un- 
necessary. 


After a consultation of the judges involved in both cases, 
Judge Evans announced that the time for the posting of the 
appeal expenses, set to expire May 15, would be extended to 
June 15. 

Judges Kerner and Evans sat in the appeals case. 

The Commission, by division 4, has made a report on the 
balloting for acceptance or rejection by creditors of the plan 
of reorganization submitted by it in Finance No. 10881, Chicago 
& North Western Railway Co. reorganization. Ballots were 
sent to creditors of classes 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 
16, 18 and 21. 


Creditors of classes 5, 7, 9 and 18 accepted the plan unani- 
mously, while those of classes 6, 10, 11, 12, 13, 14, 15, 16 and 
21 accepted it by more than the required two-thirds majority. 
It was rejected only by class 8, of which only a little over 50 
per cent voted in its favor. 

Late this week, the court at Chicago had not received the 
certification of the balloting from the Commission. On May 15, 
parties to the reorganization filed their answers to Judge John 
P. Barnes’ inquiry as to what the parties thought should be 
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done to get the Commission to certify the results of the ballot- 
ing (see Traffic World, May 10, p. 1188). Those answers said 
the bankruptcy act provided no method by which creditors could 
cause the certification to be made. Attorneys for the debtor 
and stockholders said the certification should not be made be- 
cause the balloting had been illegal in that those voting had not 
been informed that the case had been taken to the higher courts 
on appeal. The United States Trust Company of New York, 
trustee under the general mortgage certificates, said the court 
should not put the plan in effect when the Commission did 
certify the results of the balloting because such court action 
might cause large sums to be expended that would later be found 
wasted in the event the appeals were successful and the plan 
returned to the Commission for revision. 

Judge Barnes has set for May 19 a hearing in regard to 


what action should be taken to expedite the certification to the 
court, 





Pipeline Crude Oil to East 


Without the applicant’s disclosing the cause of the neces- 
sity, the Commission has authorized the Standard Oil Co. of 
Louisiana to establish on five days’ notice joint rates on crude 
petroleum by various pipe lines from points in Louisiana and 
Arkansas for refining in Canada and at Bayway, N. J. Author- 
ity is granted to publish a rate of 52.5 cents a barrel to the 
international boundary, 1.5 miles south of Port Huron, Mich., 
and 67.5 cents a barrel to Bayway. 

Coincident with the grant of authority reports came from 
Pittsburgh that the Standard Oil Co. of New Jersey had formu- 
lated plans to increase pipe line deliveries of crude oil from 
the midcontinent oil fields to its Bayway refinery by 16,000 
barrels daily partly to replace the loss of oil tank steamer 
tonnage resulting from the request of the Maritime Commission 
for 25 tankers for immediate use by the British. 

The application to the Commission said the crude which 
was expected to be transported under the rates authorized was 
badly needed for refining by the Imperial Co., Ltd., in Ontario, 
Canada, and by the Standard Oil Co. of New Jersey at Bayway. 
Unless the movement of this crude could be made immediately 
via the various pipe lines, it said, an acute condition would 
result at the refineries in Ontario and at Bayway because of a 
lack of raw materials with which to fill imperative orders. 

The Standard of New Jersey, the Standard of Louisiana 
and the Imperial companies are regarded in the petroleum in- 
dustry as closely affiliated. 

The application was for permission to establish joint rates 
which would supersede combinations that could be used were 
there no joint rates. 

The 52.5 cent rate is to be by way of the Standard Oil Co. 
of Louisiana to the Oklahoma-Arkansas state line, the Okla- 
homa Pipe Line Co., to Glenn Pool, Okla., the Ajax Pipe Line 
Corporation to Wood River, Ill., the Illinois Pipe Line Co., to 
Lima, O., the Buckeye Pipe Line Co. to Cygnet, O., and Transit 
and Storage Co., to destination, while the 67.5 cent rate is to 
be by way of the following two routes: (1) Standard Oil Co. 
of Louisiana to Oklahoma-Arkansas state line, Oklahoma Pipe 
Line Co. to Glenn Pool, Okla., Ajax Pipe Line Corporation to 
Wood River, Ill., Illinois Pipe Line Co., to Lima, O., Buckeye 
Pipe Line Co., to Ohio-Pennsylvania state line, Northern Pipe 
Line Co., to Bear Creek, Pa., Northern Pipe Line Co. to Rix- 
ford, Pa., and the Tide-Water Pipe Co., Ltd., to destination; 
and (2) Standard Oil Co. of Louisiana to Oklahoma-Arkansas 
state line, Oklahoma Pipe Line Co., to Glenn Pool, Okla., Ajax 
Pipe Line Corporation to Wood River, Ill., Illinois Pipe Line 
Co., to Lima, O., Buckeye Pipe Line Co., to Ohio-Pennsylvania 
state line, Northern Pipe Line Co., to Bear Creek, Pa., North- 
ern Pipe Line Co., to Cole Grove, Pa., National Pipe Line Co., 
to Cole Grove, Pa., National Transit Co., to Center Bridge, 
Pa., and Tuscarora Oil Co., Ltd., to destination. 


PETITIONS FOR REHEARING, ETC. 

1. & S. No. 4713, commodities, California to Arizona and New 
Mexico; and No. 28369, Interstate Freight Carriers’ Conference, Inc., 
vs. A. T. & S. F. et al. Interstate Freight Carriers’ Conference, Inc., 
asks that Commission order suspended rates in investigation and 
suspension docket canceled subject to a rehearing of matter after 
cancellation thereof; for a rehearing for purpose of bringing record 
down to date in complaint docket; or in the alternative, for an order 
setting both investigation and suspension docket and complaint docket 
(after voluntary postponement of effective date of suspended rates by 
respondents) for purpose of taking other and further evidence relating 
to changed conditions since original hearing. 

Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks that petition for modification 
of order filed by A. R. Fowler for account of John F. Van Someren, 
requesting a scale of rates for distribution of soap, soap products and 
vegetable oil shortening, from Baldwin, Wis., to points and places 
in St. Croix, Pierce and Barron counties, Wis., based on mileage, be 
set for public hearing. 

MC F-1544, Comet Motor Express Co., lease, T. & M. Transporta- 
tion Co. Comet Motor Express Co. and T. & M. Transportation Co. 
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ask that, pending determination of application, Commission, without 
hearing or other proceedings, grant temporary approval of application 
for period not exceeding 180 days. 

MC F-1494, United Trucking Service, Inc., purchase, West Branch 
Motor Express, Inc., United Trucking Service, Inc., asks temporary 
authority to operate motor carrier properties of West Branch Moior 
Express, Inc. 

No. 28381, Houston Chamber of Commerce vs. A. T. & S. F. et al. 
Texas Interior Fabricators Association, intervener, asks that Commis- 
sion strike last paragraph on page 15, all of pages 16, 17 and the first 
paragraph on page 18, and the portions of pages 19, 21, 28 and 29 
of exceptions filed by complainant herein under date of April 26 which 
refer to facts shown in the record in Docket 27277. 

No. 28600, oleomargarine, Chicago, Ill., and Indianapolis, Ind., to 
Kansas City; MC C-230, oleomargarine, Chicago, Ill., and Indianapolis, 
Ind., to Kansas and Missouri; and |. & S. M-1402, oleomargarine, In- 
dianapolis, Ind., to Kansas points. Mid-Western Motor Freight Tariff 
Bureau, Inc., respondent in MC C-230 and I. & S. M-1402, asks Com- 
mission to broaden proceeding in No. 28600 to include an investigation 
into and concerning the reasonableness and lawfulness otherwise, of 
the rates and charges, and the rules, regulations and practices affect- 
ing such rules and charges, and of the minimum rates and charges 
and the rules, regulations and practices affecting such minimum rates 
and charges, applicable to the transportation, in interstate or foreign 
commerce, of oleomargarine from Indianapolis, Ind., to Argentine, 
Armourdale, Fairfax Hutchinson, Kansas City, Pittsburgh, Quindaro, 
Rosedale, Salina, Topeka and Wichita, Kan., and Cement City, Centrop- 
olis, Coburg, Englewood, Fairmount, Independence, Kansas City and 
points grouped therewith, Leeds, Mount Washington, North Kansas 
City, Sheffield, Sugar Creek and Waldo, Mo., and also from Blooming- 
ton, Blue Island, Bushnell, Calumet City, Chicago and points grouped 
therewith, Dixon, Eureka, Forest Park, Freeport, Galesburg, Grays 
Lake, Jacksonville, Jefferson Park, Joliet, Kankakee, Morrison, Morton, 
Peoria, Quincy, Rock Island, Roseland, South Chicago, Springfield and 
Washington, IIl., to Boonville, Brookfield, Carthage, Chillicothe, Clinton, 
Columbia, Fayette, Independence, Jefferson City, Joplin, Kansas City 
and points grouped therewith, Laclede, Moberly, Monroe City, Neosho, 
Nevada, Sedalia, Shelbina, South St. Joseph, Springfield, St. Joseph, 
Trenton, Warrensburg and West Plains, Mo., and Clay Center, Chanute, 
Coffeyville, Emporia, Garden City, Goodland, Hutchinson, Independ- 
ence, Kansas City, Lawrence, Manhattan, McPherson, Mound Ridge, 
Neodesha, Newton, Parsons, Pittsburg, Salina, Topeka, and Wichita, 
Kan., maintained by common carriers by railroad, with a view to 
making such findings in the premises and prescribing such just, rea- 
sonable and otherwise lawful rates and charges, and rules, regulations 
and practices affecting such rates and charges, and such just, rea- 
sonable and otherwise lawful minimum rates and charges, and rules, 
regulations and practices affecting such minimum rates and charges, 
if any, as the facts and circumstances shall appear to warrant, 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., asks further modification of order of 
August 3, 1938. 

Ex Parte MC 22, motor carrier rates in New England. Fulton Fast 
Freight, Inc., asks that order of August 3, 1938, be further modified 
in the following respect: That there be established from Boston, Mass., 
to Portland and South Portland, Me., a rate of 16 cents a hundred 
weight, applicable to movements of 20,000 pounds of gas, acetylene, 
hydrogen or oxygen, contained in iron or steel cylinders; and that 
there be established from Portland and South Portland, Me., to Bos- 
ton, Mass., a rate of 16 cents a hundred weight, applicable to move- 
ments of 20,000 pounds of cylinders, iron or steel, for compressed air, 
gas or liquids, N. O. I. B. N. 

Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks further modification of orders. 

Ex Parte MC 23, midwestern motor carrier rates. In a fifth peti- 
tion, Western Trunk Line Motor Common Carriers Bureau asks modi- 
fication of order. 

Ex Parte MC 20, trunk line territory motor carrier rates. Blanton 
Trucking Co., Inc.; E. C. and M. S. Turner, dba Dick Turner’s Motor 
Express; Nelson D. Brady; Charles A. Winfree, dba Winfree Transfer, 
ask reopening, reconsideration and modification of order in connection 
with malt beverages and empty malt beverage containers. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rate of 370 cents a ton of 2,000 pounds on caustic soda, in solution in 
tank cars, subject to Rule 35 of the current western classification, from 
Corpus Christi and Dow, Tex., to Bastrop, La. In a separate petition 
Southwestern lines, defendants, ask relief under finding 27 to per- 
mit publication of rate of 925 cents a ton of 2,000 pounds on liquefied 
chlorine gas, in tank cars, subject to Rule 35 of current western classi- 
fication, from Corpus Christi, Tex., to Bastrop, La. 

No. 27938, Minneapolis Traffic Association vs. C. & N. W. et al. 
Defendants, with the exception of the Great Northern and Northern 
Pacific, ask Commission to postpone effective date of order and to 
grant reargument and reconsideration. 

No. 20482, R. T. Vanderbilt Co., Inc., et al. vs. A. C. L, et al. 
Defendants ask Commission to vacate and set aside order of division 
5 herein. 

MC F-1198, L. E. Kist, purchase, C. E. Dragoun. In separate peti- 
tions, C. E. Dragoun, dba Dragoun Transfer & Storage Co., and L. E. 
Kist, dba Kist Motor Freight Lines, ask dismissal of application. 


OLD STOCKS OF BILLS OF LADING 

It was announced May 13, at the offices of the Western 
Classification Committee, that the southern and western rail- 
roads had agreed to a rule identical with that adopted in the 
east for the use of existing stocks of bills of lading and live 
stock contracts beyond June 15, the date set for the effective- 
ness of changes in terms and conditions, provided the old forms 
bear a properly worded and signed notation. The prescribed 
notation is the same as that to be used in the east (see Traffic 
World, May 10, p. 1217). 


cane 
Wo! 
the 

susk 
In ; 
the 


15 | 
194( 
in | 
pub 
and 
thei 
don 
ful, 

the 


all 

Con 
rest 
teri 


mis 
tior 
sen 
eco 
anc 
sou 
sho 
rou 


son 
ern 
unl 
she 
oth 


iD 


Dut 
ion 


ich 
ary 
Lor 


al. 
nis- 
irst 
29 
Lich 


to 
lis, 
In- 
iriff 
om- 
tion 
, of 
‘ect- 
rges 
ates 
eign 
ine, 
aro, 
rop- 
and 
nsas 
ling- 
iped 
rays 
‘ton, 
and 
ton, 
City 
sho, 
eph, 
1ute, 
end- 
idge, 
hita, 
v to 
rea- 
tions 
rea- 
‘ules, 
rges, 


Eng- 
ar of 


Fast 
lified 
lass., 
idred 
“lene, 

that 

Bos- 
nove- 
i air, 


ontral 
rders. 

peti- 
modi- 


anton 
Motor 
nsfer, 
ection 


estern 
ion of 
ion in 
from 
stition 
) per- 
uefied 
classi- 


et al. 
rthern 
ind to 


et al. 
ivision 
e peti- 
L. &. 
n. 


estern 
. rail- 
in the 
d live 
ctive- 
forms 
cribed 
rraffic 


May 17, 1941 


Elimination of Short Lines 


The western railroads, respondents in I. and S. No. 4510, 
cancelation of rates and routes via short lines (see Traffic 
World, April 26, p. 1035), have asked for the postponement of 
the effective date of the order requiring the cancelation of 
suspended schedules, for reargument and_ reconsideration. 
In support of that petition the carriers specify five of what 
they deem errors made by the Commission. They are: 

In according retroactive application and effects to section 
15 (3) (4) of the act as amended by the transportation act of 
1940, section 10 (b); in entering a cancelation order unfounded 
in law and unsupported by evidence or findings; in measuring 
public interest by alleged financial needs of affected short lines 
and by according weight to the supposition that eventually 
their revenues might become so insufficient as to require aban- 
donment; in arbitrarily requiring petitioners to continue waste- 
ful, inefficient and uneconomical routes in direct disregard of 
the legislative standards of the act as construed and applied 
by the Supreme Court of the United States; in abandoning 
all standards heretofore made by the Supreme Court and the 
Commission in construing and applying section 3 and in 
resorting to arbitrary and undisclosed standards and in en- 
tering, without authority of law, an order interfering with the 
power and responsibilities of management. 

In explaining the last point the railroads said the Com- 
mission’s report on the whole seemed to suggest that peti- 
tioners immediately concerned with the situation here pre- 
sented could not be allowed to increase operating efficiency and 
economy and at the same time preserve their revenue unless 
and until all railroads participating in routes to and from the 
southwest and the Pacific northwest, for example, eliminated 
short lines or short segments of lines from these far flung 
routes. 

“This appears to petitioners,” says the petition, “as though 
some all-pervading authority should command a luckléss fish- 
erman struggling with a tangled line to untie each knot and 
unravel each snarl at one and the same time, and moreover, 
should restrain him from unsnarling his own line until all 
other fishermen in the country has done likewise.” 


Packing Rules Changes 


Members of the rail classification simplification committee 
profess themselves pleased with the reaction of shippers to 
proposals to change Rule 41 of the Consolidated Classification 
—the rule setting minimum strength and weight requirements 
and maximum dimensions for fibre boxes. The committee has 
held hearings at New York and Chicago and will hold the final 
in the series at the Empire Hotel, San Francisco, Cal., May 20. 

At the hearings already held there have been few objec- 
tions to the existing rule. The docket for the hearings con- 
tained three proposed changes, the first submitted by box 
manufacturers, the second by the committee itself, and the 
third proposing the complete cancellation of the rule. 

The committee’s proposal was in the nature of a “stream- 
lining” of the present rule, the suggested changes being largely 
for simplification and clarification. The chief specific changes 
proposed were in the addition to the present list of package 
weight a new minimum of 15 pounds, as compared to the existing 
minimum of 40 pounds; in the addition of weights of 120 and 
140 pounds over the existing maximum of 90 pounds for boxes 
not provided for under specific descriptions of double-wall, iron 
bound and reinforced; in modifications in the overall dimen- 
sions and in the thickness of solid fibreboard and facings, and 
in the addition of minimum weight requirements measured in 
thousands of square feet of the board used. 

The boxmakers’ proposal proposed a new minimum pack- 
age weight of 20 pounds. A number of shippers at the two 
hearings already held pointed out that the lowering of the 
minimum would obviate a growing tendency on the part of 
shippers to buy two types of boxes, one for use under the rail- 
road rule and the other for use in truck shipments where no 
packing requirements were specified. Announcement at the 
hearings that the classification committees intended volun- 
tarily to publish the 20-pound minimum proposed by the box- 
makers within 60 days seemed to satisfy most of the objections 
in the minds of those present. For the most part, the shippers 
took the attitude that they were as much interested in getting 
their shipments through in good shape as the classification com- 
mittees were in preventing claims through adequate package 
protection. 

_ It had been expected that strenuous objections to the 
existing rules would be voiced at the hearings. The classifica- 
tion committees have in their files many letters asserting that 
much of the swing of merchandise traffic to the trucks was due 
to the stringency of the railroad packing requirements. One of 
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the members of the simplification committee said that there 
had been accusations of collusion between the classification 
committees and the manufacturers of fibre boxes to keep the 
requirements far above safe shipping levels. None of that feel- 
ing has developed at the two hearings thus far held. 

But one shipper thus far has expressed a desire to have 
the third proposal—complete abolition of the rule—adopted. At 
the Chicago hearing, J. P. Mitchell, assistant traffic manager, 
Armour and Company, said he thought his company could be 
relied on adequately to protect its shipments without a rule 
setting up specifications and assessing penalties for its viola- 


tion. His position met with no great support from others in 
the room. 


Proposed Truck Rules 


Indications were that comparable rules would soon appear 
in the National Motor Classification, both as to Rule 41 and as 
to Rule 40, which covers boxes, pails, barrels, drums, carboys 
and bags made of such materials as wood, metal, glass and 
paper. Carl Jackson, chairman of the National Motor Freight 
Classification Committee, has asked the chairman of the stand- 
ing rate committees of the various truck rate bureaus to docket 
the proposal to insert such rules in the motor classifications and 
to report to his committee the reactions of such shippers as 
appear at the rate hearings. Typical of the proposals set forth 
by the rate bureaus in response to this request, was No. 7023 
on the May docket of the standing rate committee of the Cen- 
tral States Motor Freight Bureau, hearing on which began at 
Chicago May 15. The proposal said that the committee had 
been requested “to docket for consideration the question of 
whether further revision should be made of the classification 
by addition of container specification such as are set forth in 
rail rules Nos. 40 and 41 of the Consolidated Freight Classifi- 
cation.” Any expressions received at the hearing, the proposal 
said, would be “turned over to the American Trucking Asso- 
ciations in the form of recommendations.” 

It was understood that larger truck operators generally 
favored the insertion of such rules in the motor freight classifi- 


cation as a measure toward the reductions of claims on pack- 
age freight. 


RAILROADS AND I. C. C. ORDERS 


Beaumont, Tex., has the rate on salt, for export, from 
Brand Saline about which there has disputation. While the 
exchange of compliments was going on the railroads asked for 
and obtained sixth section permission to make it effective on 
short notice instead of as first proposed, on May 20. Under 
that permission the rate, $3.20 a ton, was made effective May 
9, instead of May 20 (see Traffic World, May 10, p. 1188). 

In a letter to Ira D. Dodge, the tariff publishing agent, 
Doss H. Perry, manager of the traffic department of the Port 
of Beaumont, said that “in our opinion, these excuses,’’ mean- 
ing the references to tariff rules that were cited as showing 
why Beaumont was not accorded the promised rate at the 
time it was given to other Texas ports after the vacation of 
the suspension order, “beg the issue, as we, in good faith made 
this agreement and for not one instant did it cross our mind 
but that the carriers would establish to Beaumont these rates 
at the same time and date as to the other ports.” “We feel rea- 
sonably sure,” added Mr. Perry, “that when the Commission 
issued this order, that they were of the same opinion. and did 
not feel that it was necessary to incorporate this in the order; 
possibly they, like ourselves, will know better next time.” Mr. 
Perry said “quite naturally we assumed that ‘same basis’ 
would include the same date and effectiveness” of the rate for 
Beaumont with the other ports. 


FINANCE APPLICATIONS 

MC F-1547. Southeastern Greyhound Lines, of Lexington, Ky., 
asks authority to issue $180,000 of secured serial equipment notes for 
the purpose of financing the purchase of 17 new busses in 1941. 

MC F-1548. Theodore R. Klepfer and Robert Klepfer, dba Amer- 
ican Freight Lines, of Peoria, Ill., asks authority to purchase and 
lease operating rights of C. W. Lotshaw, dba Bemis Truck Lines, of 
Rushville, Ill., and temporarily to operate. 

Finance No. 13280. Strouds Creek & Muddlety Railroad Co. asks 
authority to construct and operate an extension of its main line at 
Delphi Station to a point on Muddlety Creek, 3.96 miles, in Nicholas 
County, W. Va. The purpose of the extension is to serve a large area 
of undeveloped coal and other resources. 

Finance No. 13281. Southern Pacific asks authority to abandon 
that portion of its so-called Toledo branch at or near Toledo, between 
engineer station 417 plus 50, milepost 766.751, and the end of such 
branch line at engineer station 400 plus 00, milepost 767.082, approxi- 
mately 1,750 feet, together with all sidings, spur tracks and ap- 
purtenances, in Lincoln County, Ore. The line, according to the 
application, no longer serves any transportation need. 

Finance No. 13282. Guy A. Thompson, trustee of the Missouri 
Pacific, asks authority to extend the lines of that road and operations 
through operations over tracks of the Pittsburg & Midway Coal Mining 
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Co. and Missouri-Kansas-Texas in Cherokee County, Kan., approxi- 
mately 3.5 miles. It is applicant’s desire, according to the application, 
to serve a large coal processing, cleaning or preparation plant located 
on the track over which it is proposed to operate. The proposed 
operations will be financed out of applicant’s current funds. 

Finance No. 13283. Guy A. Thompson, trustee of the Missouri 
Pacific, asks authority to issue and sell, and assume obligation and 
liability therefor, $2,895,000 of that road’s series EE equipment trust 
certificates, so as to acquire under a lease and trust agreement, new 
equipment estimated to cost $3,872,936.60. The equipment is to con- 
sist of two 1,000 h. p. Diesel electric switching locomotives; two 600 
h. p. Diesel electric switching locomotives; seven 44 ton Diesel elec- 
tric switching locomotives; one doubié end control rail motor car; 
1,200 55 ton all steel hopper cars; seventy 70 ton covered cement hopper 
cars, and two 125 ton depressed center -flat cars. Delivery of the 
switching locomotives will begin on or about July 7, 1941, and delivery 
of the all-steel hopper and cement cars on or about July 10, 1941, ac- 
cording to the application. The certificates are to be dated June 16, 
1941, and are to mature serially in 15 annual installments of $193,000 
each, beginning June 16, 1942, and ending June 16, 1956. 

Finance No. 11974. Supplemental. Wichita Falls & Southern asks 
extension of the time of payment of $350,000 RFC loan, maturing July 
1, 1941, the applicant agreeing to pay on that loan $100,000, leaving 
a balance of $250,000. The balance is to be paid $50,000, July 1, 1942, 
$50,000, July 1, 1943, and $150,000, July 1, 1944. 

MC F-1543. Georgia Stages, Inc., Albany, Ga., asks authority to 
purchase Clarke Motor Lines, Inc., of Donalsonville, Ga., a motor com- 
mon carrier of passengers, and temporarily to operate. 

MC F-1544. The T. & M. Transportation Co., Denver, Colo., asks 
authority to lease for one year and nine months the operating rights 
of Comet Motor Express Co., of Craig, Colo., between Denver, Colo., 
and Salt Lake City, Utah, and all intermediate points and off-route 
points within 5 miles of main routes. The rent due and payable 
for the term is $1,000, and, according to the agreement, lessee has 
the option to extend the term of the lease for an additional one year 
and eight months at a rental of $500 a month. Lessor, the applica- 
tion said, claimed to be the only interstate motor carrier whose rights 
permitted it to serve the new Remington Arms plant which was being 
constructed near Denver, ‘‘and it is believed that the erection and 
operation of said plant will produce a large volume of business for 
the carrier operating under the rights of the lessor within the next 
year or so.”’ 

MC F-1542. Theodore J. Richmond, Paterson, N. J., asks authority 
to purchase all issued and outstanding capital stock of Consolidated 
Mountain Lines, Inc., Passaic, N. J., for $20,000. According to the 
application, vendor conducts motor carrier operations between New 
York City and points in the states of New York and New Jersey, under 
authority granted in MC 1140. 

MC F-1545. Florida Motor Lines Corporation, dba Florida Motor 
Lines, Jacksonville, Fla., asks authority to purchase operating rights 
of Gator Motor Lines, Inc., St. Augustine, Fla., for $6,000, and both 
parties jointly ask approval of an operating contract and agreement 
for five years under which Florida Motor Lines would guarantee Gator 
Motor Lines, Inc., 10 cents a mile revenue computed on a minimum 
of 740 miles a day, for that period. According to the application, 
applicant is a common carrier of passengers, baggage, mail, express 
and newspapers over routes in peninsular Florida, while the transferor 
operates from St. Augustine to Cedar Keys via Gainesville, Fla., from 
Palatka to Lake City via Starke, Fla., from Gainesville to Keystone 
Heights via Melrose, Fla., and from Archer to Williston and from 
Williston to Bronson, Fla. 

MC F-1546. Quaker City Bus Co., Camden, N. J., asks authority 
to purchase, and temporarily to operate, common carrier rights of 
Joseph Kruger, receiver for Blackhawk Line, Incorporated, Boston, 
Mass., for a purchase price of $7,000. According to the application, 
operating rights of the vendor were sold to applicant at a bankruptcy 
receiver’s sale, subject to approval by the Commission. These rights, 
under authority granted in MC 3697, covered transportation of pas- 
sengers, baggage, express and newspapers between Boston, Mass., and 
New York City, over specified routes, serving all intermediate points. 
Applicant, according to the application, operates over routes between 
New York and points in New Jersey, including Camden and Atlantic 
City. 

‘uc F-1549. Monark Motor Freight System, Inc., Chicago, IIl., 
asks authority to purchase the operating rights of Royal Transit Co., 
Columbus, O., and temporarily to operate. 

Finance No. 13284. Montour Railroad Co. asks authority to issue 
equipment trust notes in the principal amount of $500,000, for the 
purpose of providing funds for the purchase of 300 all-steel hopper 
cars, each of 50 tons capacity, at the price of $2,341.27 a car, or a 
total of $702,381. According to the application, the applicant proposes 
to issue five notes of $100,000 each, bearing interest not to exceed 2% 
per cent per annum, maturing June 16 of each year, beginning in 1942. 


F. E. C. REORGANIZATION 


Attorneys for the trustees of the estate of Alfred I. DuPont 
have requested denial of the petition of the Brotherhood of 
Locomotive Firemen and Enginemen asking the Commission 
to overrule Examiner Jewell’s denial to intervene in Finance 
No. 13170, Florida East Coast reorganization. The brotherhood 
desired reversal of the ruling so it could intervene and oppose 
approval of the plan of reorganization on the ground, as it 
said, of existing employment practices (see Traffic World, May 
10, p. 1186). The examiner’s ruling denying the brotherhood’s 
petition for leave to intervene, the attorneys said, was proper 
in that the brotherhood was not a proper party in interest with 
a right to intervene, and the subject matter of the proposed 
intervention related to matters “utterly irrelevant to the present 
proceeding,” and beyond the jurisdiction of the Commission. 
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The only employes of the company which the brotherhood 
could possibly have any authority to represent were the engirie- 
men, said the attorneys. Admittedly, they add, the brotherhood 
does not represent any firemen on the Florida East Coast. The 
only elements of public interest with which the brotherhood 
claims to be concerned, it says, are the interests of the firemen 
on the road. Every alleged violation of the public interest 
relates to the labor situation of the firemen and does not relate 
to any employe whom the brotherhood has the power or the 
authority to represent, they say. 

“It is obvious, therefore,” say the attorneys, “that the 
brotherhood’s claim of representing the employes of the Florida 
East Coast Railway Co. is a subterfuge and is untrue.’’’ 

Further, the attorneys said, the question of wages, collec- 
tion of dues, and qualifications of employes, was solely a ques- 
tion between the management and the particular employes in- 
volved. They added that the purpose of the petition to inter- 
vene was to prevent the approval of any plan of reorganization 
which might be submitted. 


Pennsylvania Control of Wabash 


“If the present application were granted,” say the New 
York Central and the Pittsburgh & Lake Erie, its subsidiary, 
“there would be created a Pennsylvania Railroad system of such 
overwhelming size and power as to overshadow all other rail- 
road systems in eastern territory, contrary to the principle 
(heretofore observed by ti.e Commission in the protection of 
public interest) that consolidations of railroads should be 
directed toward the formation of well-balanced competitive sys- 
tems.” 

That declaration was made in a petition for permission 
to intervene in Finance No. 13235, application of the Penn- 
sylvania Railroad Co. and Pennsylvania Co. for authority to 
acquire control of the Wabash Railroad Co. by purchase of 
capital ‘stock. Permission to intervene was announced by the 
Commission coincident with the making public of the petition. 

“The petition should be denied,’”’ continued the New York 
Central, “unless and until the Pennsylvania Railroad Co. and 
any ‘person affiliated’ with it within the meaning of section 5 (6) 
of the act, shall divest themselves of any and all control over, 
or stock interest in the New Haven, Boston & Maine, Lehigh 
Valley and Ann Arbor, or any of them.” 

This intervention is looked on by many of those who re- 
member the fights between the New York Central and the 
Pennsylvania not only in the making of plans for the con- 
solidation of railroads in the eastern district but in the time 
before the interstate commerce act had “teeth” in it and 
even before that statute came into being. 

As reason for the New York Central’s interest in the mat- 
ter the petition points out that the Pennsylvania owns 30.17 
per cent and the Wabash owns 21.40 per cent of the voting 
stock of the Lehigh Valley; and also that the Wabash owns 
99.44 per cent of the voting stock of the Ann Arbor. The 
effect of the granting of the application, says the petition, 
would be to place the Pennsylvania in control of the Lehigh 
Valley and Ann Arbor. 

The Pennsylvania, it continued, either directly or indirectly, 
owned or controlled substantial holdings of the voting stock of 
the New Haven, Boston & Maine, Norfolk & Western and other 
carriers, resulting, as before said, in the creation of an over- 
shadowing Pennsylvania system. 

Intention of the New York Central interest to intervene 
was disclosed in a letter to the Commission just before a hearing 
was to have been held in Washington on the application to buy 
the Wabash, May 10, by Examiner Molster. The New York 
Central asked that the hearing be postponed for two weeks 
to enable it to get ready for participation in the proceeding. 
That hearing was canceled and reassigned for June 4, before 
Commissioner Miller. 


CHANGES IN DOCKET 

Hearing in fourth section ap. 18889, assigned for May 15, at Wash- 
ington, D. C., was canceled and reassigned for June 18, at Washington, 
D. C., before Examiner Valentine. 

Hearing in Finance 13235, assigned for May 10, at Washington, 
D. C., before Examiner Molster, has been canceled and reassigned for 
June 4, at Washington, D. C., before Commissioner Miller. 

Hearing in MC. F-1522, assigned for May 15, at Shreveport, La., 
was changed to May 16, at the Washington Youree Hotel, Shreveport, 
La., before Examiner Clifford. 

Hearing in |. & S. 4906, assigned for May 14, at New Orleans, La., 
was canceled. 

Hearing in I. & S. M-1561, assigned for May 16, at Baltimore, Md., 
was canceled. 

Hearing in MC 83953, Sub. 1, assigned for May 15, at Washington, 
D. C., was canceled. 

Hearing in MC 18133, Sub. 3, assigned for May 17. at Washington, 
D. C., was postponed to June 10, at Washington, D. C., before Jt. 
Bd. 12. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 

(Supreme Court of Illinois.) The sole power of Commerce 
Commission comes from Public Utilities Act. Smith-Hurd 
Stats. c. 111 2/3, Sec. 1 et seq. 

The Commerce Commission has jurisdiction only to de- 
termine facts and make orders concerning matters specified 
in Public Utilities Act. Smith-Hurd Stats. c. 1112/3, Sec 1 et 
seq. 

On question of rates, powers of Commerce Commission are 
confined to determining whether, when put into effect, rates 
will be unjust, unreasonable, discriminatory, preferential or 
prejudicial. Smith-Hurd Stats. c. 1112/3, Secs. 32, 38, 41. 

The words “unjust,” “unreasonable,” “discriminatory,” 
“preferential” or “prejudicial” within rule that powers of Com- 
merce Commission in respect to rates are confined to deter- 
mining whether, when put into effect, the rates will be unjust, 
unreasonable, discriminatory, preferential or prejudicial, are 
used with reference to the parties to the cause before the com- 
mission and the effect of rates under consideration upon such 
parties. Smith-Hurd Stats. c. 111 2/3, Secs. 32, 38, 41. 

Orders made by Commerce Commission must be based 
upon findings, and findings must be based upon substantial evi- 
dence. Smith-Hurd Stats. c. 1112/3, Sec. 41. 

When schedules of new rates are posted by a carrier, no 
presumption of wrong arises from change, or that it was not 
rightfully done. 

On matters not coming within jurisdiction of Commerce 
Commission, a utility, as defined by Public Utility Act, has a 
right to use managerial discretion in the conduct of its own 
business. Smith-Hurd Stats, c. 1112/3, Sec. 1 et seq. 

The initiation of a rate by a carrier is an attribute of 
management. 

In determining what are reasonable railroad rates, the law 
does not require each railroad company to make the same 
amount of money on each article handled. Smith-Hurd Stats. 
c. 111 2/3, Sec. 1 et seq. 

In determining what are reasonable rates for carrying 
crushed stone or gravel, the net estimated revenue per car per 
mile for carrying crushed stone or gravel on comparable hauls 
is an element to be considered. Smith-Hurd Stats. c. 111 2/3, 
Sec. 41. 

Courts may judicially notice geographical facts and the 
courses and character of great rivers of the country. 

The rate making principle that a joint line haul must, in 
all cases, necessarily carry a higher rate than a single line haul 
between the same points, conflicts with the principle that man- 
agement, except as limited by Public Utilities Act, remains in 
the utility, and cannot be inflexibly applied. Smith-Hurd Stats. 
c. 1112/3, Sec. 1 et seq. 

Findings of Commerce Commission in other freight rate 
cases are not conclusive to support a like finding in a subse- 
quent case. 

The Public Utility Act does not require, as a condition 
precedent to reduction of freight rates, on joint line route, that 
the situation shall be more favorable to entitle competing joint 
line carriers to the right to install the lower rate charged by 
Single line carriers. Smith-Hurd Stats. c. 111 2/3, Sec. 41. 

_That proposed freight rate recognizes in part natural lo- 
cation is not sufficient ground for setting aside the rate. 

The provisions of Public Utility Act authorizing review of 
orders and findings of Commerce Commission were not intended 
to be a mere process by which findings were to be approved 
without regard to what is disclosed by the substantial evidence 
in the case, and findings were only “prima facie evidence” 
that they were reasonable, and Supreme Court was not bound 
to believe that facts in evidence established a given conclusion 
; ee was not reasonable. Smith-Hurd Stats. c. 111 2/3, 

ec, 73. 

_ The Commerce Commission improperly annulled reduction 
in freight rate on sand and gravel on sole ground that joint 
line rate between same points must be higher than single line 
rate, where reduced rate would merely put railroad and ship- 
pers involved on a parity, and would not give to any of them a 
preference. Smith-Hurd Stats. c. 111 2/3, Sec. 41. 

The Commerce Commission should not disapprove a freight 
tate which appears to be just and reasonable, on ground that 
railroads and shippers would immediately apply to reduce the 
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rates in force corresponding to the differential then in ex- 
istence, and thereby disrupt the rate-making principle or plan 
which had been in force. Smith-Hurd Stats. C. 111 2/3, Sec. 41. 

a vs. Illinois Commerce Commission, 33 N. E. Rep. 
2d 430.) 

(Supreme Court of Minnesota.) The application of a rail- 
road to the railroad and warehouse commission for a certificate 
of public convenience and necessity to operate as a motor carrier 
stands upon the same basis as that of any other applicant. 
Mason’s Minn. St. 1927, Secs. 5015-1-5015-19. 

Whether public convenience and necessity require issuance 
of certificate of convenience and necessity for motor carrier serv- 
ice is a fact question for railroad and warehouse commission. 
Mason’s Minn. St. 1927, Secs. 5015-1-5015-19. 

The word “necessity” as used in statute authorizing issuance 
of certificate of public convenience and necessity for motor car- 
rier service is not used in its lexicographical sense as being indis- 
pensably requisite, nor as synonymous with the word “con- 
venience,” but as contemplating a definite public need for a 
transportation service for which no reasonably adequate public 
service exists. Mason’s Minn. St. 1927, Secs. 5015-1-5015-19. 

Although railroad and warehouse commission in determin- 
ing whether certificate of public convenience and necessity for 
motor carrier service should be issued is required to find only 
ultimate fact of public convenience and necessity, reasonable 
consideration must be given to elements set forth in statute as 
bearing on that question. Mason’s Minn. St. 1927, Sec. 5015-8. 

Mere convenience does not justify issuance of certificate 
of public convenience and necessity for additional motor car- 
rier service, but there must be both public convenience and 
necessity. Mason’s Minn. St. 1927, Sec. 5015-8. 

The district court in reviewing an order of railroad and 
warehouse commission in passing upon application for certifi- 
cate of public convenience and necessity for motor carrier serv- 
ice is governed by same rule of review as an appellate court in 
reviewing findings of a jury. Mason’s Minn. St. 1927, Sec. 4651. 

The district court in reviewing order of railroad and ware- 
house commission in passing upon application for certificate of 
public convenience and necessity for motor carrier service does 
not try the case de novo, but decides only the judicial question 
whether order is reasonably supported by evidence and whether 


it is lawful and reasonable: Mason’s Minn. St. 1927, Secs. 4651, 
5015-8. 


In determining on appeal whether order of railroad and 
warehouse commission in passing on application for certificate 
of public convenience and necessity for motor carrier service was 
lawful and reasonable, court should ascertain whether commis- 
sion kept within its jurisdiction, whether it was guided by the 
statute, or acted capriciously and at pleasure, and whether evi- 
dence fairly supports findings on which its conclusions rest. 
Mason’s Minn. St. 1927, Secs. 4651, 5015-8. 

Where evidence before railroad and warehouse commission 
on hearing of application of railroad for certificate of public 
convenience and necessity to operate as a motor carrier over 
certain public highways running parallel to railroad’s lines 
indicated only that the additional service would be a convenience, 
denial of application by commission acting within its jurisdiction 
and pursuant to applicable statute was lawful and reasonable, 
and commission’s order should have been affirmed by district 
court. Mason’s Minn. St. 1927, Secs. 4651, 5015-8. (In Re Min- 
neapolis & St. L. R. Co., 297 N. W. Rep. 189.) 





= 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(Supreme Judicial Court of Massachusetts.) In consignee’s 
action against carrier for damages for failure to deliver mer- 
chandise which carrier returned to consignor because not prop- 
erly packed, where trial judge found that consignee had not 
sustained burden of proving its title to merchandise, the judge 
was not bound to accept as true oral evidence which might 
tend to indicate the contrary. 


In consignee’s action against carrier for damages for fail- 
ure to deliver merchandise which carrier returned to con- 
signor because not properly packed, trial judge was not bound 
to find that consignee was owner of materials which, at some 
time not shown by record, consignee delivered to consignor or 
that materials were made into garments which consignor had 
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prepared for shipment, where there was no evidence as to 
terms of any agreement between consignee and consignor re- 
specting title to materials or finished garments, nor evidence of 
any prior course of dealings between consignee and consignor 
from which an intent as to title to manufactured goods might be 
deduced. 

In consignee’s action against carrier for damages for 
failure to deliver merchandise which carrier returned to con- 
signor because not properly packed, evidence warranted find- 
ing that consignee did not sustain burden of proving that it had 
title to merchandise delivered by consignor to carrier. 

Where parties did not bring to attention of Supreme 
Judicial Court any pertinent decision of courts of a sister 
state, it could be assumed, for purposes of case, that common 
law of sister state was the same as common law of Massa- 
chusetts. 

That there has been a delivery of goods by a shipper to a com- 
mon carrier for transportation to a consignee named in a bill of 
lading or shipping receipt does not compel conclusion that 
title to goods thereby passed to named consignee, and such 
naming of a person as consignee is some evidence that title 
is in him, but it is not conclusive, and burden of proving title 
to goods is on person claiming title to them. 

In consignee’s action against carrier for damages for failure 
to deliver merchandise which carrier returned to consignor be- 
cause not properly packed, trial judge’s finding for carrier was 
proper, where judge was not obliged to find either that there 
was a contract of sale made by consignee and consignor, or 
that consignee had sustained burden of proving title to mer- 
chandise. Gen. Laws R. I. 1938, c. 460, Sec. 3, rule 4 (2); G. L. 
(Ter. Ed.) c. 106, Sec. 21, rule 4 (2). 

In consignee’s action against carrier for damages for fail- 
ure to deliver merchandise which carrier returned to con- 
signor because not properly packed, denial of consignee’s re- 
quests for rulings to the effect that title passed to consignee 
when merchandise was delivered to carrier and that consignee 
was entitled to maintain action and recover value of mer- 
chandise was proper, in view of trial judge’s finding that con- 
signee had not sustained burden of proving title to mer- 
chandise, which finding was warranted by evidence. 

In consignee’s action against common carrier for dam- 
ages for failure to deliver merchandise which carrier returned 
to consignor because not properly packed, consignee’s requests 
for rulings that carrier impliedly promised and was bound 
to deliver merchandise to consignee, that carrier’s failure to 
do so made carrier liable to consignee in damages, and that 
carrier’s return of merchandise to consignor did not prevent 
consignee’s recovery, were properly denied as immaterial in 
view of finding that consignee had not sustained burden of 
proving title to merchandise, which finding was warranted 
by evidence. (American Garment Co. vs. Taylor, 33 N. E. 
Rep. 2d 296). 


Perishable Freight Protection 


Shippers and rail carriers of packing house products, beer, 
and dairy products, appearing before Examiner F. L. Sharp and 
F. E. Hinman, of the Commission’s bureau of accounts, in a hear- 
ing at Chicago, May 14, 15 and 16, in reopened No. 20769, charges 
for protective service to perishable freight, presented testimony 
intended to show that, should mandatory charges for icing 
shipments of those commodities become effective as ordered 
by the Commission last November, the railroads would lose a 
large amount of their present traffic to trucking companies 
and, in some cases, to private trucking and barge lines. In its 
order making obligatory charges for refrigeration service (see 
Traffic World, Oct. 26, 1940, p. 1000), the effective date was set 
for January 1. Later, however, the Commission postponed the 
effective date in order to allow the railroads and shippers to 
present evidence to the effect that truckers had made substantial 
inroads on the rail traffic in the commodities mentioned and that 
the competition would make prejudicial the order adding addi- 
tional charges for shipments by rail. 

Glenn F. Vivian, statistician for the Western Trunk Line 
Committee, presented more than 100 pages of exhibits in an 
effort to show that, since previous studies of traffic had been 
submitted in the case in 1928 and 1935, the railroads had lost 
in both volume and revenue on movements of butter, eggs, cheese, 
and dressed poultry. His exhibits indicated that in 1940 the 
railroads of the country transported, for example, only 51.5 
per cent as much of the egg tonnage as they had in 1935, and 
that the revenue on that movement had declined to 39.38 per 
cent of the 1935 figure. The tonnage lost on dairy products had 
coincided with proportionate tonnage increases among trucking 
companies, he said, adding that that was adequate proof that the 
railroads should not be obliged to increase the cost to shippers 
by charging for their refrigeration services. Mr. Hinman asked 
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the witness if it was not also a fact of importance that the 
truckers’ rates reflected costs of icing and that the truckers had 
to pay that cost. Mr. Vivian said he did not have a statement 
to make on that point, except that he considered his exhibits as 
conclusive evidence that the truckers enjoyed an increasingly 
advantageous position and that the railroads could not stand 
the traffic reduction which would follow the charges required. 

R. W. Bussen and William E. Rosenbaum, representing the 
Anheuser Busch Company, St. Louis, introduced testimony to 
show that, even without making a charge for icing and for ac- 
cessorial services in connection with icing, the railroads’ raies 
for transporting beer and empty containers were higher than 
motor common carrier rates. Mr. Bussen testified that it cost 
his company $1.98 more to ship 100 packages of beer by rail 
than by truck. The witness also said that his company shipped 
most of its beer by rail because distributors preferred that method 
of delivery. Mr. Hinman asked whether the brewing company 
would not also continue to ship mostly by rail after the icing 
charges were made obligatory, since the brewing company 
routed the beer by whatever carriers its customers preferred. 
The witness said that might continue to be the case, but said 
Anheuser Busch might undertake to educate its shippers to more 
economical means of delivery. Mr. Rosenbaum said that almost 
all present rail traffic in malt products was supplied by not 
many more than a dozen of the more than 700 brewing companies 
in the nation, and that if the icing charges were added Anheuser 
Busch and probably other large brewers would begin shipping 
entirely by barge and truck. 

Witnesses for a number of individual railroads took the 
stand to testify as to the history of rates on perishable freight 
since the advent of truck competition. It was said that in many 
cases the truckers charged lower rates than the railroads could 
afford and that there was little hope that the rail carriers could 
prevail on the Commission to order the truckers to publish higher 
rates. 

Representatives of Armour and Company and other packers 
were scheduled to testify on May 16 regarding the effect of the 
order on shipments of fresh meats and other packing house 
products. Examiner Sharp and Mr. Hinman will hold another 
hearing in the case, May 19, at Boise, Ida., with respect to pro- 
tective service against cold. 


Quantity Coal Rate 


The proposal of the Illinois Central and the Chicago and 
Illinois Midland to establish a rate of $1.30 a ton on coal shipped 
from mines in the Springfield district of Illinois to plants of the 
Commonwealth Edison Company in Chicago, based on minimum 
quantity shipments of 2,500 tons, reached another stage this week 
with hearings before Examiner R. N. Trezise at Chicago on the 
application of those railroads for a thirteenth section order to per- 
mit the desired deviation from the Commission’s order in No. 
23130, the Illinois intrastate coal case, in which the level of the 
Springfield-Chicago rate was fixed. That rate, including per- 
centage modifications since the order in the case, is $1.75 a ton. 
F. B. McElroy of the Illinois commission sat with the examiner. 

The purpose of the proposed new quantity rate, according 
to the testimony entered by witnesses for the Illinois Central and 
the C. & I. M., was to regain for the railroads at least a portion 
of the Commonwealth Edison coal moving from the mines to the 
Illinois Waterway by rail and thence to the consuming plants 
by barge at a total transportation cost of $1.30. The interested 
railroads had assurances from the electric generating company 
that, at parallel rates, it would move at least half of its needed 
tonnage by the all-rail route. That tonnage, it was testified, 
amounted to well over 2,000,000 annually, with prospects for a 
considerable increase in 1941 due to large defense construction 
and production projects in the Chicago area. 

The testimony showed that an attempt had been made to 
obtain authority for the publication of the quantity rate from 
the Illinois Freight Association and that the railroads had taken 
individual action only after the association had declined to publish 
the rate for the account of its member lines (see Traffic World, 
Aug. 3, 1940, p. 269). 

Most of the testimony in first four days of the hearing, 
which began May 13, had to do with operating details, intended 
to indicate that there were special economies in the handling 
of coal traffic in trainloads of 2,500 as compared with ordinary 
handling, and with figures intended to show that revenue results 
from such trainload operations would be reasonable. There was 
insistence, also, on the point that the institution of this par- 
ticular rate would have no effect on the coal rate structure in 
the territory generally. 

Questions on cross-examination by opposing counsel indi- 
cated that eastern coal-hauling railroads, notably the Chesapeake 
and Ohio and the Pennsylvania, intended to combat modification 
of the No. 23130 order on the ground that the proposed rate 
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would affect the general rate structure. They did not compete 
for the Commonwealth Edison coal now, it was pointed out, and 
hence had nothing to lose with reference to the particular traffic 
involved; but it was feared that the innovation of a quantity rate 
lower than the carload rate from one Illinois field to one Chi- 
cago consumer would be the opening wedge for numerous other 
similar adjustments from other Illinois fields to other Chicago 
consumers. Several million tons of coal used in Chicago annually 
now originated in fields in Indiana and elsewhere, it was said. 
The eastern railroads had a stake in that traffic and did not 
want to find themselves shut out of the Chicago market by a 
series of quantity rates against which coal moving on carload 
rates could not compete. 

Except for the Indiana producers, there was no indication 
that shippers and receivers would take an active part at the 
hearing. Commonwealth Edison traffic men took the position 
that the argument was among producers and railroads. The 
company now received its coal at a $1.30 charge and, while 
availability of the rail route might be an advantage, it would 
have no effect on the total cost of the coal to the company. Other 
large consumers of coal in Chicago remained aloof on the theory 
that, should the Illinois Central-Commonwealth Edison proposal 
go in, there would be no great difficulty in getting similar ad- 
justments if similar quantity movements could be guaranteed. 

It was expected that the hearing would last well into the 
week of May 19. 


SUGAR FROM NEW ORLEANS DISTRICT 


Answering the petition of the New Orleans Joint Traffic 
Bureau, Savannah Sugar Refining Corporation and Godchaux 
Sugars, Inc., for an enlargement of No. 28641, sugar from the 
New Orleans district to northern river points and I. and S. 
No. 4850, sugar to Illinois territory (see Traffic World, April 
12, p. 926) the National Sugar Refining Co. and the American 
Sugar Refining Co., call attention to the fact that Cincinnati is 
the only Ohio destination included in either proceeding. 

Inasmuch as Cincinnati was the only Ohio point included 
in either case, and as there were no all-water routes from eastern 
port cities to Cincinnati they urged that even if the Commis- 
sion decided to include all-water rates from eastern ports, as 
requested, that destinations in Ohio be not included in the 
investigation with respect to rates by all-water routes from 
the east. 

The National and American companies, in their answer, 
said it was worthy of note that while seeking to broaden the 
issues by including all-water rates from the eastern seaboard, 
the Savannah company did not suggest that all-water rates 
and routes from Savannah and Port Wentworth, Ga., also be 
included in these proceedings. That is the territory from which 
the Savannah company does its shipping. 


SIGNAL SYSTEMS 


The New York, Chicago & St. Louis; Atchison, Topeka & 
Santa Fe; Texas & New Orleans; and Pennsylvania have filed 
applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from May 9. 

The Reading Co.; Atchison, Topeka & Santa Fe; Penn- 
sylvania-Reading Seashore Lines; and Pennsylvania have filed 
applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from May 10. 

The Great Northern has filed an application with the Com- 
mission for approval of proposed modifications of rules, stand- 
ards and instructions prescribed by order of April 13, 1939, 
under section 25 (c) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from May 10. 

The Great Northern (supersedes public notice issued Jan- 
uary 3 and approved by order of February 5); and Atlantic 
Coast Line (two public notices, one of which covers an amended 
application superseding application covered by public notice 
issued April 1) have filed applications with the Commission for 
approval of proposed modification of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from May 14. 


MOTOR ACT PROSECUTIONS 
Northern Indiana district, at Fort Wayne. Cox Motor 
Transport, Inc., of Fairmount, Ind., and Slick Glass Corpora- 
tion, of Gas City, Ind., fined $300 each on pleas of guilty to an 
information charging the former with transporting property 
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for compensation without a certificate, and the latter, a ship- 
per, with knowingly and wilfully aiding and abetting in the 
violation. Charges were based on the transportation of glass- 
ware from Gas City, Ind., to points in other states. 

Southern Indiana district, at Indianapolis. James L. Tay- 
lor, of North Vernon, Ind., and Roy Davis, of Medora, Ind., fined 
$50 each on pleas of guilty to informations charging them with 
operating as contract carriers of property in interstate com- 
merce for compensation without permits, without having min- 
imum charges on file, and seeking to evade regulation. Lewis 
L. Bundy, also of Medora, was fined $200 on pleas of guilty 
to informations charging him with aiding and abetting the 
defendants in committing the violations. 

Idaho district, southern division, at Boise. George Bil- 
lings, of Filer, Ida., enjoined from transporting property in 
interstate commerce as a common or contract carrier until he 
shall have in force a certificate and permit, rates and charges 
on file with the Commission, and complied with the Commis- 
sion’s insurance requirements. Charges were based on the 
transportation of coal from Utah to Idaho. 

The Cooperative Freight Association, Chicago, its general 
manager, David T. Kay, and Jacob B. Margolies, doing business 
as Manhattan Truck Lines, St. Louis, have been found guilty 
in federal court at Chicago of violating the motor carrier act 
by offering and accepting charges less than published rates. 
According to Colin Smith, attorney for the Commission’s bu- 
reau of motor carriers, Mr. Margolies, having rights as a con- 
tract carrier, offered the freight association, which serves ap- 
proximately 100 shippers in the Chicago area, rebates totaling 
approximately $50 on 20 shipments made in August and Sep- 
tember, 1939, and the association accepted them. The trucker, 
he said, had charged the association a rate of 28 cents a hun- 
dredweight on certain shipments but had deducted 6 cents as 
a cartage allowance, which brought the charges 3 cents below 
his published rate of 25 cents. The court imposed fines of 
$10,000 on Mr. Margolies, suspending $9,500 pending compliance 
with the act for a year; of $10,000 on Mr. Kay, of which $8,500 
was suspended for a year, and of $20,000 on the association, of 
which $17,000 was suspended. 


ROCK ISLAND’S 1940 INCOME 


The Chicago, Rock Island and Pacific Railway had a net 
income of $7,288,928 in -1940, compared with $4,530,149 in- 
come in 1939 and with an expected income this year. of $4,- 
284,038, trustees of the railway have informed the federal court 
at Chicago in their report for 1940. Cash on hand at; the end 
of 1940 was $8,632,709.17, an increase over the previous year 
of nearly $4,000,000, the report said. The trustees, Frank O. 
Lowden, James E. Gorman, and Joseph B. Fleming, indicated 
that the income last year was so favorable that the company 
could have met equipment trust, sinking fund, and fixed in-,. 
terest charges as provided for in the reorganization plan ap- 
proved by the Commission (see Traffic World, Nov. 9, 1940, 
p. 1151), and have had a balance remaining of $1,225,723, 
though an additional $3,750,000 would be needed for dividends 
on preferred stock and for federal taxes. 

The report said the ratio of expense to gross revenue for 
1940 had been 37.09, the lowest in the trusteeship. Total op- 
erating revenues for $80,701,923, of which $65,260,004 was 
from freight receipts, $8,271,251 from passenger receipts, and 
the balance from miscellaneous revenues. 

The trustees said that six streamlined, diesel Rocket pas- 
senger trains placed in service in September, 1937, had earned 
an average each of $877,931 annually, or 36 per cent on the 
investment in the trains. A seventh Rocket train, placed in 
service November 12, 1939, had produced an annual return on 
the investment of 48 per cent, they said. The company had 
realized a savings of $2,578,000 in the trustee period by using 
diesel switching locomotives in place of steam locomotives, they 
said, putting at 51 the number of electric locomotives acquired 
in the period of trusteeship. 

The report said the trustees had brought down the annual 
interest rate on equipment trust issues from 4.6 to 2.29 per 
cent. The principle amount of old equipment trust certificates 


had been reduced from $30,883,000 to approximately $19,000,000. 
said the report. 


N. A. R. U. C. CONVENTION PLANS 

The executive committee of the National Association of 
Railroad and Utilities Commissioners is to meet at the Palmer 
House, Chicago, June 6, principally, says an announcement by 
John E. Benton, general solicitor of the association, for the 
selection of subjects for discussion and generally to perfect 
plans for the annual convention to be held at St. Pau), Minn., 
Aug. 26-29. Mr. Benton suggested that members of the asso- 
ciation not on the executive committee having in mind sub- 
jects they deemed desirable for discussion, communicate their 
ideas to any member of the committee or to Secretary Smart. 
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Car Supply Situation 


Representatives of nearly all the Class I railroads of the 
country, at a special membership meeting of the Association 
of American Railroads, at the Blackstone Hotel, Chicago, May 
12, adopted a program of freight car purchases for 1942 and 
1943 that would place the railroads in possession of the best 
freight rolling stock plant in their history at the end of that 


period. 
[he program, presented to the meeting by Ralph Budd 
transportation member_ op ee Defense Commission 
Advisory Comm : nase of 120,000 freight 
cars of all types in 1942 a + 150,000 in 1023 ose purchase 
under the plan, Will be in addition to _necessa replacements 
or retired Cars in the period, not expected to exceed 40,000 
or each of the two years. A e end ot 1943, according to 
gures given out a e end of the meeting, the railroads will 
own 1,970,000 freight cars. While this will still be consider- 
ably fewer than at the peak of the last World War loading— 
when the total was 2,260,000—it was pointed out that the 
greater average capacity, the higher tonnage loading, and the 
increased average speed of freight trains since those days, 
meant that, actually, the railroads would have a greater freight 
carrying capacity fo ever caneee. 
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. Pelley, president of the A. , who presided 
ing, said afterwards that the acceptance of the program was 
“practically unanimous” and that the only objections had come 
from “three or four small railroads.” 
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had a tata oa of 60,000 cars a year and commercial car build- 


ing plants a capacity of about 150,000 a year. Some 109,000 
new C2 ad already been delivered in 194 vas pointed oO 
Wl 000 more to be delivered by October ithout undue 
Strain on the car building facilities 


o far aS materials were concerned, Mr. Budd said, it was 
the view of the Defense Commission that no single thing was 
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ia eae ity, ivever, he sald 
remely important that the program be held down to the cars 


necessary to move expected traffic. The estimate of 270,000 
cars for the two years was based, he said, on the idea that 
enough cars ought to be built—not too few nor too many. 

One of the points brought out as indicative of the ability 
of the car-building plants to take care of future orders was the 
fact that there would be no new designs developed in cars and 
as few as possible modifications specified in existing designs. 
This would eliminate possible delays for retooling and in the 
carrying on of car building activities along “production line” 
methods, it was pointed out. 


No figure as to the cost of the cars was issued officially, 
though one unofficial estimate was that they would average about 
$2,800 each. On that basis, the total to be spent by the rail- 
roads in the next two years for freight cars would be $765,- 
000,000. The matter of financing this huge program was not 
discussed, it was said, that being a problem for each railroad 
to solve in the light of its individual financial situation. Like- 
wise, it was said, the matter of new motive power, though dis- 
cussed generally at the meeting, was considered a matter for 
each of the railroads to figure out for itself. 


1941 Carloading Estimate Revision 


A question as to whether or not the revision of A. A. R. 
estimates as to the increase in carloadings in 1941 over those 
of 1940 was discussed at the meeting, was answered in the 
negative. It is known, however, that defense statisticians and 
those of the A. A. R. are at work on a revision of those esti- 
mates, the last of which issued officially was for an increase 
of 9.4 per cent, in the face of the fact that, thus far this year, 
carloadings have been far in excess of that figure, despite the 
coal strike. Information obtained after the meeting was that 
a revised estimate would be issued as soon as the statistical 
work had been completed. 

One of the matters discussed, that probably will have a 
bearing on the revision of the estimates, was the addition to 
rail traffic that may result from the withdrawal of ships from 
intercoastal traffic. It was pointed out that the present inter- 
coastal traffic eastbound averaged about 450 cars a day, with 
700 as the peak. The highest estimate as to ship withdrawals 
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so far was 40 per cent, it was said, and, under such an estimate, 
the added traffic to the railroads would not be an important 
factor. Westbound, it was said, it would be of no significance 
except as it increased gross railroad revenues, since there was 
already an excess of westbound empty car movement. 


Car Service Order 


W. C. Kendall, chairman of the car service division, A. A. 
R., announced at the meeting that his division had prepared 
for issuance under date of May 13, the first general car service 
order to emanate from the railroads since 1921. The order 
calls for the immediate return of all plain box cars owned by 
railroads west of the Mississippi River to that area, loaded, if 
possible, but empty, if necessary, and the restriction of return 
of cars from the west to the east to those under load. 

The order, Mr. Kendall said, was necessitated by the seri- 
ous situation certain to develop in the winter wheat belt in the 
next thirty days, with millions of bushels of government loan 
wheat emerging from storage almost simultaneously with the 
gathering of the 1941 crop, which was expected to be far 
above the average. He said the car service problem in that 
area and in that period of time would unquestionably be the 
most serious the railroads would have to face in 1941. The 
harvesting of the spring wheat crop in the northwest, he said, 
would present no such problem, because not so much govern- 
ment loan wheat was in storage there and the harvest period 
was longer. He said, however, that the application of the car 
service order would dissolve any question of the railroads’ 
ability to handle the winter wheat situation. Another view 
was expressed, however, by some who, while admitting that the 
order would relieve the situation “in its early stages,” said 
there was the possibility of the arrival of a time when there 
would simply be too much grain in the country for the existing 
storage and transportation facilities to handle. 


The text of the car service order, bearing special car order 
No. 43, dated May 13, and signed by W. C. Kendall, chairman 
of the car service division, A. A. R., is as follows: 


Addressed to All Railroads. 

Effective at once and continuing until further notice. 

Application: To plain box cars (XM type) of Northwestern, Cen- 
tral Western and Southwestern ownerships when located on railroads in 
Eastern, Allegheny, Pocahontas and Southeastern territory. 

Order: Must not be loaded, but must be expedited in home route 
or in short route to owners. 

Exception: May be loaded in 1. c. 1. merchandise service when 
loading is performed by railroads provided destined to a point on 
or when routed via owner’s rails. 

Note: When home route involves a movement in opposite or cir- 
cuitous direction from owner, cars should be short routed under 
reciprocal mileage plan or under emergency outlets provided by local 
arrangements of which individual roads have been advised. 

Western roads at junction points with eastern-southern roads re- 
ceiving western cars in switching service must not return such cars 
to eastern-southern roads under Car Service Rule 2 (f) during the 
continuance of this order. 

This order contemplates no change in quota requirements cur- 
rently specified for certain roads in eastern-southern territory. 

This order is issued as directed by the Board of Directors of the 
association at meeting held in Chicago May 12, 1941. 


A. A. R. Statement 


After the meeting, the A. A. R. issued a statement, the 
significant parts of which were as follows: 


Meeting in Chicago May 12, the members of the Association of 
American Railroads reaffirmed the action taken by them in Washington 
on September 19, 1939, less than three weeks after war broke out in 
Europe, when they said that there would be ‘‘adequate railroad trans- 
portation for any increased business now in prospect’’ and that any 
additional equipment which might be necessary to ‘‘meet demands 
as they may develop’’ would be acquired. 


Within a month after this original statement was issued, the rail- 
roads handled a peak load of 856,000 carloads in one week—55 per 
cent more traffic than had been moving in May of that year, and the 
greatest increase ever recorded in so short a time. The load was 
handled without congestion or delay and with an average daily surplus 
of 67,000 cars. 


Since the autumn of 1939, the railroads have carried on a con- 
tinuing program of repairing and buying new equipment. 


In May, 1940, the war in Europe entered a new phase which made 
preparation for the defense of America a matter of immediate and 
pressing concern. To the requirements of commercial traffic, there 
were added the transportation needs of the defense program. 


In the summer of 1940, it was apparent that the supply of cars 
would be ample to meet the peak loads of the fall—as, in fact, it 
proved to be. Again looking ahead, the Association of American Rail- 
roads on July 16, 1940, recommended to its members that they should 
provide 100,000 new cars by the end of the year 1941, This program 
is being carried out as recommended. 

When the peak load of 1941 comes in October, the railroads will 
have 1,617,000 serviceable cars. Of these, 168,000 .will be new and 
27,000 will be cars rebuilt since war broke out in Europe. This will 
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be 156,000 more serviceable cars than the railroads had when they 
handled the peak business of October, 1939. 

By October of this year, there will be in service also approxi- 
mately 1,000 new locomotives—375 steam and 625 electric and diesel- 
electric—which were not in existence when the war started. 

In the same way as the Association of American Railroads recom- 
mended to its members nearly a year ago that 100,000 new cars be 
acquired for handling the 1941 traffic, it has now recommended that 
there be added to the car supply a net increase of 120,000 cars for the 
anticipated traffic of 1942, and a further addition of 150,000 cars for 
the traffic of 1943. That recommendation was accepted by the mem- 
bership and will be carried out. 

It is the purpose of the railroads to keep themselves ready to 
handle increases in traffic to the extent that they may be foreseen and 
provided for. They realize, as they have realized since September, 
1939, that a big job of transportation is to be done, and that theirs is 
the biggest part of the job, especially as traffic which for years has 
moved by other means of transportation may seek transport by rail. 
They know that at peak periods there will be tight car supply situa- 
tions, as may be expected, unless railroads carry through all the 
other months of the year a great excess supply of cars. 

The tempo and extent of national defense production have been 
repeatedly stepped up to levels far beyond the original plans of gov- 
erument and industry, but the railroads have kept pace. They have 
handled materials for a vast program of construction of camps and 
defense plants. They have moved troops in great numbers. They 
have, besides, met the needs of industry and agriculture. And they 
have done it all with a service so adequate, so efficient, so smooth that 


there has been no production delay due to any failure of rail trans- 
portation. 


The promise of the future is in the record of the past. 
Budd’s Recommendation 


His recommendation that the railroads undertake to increase 
the number of freight cars available for use from 1,645,386 on 
June 1, 1940, to 1,700,000, was made in July, 1940, and not “early 
this year” as stated in The Traffic World, May 3, p. 1123, Ralph 
Budd points out. Referring to a letter sent by him July 16, 
1940, to J. J. Pelley, president, Association of American Rail- 
roads, Mr. Budd said the letter was written after considerable 
discussion and consideration “so it is safe to say that the 1,700,- 
000 figure is nearly a year old, and the 1,800,000 car program 
(for 1942) is a logical sequence in the original plan of revising 
estimates from time to time.” 

The statement about Mr. Budd’s recommendation was taken 
from a bulletin issued by the Office for Emergency Management, 
dated April, 1941, but there was nothing to indicate when the 
recommendation was made, though it was known that he had 
made such a recommendation some time ago. The statement 
that the recommendation was made “early in the year” was 
inadvertently incorrect, the intention having been to show 
that the recommendation was not new. 


Steel for Freight Cars 


A spokesman for the priorities division of the Office of Pro- 
duction Management said May 13, with respect to a report that a 
shortage of steel plates for freight cars had developed and that 
two car building plants had closed as a result thereof, that the 
division had no such information but that neither did it have any 
information to the contrary. 

_ With the demand fo 
_out, it was nat 






n The purpose o the 
ivision, however, 1t was stated, in view of the need for freight 
cars and the plans now being carried forward for construction of 
a large number of new cars, was to “take care of the needs” 
of the car building industry. Meeting the demands of ship and 
army tank builders for steel would be taken care of first, it was 
indicated. 

Observers familiar with the situation in the steel industry 
said some control probably would become necessary as the 
result of the placing of large orders for steel. 

Summer Coal Shipments Urged 


The National Defense Advisory Commission has urged all 
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ticable between now and October 1 as a means of diminishing 
the peak transportation load in the fall months. 

“The railroads can be particularly helpful in this cam- 
paign,” said the commission, “not only in arranging for storage 
of company fuel, but in having their freight agents and solici- 
tors carry the message to all coal receivers.” 

The National Coal Association said coal stocks in the hands 
of consumers May 1 were lower than in many years. 

“The reluctance of coal consumers, particularly some of 
the important railroads, to put in coal now as against the time 
when their equipment will be needed for the movement of reve- 
nue freight, is materially aggravating this situation,” it said. 

“The nation will require about 500 million tons of coal 
during the remainder of the coal year, or about 10% months. 
This will require over 11 million tons per week. Transporta- 
tion facilities will be taxed beyond their capacity unless this 
movement commences now and continues without interruption.” 


Revenue Freight Loading 


Loading of revenue freight the week ended May 10 totaled 
837,149 cars, according to the Association of American Rail- 
roads. This was an increase of 156,521 cars or 23 per cent above 
the corresponding week in 1940, an increase of 282,505 cars or 
50.9 per cent above the same week in 1939, and an increase of 
42,848 cars or 5.4 per cent above the preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939. 


1941 1940 1939 

4 weeks of JaMuary .....ccccccsccce 2,740,095 2,557,735 2,288,730 
4 weeks of February .............. 2,824,188 2,488,879 2,282,866 
errr 3,817,918 3,123,916 2,976,655 
ee DAP 2,793,563 2,495,212 2,225,188 
EE Se occa wenounexé sda 794,301 665,547 572,025 
WE OE BE PR sr ticiccncedqeaceee 837,149 680,628 554,644 

NN sasarurn aise ae Wier aia orn turntable 13,807,214 12,011,917 10,900,108 


Revenue freight loading by districts the week ended May 10 


and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,419 and 6,717; live 
stock, 1,185 and 1,124; coal, 28,024 and 24,950; coke, 3,279 and 2,160; 
forest products, 2,059 and 1,211; ore, 6,865 and 3,443; merchandise, L. 
C. L., 43,892 and 38,219; miscellaneous, 86,974 and 66,249; total, 1941, 
178,697; 1940, 144,273; 1939, 130,545. 

Allegheny district: Grain and grain products, 3,576 and 3,575; live 
stock, 895 and 690; coal, 41,587 and 31,545; coke, 6,376 and 3,653; forest 
products, 1,148 and 683; ore, 14,395 and 10,857; merchandise, L. C. L., 
30,586 and 25,795; miscellaneous, 89,311 and 65,378; total, 1941, 187,874; 
1940, 142,182; 1939, 100,283. 

Pocahontas district: Grain and grain products, 247 and 238; live 
stock, 93 and 61; coal, 40,331 and 35,289; coke, 492 and 343; forest 
products, 827 and 617; ore, 947 and 208; merchandise, L. C. L., 5,626 
and 5,514; miscéllaneous, 8,443 and 6,612; total, 1941, 57,006; 1940, 
48,882; 1939, 12,608. 

Southern district: Grain and grain products, 2,202 and 2,479; live 
stock, 908 and 818; coal, 16,146 and 15,900; coke, 314 and 427; forest 
products, 13,870 and 11,092; ore, 1,563 and 1,138; merchandise, L. C. L., 
28,272 and 26,151; miscellaneous, 51,626 and 42,122; total, 1941, 114,901; 
1940, 100,127; 1939, 84,745. 

Northwestern district: Grain and grain products, 10,065 and 8,604; 
live stock, 2,198 and 1,969; coal, 4,653 and 3,738; coke, 1,787 and 1,158; 
forest products, 10,444 and 8,610; ore, 49,091 and 30,599; merchandise, 
L. C. L., 19,059 and 18,411; miscellaneous, 39,014 and 30,584; total, 1941, 
136,311; 1940, 103,673; 1939, 86,218. 

Central Western district: Grain and grain products, 9,406 and 
7,423; live stock, 5,310 and 5,296; coal, 6,678 and 5,572; coke, 493 and 
148; forest products, 7,737 and 6,649; ore, 5,009 and 4,760; merchandise, 
L. C. L., 25,198 and 24,611; miscellaneous, 53,920 and 42,023; total, 
1941, 113,751; 1940, 96,482; 1939, 96,882. 

Southwestern district: Grain and grain products, 3,203 and 3,188; 
live stock, 1,604 and 1,529; coal, 1,639 and 1,843; coke, 112 and 119; 
forest products, 4,482 and 4,489; ore, 530 and 446; merchandise, L. C. 
L., 10,254 and 10,346; miscellaneous, 


26,785 and 23,049; total, 1941, 
coal users and dealers to order and store as much coal as yene- 48,609; 1940, 45,009; 1939, 43,363. 
Revenue Freight Gar Loading—Week Ended Saturday, May 10 
Grain and orest Mdse. 
Grain Prod. eek Coal Coke Meevvod Ore L.C.L. Miscellaneous Total 
1941 35,118 12,193 139,058 12,853 40,567 78,400 162,887 356,073 837,149 
ae a eee | so. 32,224 11,493 118,837 8,008 33,351 51,651 149,047 276,017 680,628 
1939 34,367 12,783 42,499 4,455 30,589 24,928 152,168 252,855 554,644 
Preceding week May 3............ 1941 33,854 12,835 92,786 10,273 42,674 79,271 163,691 358,917 794,301 
Per cent increase over.........-. 1940 9.0 6.1 17.0 60.5 21.6 51.8 9.3 29.0 23.0 
Per cent decrease under........... 1940 
Per cent increase Over...........- 1939 2.2 272.2 188.5 32.6 214.5 7.0 40.8 50.9 
Per cent decrease under........... 1939 4.6 
1941 615,989 210,303 2,394,968 240,884 739,173 541,361 2,937,989 6,126,547 13,807,214 
Cumulative 19 weeks to May 10. | 1940 600,999 216,109 2,535,461 183,643 589,191 275,012 2,759,957 4,851,547 12,011,917 
(1939 597,221 225,108 1,924,578 127,559 507,576 200,048 2,830,274 4,487,744 10,900,108 
Per cent increase over.........:- 1940 2.5 31.2 25.5 96.8 6.5 26.3 14.9 
Per cent decrease under........... 1940 2.7 5.5 
Per cent increase over............ 1939 pI 24.4 88.8 45.6 170.6 3.8 36.5 | 26.7 
Per cent decrease under........... 1939 6.6 


Per cent to 15 year average, 111.6. 
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Freight Commodity Statistics 


Total freight traffic carried in 1940 by Class I steam rail- 
ways of the United States, exclusive of less-than-carload traf- 
fic, amounted to 51,240,099 carloads, representing 1,815,205,599 
net tons and producing revenue totaling $3,430,486,460, ac- 
cording to a compilation issued by the Commission’s Bureau of 
Statistics. Less-than-carload freight, the compilation showed, 
amounted to 28,084,115 tons, from which revenue of $247,- 
610,899 was derived. The 1. c. 1. figures brought the grand 
total of freight carried by the railroads in 1940 to 1,815,205,599, 
and the grand total of revenue to $3,678,097,359. The car- 
load and tonnage totals include duplications, the Bureau of 
Statistics points out. : 

Revenue freight originated by all the Class I railways in 
the year amounted to 26,410,754 carloads, or 994,728,289 tons, 
while freight terminated aggregated 26,124,852 carloads, or 
966,476,699 tons. 

Shown in the statistical report are the following freight 
traffic totals for commodity groups or classes: 

Products of agriculture, 6,866,178 carloads, or 166,256,386 
tons; animals and products, 2,447,125 carloads, or 32,202,703 
tons; products of mines, 18,567,085 carloads, or 992,922,994 
tons; products of forests, 3,874,979 carloads, or 112,855,135 
tons; manufactures and miscellaneous, 19,484,732 carloads, or 
510,968,381 tons. Included in the latter group was forwarder 
traffic consisting of 433,136 carloads, or 5,211,962 tons, in the 
“manufactures and miscellaneous, N. O. S.” class, such for- 
warder traffic accounting for $46,223,959 in freight revenue. 

For the various districts, the freight traffic totals were re- 
ported as follows: 

Eastern district, with 56,588 miles of road operated, 25,- 
393,680 carloads, or 934,807,181 tons, producing revenue of 
$1,462,248,063, and in addition, 14,715,701 tons of less-than- 
carload freight, producing revenue totaling $107,874,126; Poca- 
hontas region, with 5,978 miles of road, 3,114,562 carloads, 
or 149,233,395 tons, producing revenue of $249,775,760, in addi- 
tion to 1,082,659 tons of less-than-carload freight, producing 
revenue of $9,267,608; southern region, with 37,899 miles of 
road, 6,989,189 carloads, or 229,926,321 tons, with revenue 
amounting to $431,140,189, in addition to 5,479,434 tons of 
less-than-carload freight producing revenue of $46,883,429; 
western district, with 131,023 miles of road, 15,742,668 car- 
loads, or 501,238,702 tons, creating revenue of $1,287,322,448, 
not including 1. c. 1. freight totaling 6,806,321 tons, producing 
$83,585,836 in revenue. 


Export Traffic Report 


Cars of export freight, other than grain, unloaded at At- 
lantic, Gulf and Pacific ports in April this year totaled 50,258 
cars, according to reports compiled by the manager of port 
traffic of the Association of American Railroads. In April, 
1940, there were 42,300 cars unloaded. 

Cars of grain for export unloaded in April this year at 
these ports totaled 5,333 compared with 1,959 in the same 
month last year. 

“No congestion or delay to traffic exists at any of the 
Atlantic, Gulf or Pacific ports, due to the cooperation of steam- 
ship lines, port authorities, exporters and shippers,” said the 
association. 

“At the Port of New York, the number of cars unloaded 
for lighterage in April, 1941, averaged 869 cars daily. 

“Eastbound freight, of which approximately 86 per cent 
was for export, lightered at New York in April, 1941, totaled 
706,692 tons, compared with 683,582 tons in the preceding month 
and 554,782 in April, 1940. This was an increase of 3.4 per 
cent compared with March, 1941, and an increase of 27.4 per 
cent compared with April last year. 

“Cars of export freight, other than grain, unloaded at Bos- 
ton in April totaled 782, compared with 312 in April last year, 
or an increase of 151 per cent. There was an increase of 126 
per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port, compared with April last year. 

“At Philadelphia, 2,576 cars of export freight, other than 
grain, were unloaded in April, compared with 1,527 last year, 
or an increase of 69 per cent. There was an increase of 104 
per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port, compared with April last year. 

“Cars of export freight, other than grain, unloaded at Bal- 
timore in April totaled 3,599, compared with 3,215 in April last 
year, or an increase of 12 per cent. 

“At Hampton Roads, 1,805 cars of export freight, other 
than grain, were unloaded in April, compared with 1,691 last 
year, or an increase of 7 per cent. There was an increase of 
19 per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port, compared with April last year. 

“Notwithstanding the heavy movement of export traffic 
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through the North Atlantic ports, particularly Boston, New 
York, Philadelphia and Baltimore, there is ample room in rail 
storage facilities at all of the ports. 

“Cars of export freight, other than grain, unloaded at 
Mobile totaled 1,166 compared with 1,746 in Apriu last year, or 
a decrease of 33 per cent. There was an increase of 122 per 
cent in the number of cars of coastwise and intercoastal traftic 
unloaded at the port compared with April last year. 

“At New Orleans, 4,468 cars of export freight, other than 
grain, were unloaded in April, compared with 3,881 last year, 
or an increase of 15 per cent. There was an increase of 4] 
per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port, compared with April last year. 

“Cars of export freight, other than grain, unloaded at 
Galveston totaled 2,343, compared with 2,694 in April last 
year, or a decrease of 13 per cent. 

“At Houston, 1,791 cars of export freight, other than grain, 
were unloaded in April, compared with 2,107 in the same month 
last year, or a decrease of 15 per cent. 

“Cars of export freight, other than grain, unloaded at San 
Francisco totaled 2,873 cars, compared with 1,374 in April 
last year, or an increase of 109 per cent. 

“Cars of export freight, other than grain, unloaded at 
Texas City totaled 925 cars, compared with 1,027 in April last 
year, or a decrease of 10 per cent. 

“Cars of export freight, other than grain, unloaded at other 
ports in April this year, compared with the same month last 
year follow: 


Port April, 1941 April, 1940 
0 388 
eo ot ous wb hie glk wale ve a 0 45 
New London, Conn. ...... Be Oe ert 161 64 
SE AS fo won au ck kno ay heh owe 44 0 
i oe hee alee Gabe 12 175 
CE oa, wis kis nbwne- en ewe b obe's 17 10 
AS 2 a a see ae 0 253 
ES Sere 26 221 
NE ae re cai bua aen cine &e6 4's 653 1,132 
RE ee a eee eee 235 207 
Pe MOR venta accucacseeseavads 358 219 
Noa a ia elie we heii ge we 17 19 
ee Se Rie ve wkah oust ase sauebaoe 230 334 
I I is wh cin gine Pie's O16 0 44 Wi8 ei owe 76 156 
RS rn uk Se suwindia babes weno 394 263 
i ae cela Wig wih le 191 113 
SE EN cs onic anew aie ssesixeiee 418 241 
OS ne ey 166 164 
I I asda tele hn cates hn We Sass: wie 1a Ob 514 242 
eR NS ne cca bn glee nuh ibe weienwaee 318 404 
NS SEES. cin wale wanie cic kor kab wes oe eee 332 403 
i OES Sctsnesdunccacckuesiesse 804 619 

Grain 


“At Portland 631 cars of grain for export were unloaded 
in April, 1941, compared with none in April, 1940; at Boston 
723 cars compared with 127; at New York 1,364 cars compared 
with 588; at Philadelphia 535 cars compared with 469; at Bal- 
timore 1,688 cars compared with 375; at Hampton Roads 7 
compared with none. The movement of grain through Gulf 
ports this year was 84 cars compared with 281 cars in April 
last year, and through Pacific ports this year, 301 cars com- 
pared with 119 cars in April last year.” 


Control of Exports 


Proposals, in the form of House and Senate joint resolu- 
tions, for extending export control restrictions set out in section 
6 of the national defense act of 1940 to include all territories, 
dependencies and possessions of the United States, including the 
Philippine Islands, the Canal Zone and the District of Columbia, 
have been submitted in Congress. Senator Reynolds, of North 
Carolina, introduced one of these proposals, S. J. Res. 76, which 
was referred to the Senate military affairs committee, and Rep- 
resentative May, of Kentucky, introduced the other, H. J. Res. 
183, referred to the House military affairs committee. 

The Department of Commerce has announced that 
arrangements have been worked out by the office of the ad- 
ministrator of export control in cooperation with the Bureau 
of Foreign and Domestic Commerce and its field offices, under 
which exporters will be able to determine, without undue loss of 
— whether or not a particular product requires an export 
icense. 

The office of the administrator of export control has set up 
an information division, located in the Commerce Building, 
which is now prepared to give prompt replies with regard to 
doubtful cases of licensability. However, in order not to clog 
the operations of the information division, exporters are re- 
quested to make careful study of published export control 
schedules and to discuss their problems with the nearest field 
office of the Bureau of Foreign and Domestic Commerce before 
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submitting their inquiries to the information division. The field 
offices are charged with local dissemination of the announce- 
ments issued from time to time, revising or clarifying the scope 
of the instructions with regard to the export control program, 
which is still in the development stage. 


This arrangement, according to the announcement, is ex- 
pected to obviate the needless submission of applications by 
exporters who are not sure whether a certain product is subject 
to export control. 


President Roosevelt has approved the recommendation of 
Brigadier General Russell L. Maxwell, administrator of export 
sontrol, and has issued a proclamation placing eight additional 
materials under the export licensing system as follows: Hyoscya- 
mus (henbane), stramonium, columbium, tantalum, cryolite, 
fluorspar, chemical wood pulps, digitalis seeds. The effective 
date of the proclamation is June 3. 

The House military affairs committee submitted a favor- 
able report May 12 on H. J. Res. 183, citing a letter from 
Henry L. Stimson, Secretary of War, to the Speaker of the 
House. In that letter, Secretary Stimson said the status of 
the Philippine Islands was such that section 6 of the national 
defense act did not apply thereto and that there was pres- 
ently no control over the export from the Philippines of ma- 
terials essential to the defense of the United States. 


“The particular reason for extending the provision of said 
act to the additional territories and areas specified in the 
resolution, and particularly to the Philippine Islands,” said the 
committee report, “is that the evidence discloses that certain 
foreign nations desire to acquire vast stocks of strategic war 
materials, such as manila rope, coconut oils, and numerous 
other materials and products produced in the Philippine 
Islands... .” 


The Secretary of State has issued general licenses authoriz- 
ing exportation to various countries of lead pigments. The 
exporter is required to indicate the appropriate license number 
on the shipper’s export declaration filed with the collector of 
customs. General licenses have been issued for all articles and 
materials which require yellow export licenses for shipments 
to designated countries. 


Representative Crawford, of Michigan, brought into the 
discussion by the House May 13 of proposed appropriations for 
the petroleum conservation division of the Department of the 
Interior a statement by J. M. Elizalde, resident commissioner 
of the Philippines to the United States, before the Senate mili- 
tary affairs committee relative to a proposal under S. J. Res. 
76 to control exports from the Philippines of materials neces- 
sary for national defense. That statement said, in part: 


The Philippines today export products of great importance for na- 
tional defense. Manila hemp, which is converted into Manila rape, and 
which is an essential requirement for all navy and merchant marine 
vessels, is a monopoly of the Philippines. We are also large producers 
of copra, coconut oil, base metals, Philippine mahogany, another im- 
portant material for ship construction, and many other products of 
great importance. The limitation or curtailment of any of these ex- 
ports involves the loss of present and future markets, with the conse- 
quent dislocation of the economy of the country. But in spite of all 
these facts I wish to recall before this committee the repeated expres- 
sions by the President of the Philippines, pledging full support to the 
United States national-defense program. . . 


Previously, Representative Coffee, of Washington, had 
made the observation that in November, 1940, the United States 
government gave export licenses for the sale of high octane 
gasoline to Japan in an amount exceeding twice over the entire 


amount of high octane gasoline sold to Japan in the preceding 
year. 


In the House May 14, Representative Rees, of Kansas, cited 
a press association report that in March the United States ex- 
ported 1,553,000 barrels of petroleum products to Japan, com- 
pared with 1,279,000 barrels in February and 1,491,000 barrels 
in January. The report added that “the large shipments to 
Japan in March were despite recent United States export-con- 
trol measures. Representative Rees said the administration had 
acted with reference to exportation of certain materials to other 
countries and that he wanted to know why it had not acted 
With reference to petroleum products. 


“If the administration does not want to act,” he added, 
“then let the Congress take action.” 


The administrator of export control has issued export con- 
trol schedule No. 8, effective June 3, designating as subject to 
the export licensing system forms, conversions and derivatives 
of drugs, herbs, leaves and roots; wood and paper; nonmetallic 
Minerals; metals and manufactures; chemicals; vegetable 
products, and machinery. The schedule was published in the 
Federal Register of May 15 copies of which may be obtained 
for 10 cents each from the Superintendent of Documents, Gov- 
ernment Printing Office, Washington, D. C. 
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Niagara Traffic League 


The general theme of the meeting of the Niagara Frontier 
Industrial Traffic League, held at Buffalo, N. Y., May 12, was 
the national defense program and its effect on transportation. 
Speaking on that subject, F. M. Renshaw, traffic commissioner, 
Buffalo Chamber of Commerce, predicted that the added traffic 
of the program, not only in raw materials, but in semi-manu-, 
factured goods from factories to assembling plants, would 
soon result in transportation priorities. He said “business as 
usual” in transportation would soon be “out of the picture.” 
The fullest cooperation of shippers with carriers would be 
necessary, he said, to “escape penalty charges and government 
operation.” Specifically, he added, it was necessary for ship- 
pers to eliminate unnecessary freight car movements for load- 
ing and unloading; to load immediately after placement and to 
unload promptly; to adopt direct routings whenever possible, 
and to make as few requests for special service as possible. 

Speaking on the prospects of water transportation for the 
immediate future, Harry H. Marsales, general traffic manager, 
Wickwire Spencer Steel Corporation, Buffalo, said that, though 
traffic on the New York State Barge Canal was expected to be 
the highest in its history in 1941, it would still not reach the 
level of movement on its predecessor, the old Erie Canal, in 
1872. The 5,000,000 tons carried annually on the new water- 
way in the last five years, was only two-thirds as high as the 
level 69 years ago, he said. 

Lake cargo traffic in ore and limestone would also reach 
a record level in 1941, he predicted, and, though the lake pack- 
age freight business was likely to continue its downward trend, 
it was probable that there would not be sufficient cargo space 
to move all the tonnage offered. He spoke also of the reduced 
available cargo space in coastal, intercoastal and ocean service, 
due to labor troubles and the transfer of ships to foreign 
ownership. 

Samuel B. Botsford, executive vice-president, Buffalo Cham- 
ber of Commerce, told of the work the chamber was doing in 
the training of men for defense plant work, the finding of loca- 
tions for new defense factories, and in maintaining a list of 
defense contracts available to contractors. He said the policy 
of spreading defense work as widely as possible among exist- 
ing plants created new transportation problems in distribution. 


RAIL TRAFFIC STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, in February this year carried 148,995,668 tons of 
revenue freight and received $295,467,714 in freight reevnue, 
as compared with 129,188,916 and $257,066,105, respectively, 
in the same month last year, according to a Commission com- 
pilation of revenue traffic statistics of those roads, statement 
M-220. For the two months ended with February this year 
they carried 304,282,439 tons of revenue freight and received 
$604,366,225 in freight revenue, as compared with 274,846,793 
and $539,538,036, respectively, for the same period last year. 

The roads, in February, carried a total of 36,347,006 rev- 
enue passengers and received a total of $36,488,631 in pas- 
senger revenue, as compared with 34,829,573 and $31,916,114, 
respectively, in February last year. For the two months ended 
with February this year they carried a total of 75,423,807 rev- 
enue passengers and received a total of $76,618,144 in pas- 
senger revenue, as compared with 72,315,828 and $67,965,951, 
respectively, for the same period last year. 


ROLLING STOCK ADDITIONS 


More new freight cars are on order now than at any time 
in the past 16 years, J. J. Pelley, president of the Association of 
American Railroads, has announced. 

“On May 1, 1941, Class I railroads had 56,502 new freight 
cars on order,” he said. “Since then, however, preliminary 
reports received by this association indicate that orders are to 
be placed in the immediate future for 16,225 additional freight 
cars. All of these new cars are expected to be completed 
and placed in service this year. 

“Taking into consideration the 24,284 new freight cars 
which were placed in service in the first four months, this 
means that approximately 97,000 new cars will have been com- 
pleted and installed in service within 1941. 

“In addition, under the program approved by the member 
roads of this association in Chicago on last Monday, May 12, 
the railroads also will provide for a net increase of 120,000 
cars to the supply for the anticipated rise in traffic in 1942. 

“The total number of new freight cars on order on May 1, 
1941, was an increase of 14,167 compared with the number 
on order on April 1, 1941, and an increase of 39,042 compared 
with May 1, 1940. 

“New freight cars, for which orders had been placed on 
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May 1, 1941, included 33,001 box, 20,817 coal, 1,298 refrigera- 
tor, 985 flat and 401 miscellaneous cars. 

“Class I railroads on May 1, 1941, also had more new loco- 
motives on order than at any time since 1926. New locomotives 
on order on May 1, 1941, totaled 438, of which 211 were steam 
and 227 electric and Diesel. On April 1, 1941, they had 335 
new locomotives on order, of which 166 were steam and 169 
were electric and Diesel. New locomotives on order on May 
1, 1940, totaled 95, which included 54 steam and 41 electric 
and Diesel. 

“The railroads also put 159 new locomotives in service in 
the first four months of 1941, thirty-seven being steam and 122 
electric and Diesel. In the same period last year 115 new 
locomotives were installed in service, of which 27 were steam 
and 88 electric and Diesel. 





Revision of Rail Labor Act 


In a letter to J. J. Pelley, president of the Association of 
American Railroads, J. G. Luhrsen, secretary of the Railway 
Labor Executives’ Association, has expressed disapproval of 
proposals prepared by the American Short Line Railroad Asso- 
ciation to amend the railway labor act with respect to the organ- 
ization and functions of the National Railroad Adjustment Board 
and procedure in cases brought before it. 

Principal changes in the present law which the Short Line 
Association’s proposals would bring about are as follows: 

The board would consist of four divisions of nine members 
each, the membership thus being rearranged, as there are now 
three divisions of ten members and a fourth division of six mem- 
bers. All members would be appointed by the President, three 
in each division being chosen from a panel of six nominees 
submitted by the carriers, three from a panel of six submitted 
by railway labor organizations, while the remaining three, 
representing the public, would be appointed directly by the 
President. As the board is now constituted, the public is not 
specifically represented, membership of the divisions being 
divided equally between railroad management and railroad 
labor. 

Under the present law, salaries of board members are paid 
by the groups they represent, management or labor, and they 
serve indefinite terms, at the pleasure of the groups nominat- 
ing them. The amendments proposed would provide for nine- 
year term appointments, staggered initially for three, six and 
nine years, with the federal government paying each member a 
salary of $10,000 a year. 

The Short Line proposals would eliminate provisions for the 
selection of a referee by a division, or, in event of disagreement 
by it, by the National Mediation Board, to break a division 
deadlock in settlement of disputes. The jurisdiction of each 
division would be unchanged, except that yardmasters and 
other subordinate officers would be removed from the jurisdic- 
tion of the first division and transferred to the fourth division. 
Foremen and other subordinate officers would be removed like- 
wise from the jurisdiction of the second division. 

To the present law, which provides for appeal to a federal 
district court by a petitioner “if a carrier does not comply 
with an order of a division of the Adjustment Board within 
the time limit in such order,” the Short Line proposals would 
add the following provision: 


Any party in interest aggrieved by an order or award of a division 
of the Board may within one year from the date of entry of such 
order or award bring a suit in any United States district court to 
enjoin, set aside, annul or suspend such order or award in whole or 
in part. In such proceedings the findings and order of the division 
of the Board shall be prima facie evidence of the facts therein stated. 
The venue of any such suit shall be in the judicial district wherein 
is the residence of the party or any of the parties upon whose petition 
the award was made or in the district where the carrier against whom 
the award is made has its principal operating office. Any order or 
award of any division of the Board shall be set aside if it be made 
to appear to the satisfaction of the court (1) that the findings of 
fact are clearly erroneous; or (2) that the findings of fact are not 
supported by substantial evidence; or (3) that the order or award is 
not supported by the findings of fact; or (4) that the order or award 
was issued without due notice and a reasonable opportunity having 
been afforded the aggrieved party for a full and fair hearing; or (5) 
that the order or award is beyond the jurisdiction of the division of 
the Board; or (6) that the order or award infringes the Constitution 
or statutes of the United States; or (7) that the order or award is 
otherwise contrary to law. 


The Short Line proposals provide that money awards may 
be enforced in the courts in the same manner as reparation 
awards of the Interstate Commerce Commission; that no award 
of divisions of the Board be retroactive for more than 60 days 
prior to the presentation of a claim nor, in any event, retro- 
active for more than a year preceding the date of filing of a 
claim, and that actions to enforce awards of divisions of the 
Board be begun within one year from the date of entry of such 
award. (The present law requires that “all actions at law 
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based upon the provisions of this section” be begun within two 
years from the time of accrual of a cause of action under an 
award of a division.) 

In his letter to Mr. Pelley, Mr. Luhrsen said: 


Our association and the Brotherhood of Railroad Trainmen have 
given thoughtful consideration to the proposed amendments, which 
we understand were prepared and handed to you by the Short Line 
Railroad Association. We appreciate your courtesy in inviting us to 
sit in on consideration of these proposals. 

The amendment would set up such a form of procedure that the 
Railroad Adjustment Board would cease being a board and would 
become a sort of court, with all the red tape involved in formal trial 
procedure. These amendments would so slow up the adjustment of 
disputes that it would not be long before each division of the board 
would be absolutely buried under accumulated cases. 

In addition to establishing very formal procedure before the board, 
the amendments provide that either side may ask a court to enjoin, 
suspend or annul an order or award of the board. The result would 
be that all our disputes would ultimately find their way into the 
courts. Litigation would be interminable. 


Rail Pension Data 


Benefit payments certified by the Railroad Retirement Board 
in March amounted to $10,141,869, slightly less than in February 
but larger than any other month to date, according to the latest 
statistics made available by the board. Total payments from 
bd ss of operations through March amounted to $398,- 

New certifications of employe annuities in March numbered 
1,401, in comparison with 2,124 new certifications in February, 
the peak month of the fiscal year, according to the board. Ter- 
minations by death reported in March numbered 698. Employe 
annuities in force at the end of March totaled 115,543 with a 
monthly amount payable of $7,591,234. The average annuity 
amounted to $65.70. 

Assets of the railroad retirement account at the end of 
March consisted of $85,400,000 invested in 3 per cent Treasury 
notes, and $11,873,506 in cash. A total of $8,350,000 remained in 
the Congressional appropriation. 

Collections under the carriers taxing act in the three months 
January-March amounted to $34,968,340. Tax collections for the 
fiscal year to date, according to the board, have amounted to 
$101,472,992, compared with $88,505,881 for the corresponding 
nine months last year, an increase of 14.7 per cent. 

At least one-third of the employes in compensated railroad 
service some time between January, 1937, and December, 19339, 
had earnings in nonrailroad employment in that period. This, the 
board said, was revealed by a recent tabulation of the wage 
records of the employes who had compensation credited under 
the railroad retirement act and also had wages taxable under 
the old-age insurance titles of the social security act in 1937-39. 
In the period mentioned, 1,972,819 employes under 65 years of age 
received compensation creditable under the railroad retirement 
act. This figure excludes those who had died or retired by the 
end of 1939, and also those of unknown age. Of that number, 
653,396, or 33.1 per cent, had wages of $10 or more taxable 
under the social security act. 

“Only 13.4 per cent of the employes who worked for the 
railroads in each of the three years had wages taxable under 
the social security act,” says the board. “For employes with 
railroad compensation in only one or two years, however, the 
proportion with outside employment was from 56 to 71 per cent. 
Moreover, the extent of nonrailroad employment was somewhat 
lower for employes with railroad earnings in two years than for 
those with railroad employment in only one year—less than 61 
per cent for the former as compared with over 63 per cent 
for the latter.” 

Maintenance of way registrants are being circularized by 
the board’s regional offices to determine their immediate avail- 
ability so that they can be given first chance at the jobs which 
are now opening with the beginning of seasonal work in the 
maintenance of way department, according to the board. Place- 
ment opportunities for boiler makers will also be increased, 
through an agreement recently made between the board and 
International Brotherhood of Boiler Makers, Iron Ship Build- 
ers, and Helpers. 

Milton Kramer has been appointed assistant general counsel 
of the Railroad Retirement Board, succeeding Joseph A. Fanelli, 
who resigned to become chairman of the Board of Immigration 
Appeals, Department of Justice. Earl O. Byrd, an adjudicator 
with the board since 1937, has been appointed director of the 
San Francisco region in the absence of James B. Cress who has 
been called for military service. 


M. P. JEFFERSON BARRACKS LINE 
Congressional action on S. 916, authorizing the Secretary 
of War to grant a revocable license to Guy A. Thompson, trustee 
of the Missouri Pacific, to continue use of tracks in Jefferson 
Barracks, Mo., has been completed with acceptance by the 
House of the Senate bill. 
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Rail Brotherhoods Confer 


General chairmen of the so-called big five railroad brother- 
hoods began joint sessions at the Morrison Hotel, Chicago, 
May 16, to consider a three-point program. The three points 
contained in the call for the meeting, officially termed the broth- 
erhoods’ regular biennial joint conference, were vacations with 
pay; expenses for trainmen away from home, and the “promo- 
tion of safety” by means of state laws limiting train lengths 
to 70 cars. Before the conference opened, however, it was con- 
sidered by some not improbable that the brotherhoods might 
also issue a demand for wage increases among its members, 
variously estimated at from 5 to 15 per cent. 

There seemed little doubt but that the conference would 
vote to demand vacations with pay, paralleling the demands of 
the non-operating rail unions now in process of mediation. The 
matter of expenses for trainmen away from home has also 
been the subject of considerable discussion and has come up in 
a number of cases before the Railroad Adjustment Board. 

Other subjects of discussion in the lobbies on the day before 
the meeting—on which day a number of the participating 
groups held separate caucuses—were possible inroads on the 
brotherhoods by the newly organized United Railway Workers 
of America, chartered in Michigan a month ago, and the pros- 
pect of pressing demands for a second man on diesel switch 
engines. 

, Brotherhoods participating in the conferences were the 
Brotherhood of Locomotive Engineers, Brotherhood of Rail- 
road Trainmen, Brotherhood of Locomotive Firemen and En- 
ginemen, Order of Railway Conductors and the Switchmen’s 
Union of North America. 


RAIL STRIKE THREAT 


The National Mediation Board continued this week its 
mediation of the dispute between the railroads and the fourteen 
non-operating railroad brotherhoods and unions arising from the 
employes’ demand for vacations with pay. It is understood an 
effort is being made to work out a basis for vacations with pay. 


EMERGENCY LABOR BOARD 


President Roosevelt has issued a proclamation creating 
an emergency board under the railway labor act to investigate 
and report on a dispute between the Atlanta, Birmingham and 
Coast, and its employes seeking an increase in the so-called 
standard wage rate. The employes voted to strike and the 
President acted to prevent interruption to interstate commerce. 
The members of the board will be announced later. 


APRIL MILITARY RAIL PASSENGERS 


More than 235,000 troops, selectees and members of the 
Civilian Conservation Corps were moved by rail in April, ac- 
cording to the military transportation section of the Associa- 
tion of American Railroads. Of this total, 132,351 were soldiers, 
sailors, marines and C. C. C. men, nearly 120,000 of whom were 
carried in 425 special trains. The army alone required 364 
special trains to transport more than 100,000 officers and men. 
A total of 103,035 selectees were handled in regular train serv- 
ice from induction stations to reception centers. 

In April, the A. A. R. said the railroads carried 9,085 ma- 
rines—the largest movement of marines by rail in any month 
since the national defense program began. The reason for this, 
it was explained, was the return of the men from winter 
maneuvers at Guantanamo Bay, Cuba. All these movements 
were handled smoothly and with no interference to any other 
kind of rail traffic, said the association. 


Rail Unemployment Insurance 


Unemployment insurance claims received in the regional 
offices of the Railroad Retirement Board totaled 117,019 in 
March, an average of 29,255 a week. This, according to the 
board, was a decline of nearly 4,100 from the weekly average 
in February. 

“Applications for certificate of benefit rights continued to 
decline sharply in March, totaling only 3,725 in the four-week 
period,” said the board. “The weekly average of 931 is the 
lowest since the beginning of railroad unemployment insurance 
operations, except for June, 1940, which was the twelfth and 
last month in which applications could be filed on the basis 
of 1938 earnings. 

“Benefit certifications declined from February to March in 
about the same proportion as claims, about $2,158,000 being 
certified on 111,038 claims. The average amount for claims 
certified under the amended act was $19.44, substantially the 
Same as the February average of $19.54.” 

In the period January-March, receipts in the railroad un- 
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employment insurance account amounted to $29,011,758 and 
the disbursements for benefit payment to $8,076,166, resulting 
in an increase in the balance from $152,186,887 at the end of 
December, 1940, to $173,122,479 at the end of March, 1941, 
according to the board. 

Referrals to commissaries with placement charges will no 
longer be made, according to a policy recently adopted by the 
board. As part of the policy, the board will not regard as 
suitable any employment which requires the employe to pay 
for his meals and lodging, whether or not he actually eats the 
meals or occupies the quarters furnished. A refusal to accept 
such employment thus would not result in a disqualification for 
unemployment insurance benefits, says the board. In special 
cases, however, it adds, the regional director may hold that the 
employment is suitable, providing other conditions of suitability 
are met. The board said it would inform registrants of the 
requests for referrals to employment with commissaries, but, 
where such was the case, it would also inform them that the 
work was not considered suitable and that refusal to accept it 
would not disqualify them for benefits. 


New Army Railway Hospital 


The first unit of several projected hospital trains will be 
used for the training of Army Medical Corps personnel in the 
forthcoming army maneuvers, says the War Department. 

Army hospital trains will be composed of a hospital unit 
car, developed under the supervision of the Surgeon General’s 
office after years of intensive study based on lessons learned 
in the first World War, and Pullman cars or chair cars in 
which hospital beds have been substituted for the chairs. 

The first two hospital unit cars, converted from standard 
Pullman cars at a cost of $27,500 each, have been delivered 
to the army and are now on exhibition at the Medical Field 
Service School, Carlisle Barracks, Pa., and at Fort McPher- 
son, Ga. 

The army’s new railway hospital car is called a unit car 
because the entire hospital train is built around it. The car 
contains a kitchen capable of feeding a maximum of 500 per- 
sons at one meal. There is also a fully equipped operating 
room which will be used for emergency operations, daily dress- 
ings and medical examinations. 

The War Department does not contemplate transporting 
emergency cases on the army hospital trains. In addition to 
the kitchen and operating room, the unit car contains an ad- 
ministration office for the entire train, quarters for two offi- 
cers in charge and bunks for kitchen personnel attached to the 
unit car. A shower bath has been installed in the unit car for 
the use of kitchen personnel. 

Each Pullman or chair car, which composes the “wards” of 
the railway hospital, will be staffed with three army nurses and 
three orderlies, working on 8-hour shifts. The nurses’ quar- 
ters will be in drawing rooms at the end of each car. These 
“ward” cars can be obtained as quickly as needed from cars 
in the regular train service. 

These army hospital trains of 10 to 15 cars each will be 
used, should occasion ever require, for the transport of hos- 
pitalized soldiers to army hospitals nearest their own homes. 

The unit car now at Fort McPherson will be the one used 
in maneuvers. It will be under the supervision of Colonel 
James E. Bayliss, Fourth Corps Area Surgeon. 


MOVING OF COMMISSION 

Further discussion of moving of government departments out 
of Washington marked debate in the House May 12 on a bill 
providing for contribution by the federal government to the 
support of the District of Columbia government. 

Representative Dingell, of Michigan, commenting on the 
contention that Congress should pay substantial sums to the 
District because of the large number of government buildings 
and parks exempted from taxation, said the irritation to the Dis- 
trict could be removed by transferring at least 50 per cent of the 
government activities and personnel westward “to some bright 
and happy spot like Colorado Springs in Colorado.” 

Mr. Dingell said he was certain the people there would 
enter into a perpetual treaty with the federal government agree- 
ing never to tax its property and to supply police and fire pro- 
tection and other municipal services, schools and health protec- 
tion and other essential services. 

“The millions of dollars of revenue which have been flowing 
into the pockets of the District of Columbia residents will be 
materially reduced,” said he. “The gold rush will settle down 
to a normal flow. They will learn to appreciate what they now 
have and what the situation is and has been elsewhere during 
these trying times. Let us decentralize and thereby wipe out 
this perennial source of irritation.” 

Representative Buck, of California, suggested the moving 
of the Department of Agriculture to his state. 
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Civilian Pilot Training 

A voluntary underwriters’ reduction of 20 per cent in the 
rates for life and accident insurance, public liability and prop- 
erty damage premiums covering the C. A. A. civilian pilot train- 
ing program will become effective when the summer session 
opens July 1, according to Donald H. Connolly, administrator 
of civil aeronautics. This, he said, would be the second cut this 
year and the fifth concession made by the aviation insurance 
underwriters in the two years the program had been in ex- 
istence. 

The new rate for each student taking private training will 
be $7.20, including both the $1,000 hospitalization and medical 
reimbursement and $3,000 accidental death or dismemberment. 
In the secondary course the cost will be $9.60 for the same 
coverage. 

Each flight operator is required to carry $50,000 to $100,000 
public liability, and $5,000 property damage insurance on each 
C. A. A. student enrolled in his school, and the rates on these 
policies have also been reduced from $8.00 to $6.40 for private 
students and from $10.00 to $8.00 for secondary students. 

“This program has established a safety record unprec- 
edented in the history of private flying,” said Administrator 
Connolly. “In turning out more than 50,000 pilots there have 
been but 31 fatalities in the C. P. T., 19 students and 12 in- 
structors. This is equivalent to 4,325,396 miles per fatality. 
The total number of miles flown by our trainees adds up to the 
astonishing figure of 134,087,280, equivalent to 22,000 round 
trips between New York and San Francisco. 

“These 50,000 pilots and the additional 15,000 which we ex- 
pect to certificate before June 30 of this year are safe pilots 
because they have been taught to fly properly in controlled 
courses. The basic principle of safe flying was the first thing 
they learned and every move they made after that was watched 
over and controlled by instructors who had themselves been 
checked and rerated by the C. A. A. so we could be sure that 
our plans would be carried out properly.” 


AIR TRAFFIC STATISTICS 


Figures made available by the Civil Aeronautics Adminis- 
tration showed that the domestic air lines in the first quarter 
this year as compared with the first quarter of last year had 
substantial gains in their operations. They were attributed to 
the increasing popularity of air travel as well as to the in- 
creased amount of travel brought about by national defense 


activities. The figures follow: 
Per Cent of 
Increase 
Jan.-Mar., 1941 Jan.-Mar., 1940 Over 1940 
Miles flown (revenue)....... 27,628,223 21,874,106 26.31 
Passengers carried (revenue) 595,580 441,454 34.91 
Passenger-miles flown 
DGD. 4 vixiesaayaedese's 230,115,514 181,313,226 26.92 
Express carried (pounds).... 3,437,171 2,409,599 42.65 
Express-pound miles flown.. 1,930,495,066 1,411,694,512 36.75 
Available passenger seat- 
Se OE oc cscendinaseee 465,886,615 336,665,618 38.38 


OREGON-WASHINGTON AIR SERVICE 


Examiners Francis W. Brown and John W. Belt, of the 
Civil Aeronautics Board, have recommended, in a proposed re- 
port in Nos. 274, 320, 440 and 441, applications of United Air 
Lines Transport Corporation, that the applicant’s certificate 
for route No. 11 be amended to include Salem and Eugene, 
Ore., that its certificate for route No. 57 be amended to in- 
clude Bellingham, Wash., as an intermediate point, and that 
its application for authority to serve Klamath Falls, Ore., be 
denied. The applications covered air transportation of persons, 
property and mail to and from the points designated in the 
proposed report. 


EASTERN TO SERVE WINSTON-SALEM 


The Civil Aeronautics Board has amended the certificate 
of Eastern Air Lines, Inc., for its route No. 5 to include Win- 
ston-Salem, N. C., as an intermediate stop. The amendment 
was restricted so that schedules stopping at Greensboro, N. C., 
twenty miles distant, would not stop at Winston-Salem, and 
those stopping at Winston-Salem would not stop at Greensboro. 
These two cities and High Point, N. C., with the cities and 
towns adjacent, are known as the “tri-cities.” 

The board stated that Winston-Salem, the second largest 
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city in North Carolina and an important industrial center for 
tobacco and textile manufacturing, has not been receiving ade- 
quate and convenient air service through Greensboro. 

“As a general proposition,” the board said, “there would 
appear to be little justification for the inauguration of air 
service to a point located approximately 20.5 miles from the 
airport of a city already designated as an intermediate stop, 
particularly where ground transportation facilities between 
such points are adequate. However, in the instant case, it must 
be recognized that applicant operates a large number of sched- 
ules daily over the route, . . . and would be able to provide 
service to Greensboro and Winston-Salem on different sched- 
ules, thus eliminating the disadvantages which would result if 
both points were to be served on a single flight. In addition, 
the proposed schedule would increase the amount of service 
to the entire tri-cities area, and points closely adjacent thereto, 
without unduly burdening existing schedules or through service 
on route No. 5, and without excessive cost either to the carrier 
or to the government.” 

Route No. 5, as amended, operates between the terminal 
points, New York, N. Y., and Newark, N. J., and New Orleans, 
La., with intermediate stops at: Philadelphia, Pa., Baltimore, 
Md., Washington, D. C., Richmond, Va., Winston-Salem, N. C.,, 
Greensboro, N. C., Charlotte, N. C., Spartanburg, S. C., Green- 
ville, S. C., Atlanta, Ga., Columbus, Ga., Birmingham, Ala, 
Montgomery, Ala., and Mobile, Ala., and the terminal point 
New Orleans, La. 


DEFENSE HELPS AIR EXPRESS 


Revenue from air express was up 38 per cent in March, 
1941, over March, 1940, according to the air express division of 
the Railway Express Agency. The total number of shipments in 
the month was 105,227, 25 per cent above the same month a year 
ago. Total weight of the March, 1941, shipments was 46% per 
cent over the total weight of March, 1940. 

For the first quarter of 1941, the agency reported gross 
revenues 36 per cent over the first quarter of 1940. Total ship- 
ments for the quarter were 295,352, or 26% per cent over the 
first quarter of 1940, and total weight was 1,026 tons, or 42 per 
cent up. 

The agency attributes much of the recent gain in air ex- 
press to the shipment of parts for airplanes and other defense 
equipment between smaller cities not on airlines. Its March, 
1941, revenue from shipments originating or delivered at off- 
airline points, was up 67.1 per cent over March, 1940, and the 
number of shipments was up 39.5 per cent. 


NEWARK AIRPORT SERVICE 

The Civil Aeronautics Board has amended its order of 
April 14, 1941, exempting four air lines from terms of their 
respective certificates requiring them to serve Newark, N. J., 
as a co-terminal point, by extending the exemption period from 
May 11 to May 26. The board said that preparations for in- 
auguration of service to Newark could not be completed before 
May 26. The air lines named as respondents were United Air 
Lines Transport Corporation, Transcontinental & Western Air, 
Inc., Eastern Air Lines, Inc., and American Airlines, Inc. 


DEVELOPMENT OF AIRPORTS 


In a communication transmitted to the Senate, President 
Roosevelt has announced concurrence with Harold D. Smith, 
director of the Bureau of the Budget, in amendments proposed 
by the latter to H. R. 4276, title II, the Department of Com- 
merce appropriation measure for the fiscal year ending June 30, 
1942. The amendments would increase by $61,477,450 the ap- 
propriation proposed for development of public airports and 
other public landing areas. 

As passed by the House, the bill provided for construction 
and improvement of 250 airports at a cost not to exceed $28,500,- 
000, of which $1,500,000 was designated for administrative ex- 
penses. The budget director recommends that 399 airports and 
landing areas be included in the program and that the appropria- 
tion for this purpose be increased to $89,977,750, with $4,500,000 
of that sum as the maximum for administrative expenses. At 
tached to the President’s communication to the Senate was 4 
copy of the budget bureau director’s letter, which said: 

The purpose of these amendments is to provide for the improve 
ment of 149 additional public landing areas and the further improve 
ment of 20 public landing areas now under improvement. ‘These 
improvements to airports are needed because of the increase in the 
number of tactical units of the army air corps for the current defense 
program and the increase in the number of advanced training schools 
under the 30,000-pilot program. 


GARCIA CASE POSTPONED 

The Maritime Commission further postponed to May 15, the 
hearing in No. 603, rates, charges, and practices of L. & A. 
Garcia & Co., scheduled for May 12 in New York. 
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Ships and Defense Program 


An order issued May 14 at the Maritime Commission im- 
posed a ban on the giving out of information pertaining to the 
charter, purchase, or acquisition in any other manner by the 
commission of ships for use in the “aid to democracies” pro- 
gram, or to the assignment or routing of such ships in foreign 
trade services by the commission. The commission’s publicity 
bureau said it had been indicated, in connection with the censor-. 
ship ruling, that newspapers and periodicals throughout the 
nation would be asked to cooperate with the federal govern- 
ment by withholding from publication all news of this char- 
acter which might come into their possession. 

The censorship order, it was said, was the result largely 
of the publication by a New York newspaper of a list of names 
of ships assigned to foreign trade routes by the commission 
under the lease-lend bill. 

Before this order was issued, the commission had disclosed 
that, in a conference of representatives of intercoastal shipping 
lines at New York May 13, it had asked these operators to con- 
sider giving up 40 ships. The commission did not confirm re- 
ports from New York that payment for space chartered on the 
vessels would amount to about $320,000 a voyage for each ship, 
with payment to be made out of lease-lend funds. 

At the Maritime Commission it was stated, May 15, that 
operators of merchant ships in the intercoastal trade had 
agreed, in the New York conference, to turn over 40 of their 
vessels to the commission for use in the aid-to-the-democracies 
program. As of April 1, there were 108 vessels in the inter- 
coastal trade, it was stated. The ship owners, the commission 
source said, had promised to release the ships to the commis- 
sion as soon as they become available. Because of the censor- 
ship order imposed at the commission May 14 to forestall the 
obtaining of valuable information by hostile nations, no further 
particulars about the ship transfers were made public. 

Representative Bland, of Virginia, chairman of the House 
committee on merchant marine and fisheries, has introduced 
H. R. 4700, providing for priorities in transportation of defense 
materials by merchant vessels and containing several changes 
in the text of another bill, H. R. 4583, dealing with the same 
subject, which he had introduced April 29 (see Traffic World, 
May 5, p. 1136). 


H. R. 4583, in outlining the policy to be followed by the 
Maritime Commission in connection with warrants and priori- 
ties, after having prescribed warrants for transportation of 
“strategic and critical materials,” provided for collaboration 
by the commission with other government agencies for the pur- 
pose of securing “such materials.” The new bill substitutes for 
the word “such” the words “these and other.” The new bill 
adds a provision that the Maritime Commission is not author- 
ized to require the owner or charterer to relinquish the man- 
ning, storing, victualing, supplying, fueling, maintaining or re- 
pairing of his vessel to any other person or persons, and a 
provision that the act does not authorize the exacting of any 
sum from the holder of a warrant solely for the privilege of 
carrying cargo on any route. It stipulates, further, that vessels 
that were engaged on January 1, 1941, primarily in the coast- 
wise transportation of coal for national defense and domestic 
consumption “shall be granted warrants only so long as they 
continue in the same service as of said date.” 


The House merchant marine committee May 12 reported 
favorably, without amendment, H. R. 4700, introduced by Chair- 
man Bland of the committee to supersede H. R. 4583, a bill to 
provide for priorities in transportation by merchant vessels in 
the interests of national defense. The report said that the com- 
mittee held hearings on H. R. 4583 and that the reported bill 
included provisions of the former measure as modified by the 
committee. 


One of the changes made by the committee, said the re- 
port, was designed to broaden the scope of the bill so that 
priorities in transportation would be accorded not only to 
Strategic and critical materials but also to materials not on 
the strategic and critical lists, for which a shortage existed or 
was threatened, so as to prevent “radical price increases due to 
such actual or threatened shortages.” Another committee modi- 
fication, the report added, would make clear that foreign-flaz 
vessels operating under the proposed warrant system should 
not on that account be accorded the privilege of engaging in 
the United States coastwise trade. Continuing, the report said: 


The bill as modified by the committee provides that nothing there- 
in shall authorize the Maritime Commission to require the owner or 
charterer of a vessel to relinquish the manning, storing, victualing, 
Supplying, fueling, maintaining, or repairing of his vessel to any other 
person or persons. This would make it clear that vessels of one oper- 


ator cannot be taken away from him without his consent and turned 
Over to another for operation, but would permit arrangements for 
one operator to do all the booking and attend to the loading and 


discharging of cargo. Such arrangements are particularly desirable 
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in cases where the vessels of a number of operators are to participate 
in the same general movement, so as to secure necessary coordinated 
efforts and to insure that all vessels participating in a given movement 
will sail fully loaded. 

The committee has inserted a specific amendment to make it clear 
that no sum could be exacted from the holder of a warrant solely for 
the privilege of carrying cargo on any route, since fears were expressed 
by certain operators that such a situation might arise. 

The bill in its present form would insure that colliers which were on 
January 1, 1941, engaged primarily in the coastwise transportation 
of coal for national defense and domestic consumption would be 
permitted to continue in such operation. It is not intended, however, 
that this should result in the creation of a special privileged class of 
vessels which could be diverted by their owners from the necessary 
domestic coal trade in order to secure high rates for other cargoes in 
other trades. It is provided, therefore, that the warrants for operation 
in the domestic coal trade shall be granted for only so long as the 
colliers continue in that trade. 


The report declared that the tonnage of strategic and 
critical materials to be transported in 1941 exceeded the ton- 
nage of the same commodities imported in 1938 to such an ex- 
tent that 150 to 175 large ships would be required in the entire 
year to carry the excess alone. It added that requirements for 
ship tonnage had progressively increased and that the supply 
had been reduced to an extent which far exceeded the tonnage 
of new vessels constructed. Purposes of the bill, it continued, 
were (1) to facilitate “to the maximum degree’”’ the use of avail- 
able vessel supply and the use of shore equipment and services 
connected with vessel operation so as to insure fulfillment of 
national defense requirements, and (2) to accomplish those 
results by eliminating the possibility of excessive transportation 
charges. The bill would empower the President to authorize 
the Maritime Commission to issue warrants with respect to 
American vessels which would entitle them to priority over 
other vessels in using facilities for loading, discharging, lighter- 
age or storage of cargo, bunkers, overhauling, dry-dock, and re- 
pair and to priority among themselves as determined by the 
commission. 7 

Reproduced in the committee report was a letter to Chair- 
man Bland from Chairman Land of the Maritime Commission, 
which expressed the belief that foreign vessels would par- 
ticipate in the warrant system voluntarily in the manner of 
contract transactions by which the foreign vessel would be 
entitled to access to available commercial shipping facilities 
under U. S. control in return for assuming certain transporta- 
tion undertakings which would be in the interest of the United 
States. The report also reproduced a letter to Chairman Bland 
from Leon Henderson, administrator of the Office of Price 
Administration and Civilian Supply, which recommended that 
transportation priorities under the proposed warrants be ex- 
tended to include material for defense or for private account 
for which a shortage existed or was threatened. 

The Senate commerce committee submitted a favorable re- 
port May 12 on H. R. 4466, a bill authorizing the acquisition 
by the United States of title to or the use of domestic or foreign 
—— vessels for urgent needs of commerce and national 

efense. 


Senate Committee Report 


In its report on H. R. 4466, the Senate commerce commit- 
tee proposed five amendments. The first would broaden the 
scope of the bill to include foreign vessels lying idle in waters 
of the Philippine Islands and the Canal Zone, as well as those 
of the United States. 


The second amendment would strike out a proviso under 
which any government owning a vessel that might be seized 
under provisions of the bill and indebted to the United States 
would be paid for such vessel by crediting the amount on the 
existing debt. The committee said it did not appear that there 
were any vessels to which the proviso would apply. It substi- 
tuted a proviso that no government-owned vessel be taken over 
under the act except by purchase, and that transfers to a gov- 
ernment in contemplation of the act, or transfers within 60 
days of the introduction of the bill and the President’s message 
(see Traffic World, April 12, p. 935) be disregarded. The third 
amendment would add a proviso to protect seamen displaced 
by taking over vessels under the act and would require a report 
to Congress within 30 days of provisions made for that purpose. 
The other two amendments were clarifying amendments, add- 
ing to the words “other government agencies” the words “or 
departments.” 


The reported bill, said the Senate committee, embodied in 
sections 1 and 2 the provisions of S. J. Res. 67, a resolution 
introduced by Senator George, of Georgia, with some modifi- 
cations, while sections 3 and 4 of H. R. 4466 included provisions, 
except section 3, of H. R. 4088, introduced by Representative 
Bland, of Virginia. The Senate committee report embodied 
that of the majority of the House merchant marine committee 
(see Traffic World, May 3, p. 1135), and reproduced a letter 
from Secretary of State Cordell Hull to Senator Bailey, chair- 
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man of the Senate committee. In this letter, Secretary Hull 
said: 


With regard to the acquisition of immobilized German, Italian and 
Danish vessels in American ports, now in protective custody, it is the 
view of the Department of State that these vessels should not be 
condemned without making just compensation to their respective 
owners. It is believed that there is adequate authority in international 
law for this method of acquisition. 


Secretary Hull added that “it would be unwise to place a 
restrictive or prohibitory provision in the proposed legislation 
which would tend to place these vessels in a different category 
from other vessels now under the American flag.” 

Senator Vandenberg, of Michigan, for himself and Senator 
Clark, of Missouri, proposed an amendment to H. R. 4466, sim- 
ilar to that proposed in the House by Representative Culkin, 
of New York, and defeated in the course of House debate on 
the bill. The Vandenberg amendment would insert “at the 
proper place in the bill” a proviso that “‘flagships of nations 
now engaged in war taken over pursuant to the provisions of 
this act shall not be turned over to any nation now at war or 
used for the purpose of promoting their military and navi 
objectives.” 

Opening discussion of H. R. 4466, the bill for acquisition 
by the United States of foreign ships immobilized in U. S. ports, 
on the floor of the Senate May 14, Chairman Bailey, of the 
Senate commerce committee, cited a statement made by Presi- 
dent Wilson in 1918, relative to the requisitioning of Dutch ships 
by the United States in that year, which pointed out that the 
ship owners received remuneration and that the ships would be 
returned or replaced in kind to the Netherlands after the war. 
Senator Bailey continued: 


If it be said that we are not keeping within the exact terms of 
accepted international law, we must then say that we are setting a new 
precedent in international law because we think we have a right to do 
so, and because we are willing for other nations to set the same stand- 
ard ... I am supporting the measure with the reservations I have 
stated, with the demand for the return of the ships and equal justice at 
the end of the period. With that expectation, and the assurance from 
the chairman of the Maritime Commission that he intends to proceed 
by purchase and by charter and by requisition rather than condemna- 
tion, and will invoke condemnation or the use of arbitrary power with 
compensation only when necessary ... I am laying it before the Sen- 
ate and asking for its enactment. 


Senator Vandenberg answered many questions in explain- 
ing the Vandenberg-Clark amendment and its purposes. He 
said that there were 84 ships in contemplation of the reach of 
the proposed legislation, including two German and 28 Italian 
ships; that the proposed amendment affected only those 30 
ships of belligerent nations, and that the acquisition of these 
30 ships and subsequent transfer of them to Britain would con- 
stitute a provocative act of war. Senator Barkley, of Ken- 
tucky, inferred that utilizing these 30 ships in “natural trade 
routes” of the United States while sending 30 other ships to 
Britain would be “a mere subterfuge.” To this, Senator Van- 
denberg replied that the policy asserted under the bill without 
the proposed amendment “adds to whatever provocation there 
is in the lend-lease formula a further provocation which is clear 
and specific and distinct, when a neutral takes the property of 
one belligerent and transfers it to another.” 

The Senate, May 15, passed H. R. 4466, the foreign ship 
acquisition bill with amendments. Further action by the House 
is necessary. 


Foreign Ships Seized 


President Roosevelt May 15 ordered the seizure of 13 
French vessels in American ports, including the Normandie, 
large passenger liner, following denunciation by him of the 
reported agreement between Germany and France for collabo- 
ration. Five of the ships are at New York, three at New 
Orleans, two at Los Angeles, one at San Francisco and two at 
St. Thomas, Virgin Islands. 


MARITIME LABOR BOARD STATUS 


Having under consideration H. R. 4107, a bill to extend 
the life of the Maritime Labor Board until June 23, 1943, a 
subcommittee of the Senate commerce committee opened hear- 
ings May 13, with Senator Radcliffe, chairman of the subcom- 
mittee, presiding. The three members of the board testified 
that problems presently existing in the maritime industry fully 
justified continuance of the board for two years. Claude E. 
Seahorn, one of the board members, declared that merits of the 
controversies brought before it could be dealt with effectively 
when the maritime industry would accept the collective bar- 
gaining principle and would recognize the right of seamen to 
participate in conferences for settlement of disputes with their 
employers. 

F. P. Foisie, testifying on behalf of the Pacific American 
Shipowners Association, the Shipowners Association of the 
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Pacific Coast and several west coast waterfront employers, 
and John J. Burns, general counsel of the American Merchant 
Marine Institute, Inc., opposed continuance of the board. Both 
said mediation facilities in the Department of Labor were ade- 
quate for the needs of the maritime industry. A telegram 
from Cornelius H. Callaghan, of the Maritime Association of 
the Port of New York, expressing opposition to H. R. 4107, was 
placed in the record. 

In a session May 14 in which it concluded hearings on 
H. R. 4107, the Senate commerce committee heard testimony 
of eight witnesses, one of them being Mr. Bloch, Maritime 
Labor Board member, who returned to make a statement de- 
signed to refute contentions of certain other witnesses who, in 
the hearing May 13, opposed continuation of the life of the 
board. He said the board was instrumental in averting a 
threatened Pacific coast strike in 1939 and read several edi- 
torials from west coast newspapers commending the board for 
its work in that connection. The board, he added, had handled 
approximately 175 cases, of which 34 were requested at the 
instance of employers, 82 at the instance of employes, 15 
jointly by employers and employes, 31 by the offices of the 
board, and 13 by other interests. He contended, further, that 
Congress should be given an opportunity to study results of 
the board’s investigations and that continuation of the board's 
services was required because the nation was engaged in a 
merchant marine expansion program. 

Captain Walter J. Peterson, Washington representative of 
the Pacific-American Steamship Association and the Shipown- 
ers’ Association of the Pacific Coast, opposed the bill with the 
assertion that the board had not, after three years of existence, 
been conducive to maritime employer-labor peace. Captain 
James J. Delaney, president of the National Organization of 
Masters, Mates and Pilots of America, said he was partly in 
favor of retention of the board, adding that it was just begin- 
ning to function effectively. Colonel A. B. Barber, manager 
of the transportation and communications department of the 
U. S. Chamber of Commerce, submitted a report of the Cham- 
ber opposing the bill. John Hawk, secretary-treasurer of the 
Atlantic and Gulf districts of the Seafarers International of 
North America, A. F. of L., and Maurice Weisberger, east 
coast representative of the Sailors’ Union of the Pacific, A. F. 
of L., also opposed the bill, declaring that the board’s activi- 
ties duplicated those of the conciliation service of the Depart- 
ment of Labor. Bjorne Halling, of the C. I. O. Maritime Com- 
mittee, and Samuel J. Hogan, president of the National Marine 
Engineers’ Beneficial Association, commended the board and 
urged enactment of the bill. 


Underwater Carriers 


Construction of submarine cargo vessels to meet the Ger- 
man blockade of England is urged by Simon Lake, submarine 
construction expert, in a letter sent by him to President Roose- 
velt. Representative Shanley, of Connecticut, included the let- 
ter in extension of remarks in the Congressional Record. 

“TI think such vessels can be built and operated more eco- 
nomically than surface vessels of the same cargo-carrying Ca- 
pacity,” said Mr. Lake. 

Admitting that it would take time to produce such vessels, 
Mr. Lake said it would take just as much time to produce sur- 
face vessels and there was no assurance the latter could suc- 
cessfully run the blockade, either singly or in convoys, with or 
without the protection of the United States navy. 

“No one seems to have paid any attention to this sugges- 
tion,” continued he. “No one seems even interested. France 
fell because she failed to keep pace with scientific and engineer- 
ing progress. Great Britain is tottering for the same reason. 
The United States should not make the same mistake. If we 
really wish to ‘deliver the goods’ to England and keep out of 
the war at the same time this is the way and, in my opinion, 
the only way to do it.” 

Mr. Lake quoted from a letter to him from the State De- 
partment under date of Dec. 4, 1939, as follows: 


I am also in receipt of a letter of November 24, 1939, from the 
Chairman of the United States Maritime Commission, in which he 
suggests that you be informed that the ‘‘merchant cargo-carrying 
submarine in question, while beyond doubt an engineering possibility, 
cannot be considered an efficient cargo-carrying vessel. This is be 
cause of the complicated machinery and pumping equipment; the 
special and unusually robust type of hull structure necessitated by 
her ability to submerge, and the very high resultant costs. 
vessel must pay for itself by the cargo it carries.’’ 

The chairman of the United States Maritime Commission adds that 
it is, however, conceivable that in the presence of a serious crisis such 
as is pictured by you, a vessel of this type might be of some value; 
and that while the use of government funds for purposes of develop- 
ment of construction may not be justifiable, there appears to be no 
valid reason for refusing your request that you be allowed to design 
and build such a type of ship for private interests, all within the pro 
visions of United States legislation. 


A merchant 
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May 17, 1941 


The Law for Water Carriers 


“It has come to the Commission’s attention through cor- 
respondence and conferences with representatives of water car- 
riers that a misunderstanding exists concerning the scope of 
Part III of the interstate commerce act,” says a notice issued 
by the Commission. Continuing, the notice says: 


Many water carriers confine their physical operations within one 
state. Some, but not all of these carriers, have established through 
routes and joint rates with other carriers operating beyond the limits 
of the state. Some of those who have not established through routes 
and joint rates are under the impression that because their operations 
are confined solely to one state they are not engaged in transportation 
in interstate or foreign commerce. 

The fact that a carrier confines its operations solely between 
points in one state is not the controlling factor in determining whether 
it is engaged in transportation in interstate or foreign commerce. It 
is the intention of the shipper and not the physical operations of the 
carrier which is controlling. For example, if a manufacturer located 
at Albany, N. Y., tenders a shipment to a carrier by water for trans- 
portation from Albany to New York City for delivery there to another 
carrier for further transportation to Texas, and it was always the 
intention of the shipper that the property should be transported to the 
known destination in Texas, the entire transportation is transportation 
in interstate commerce. The water carrier operating between Albany 
and New York City is engaged in transportation in interstate commerce 
subject to Part III of the act. This is so despite the fact that the 
carriers have not established through routes or joint rates and do 
not issue through bills of lading. If the intended destination of the 
shipment referred to above was a point without the United States the 
transportation between Albany, N. Y., and New York City would then 
be transportation in foreign commerce subject to the act. 

The same rule also applies if, under the same circumstances, the 
originating water carrier delivers the property to a rail or motor 
carrier for further transportation to an interstate or foreign destination. 

Attention is called to the fact that all carriers, who were on 
February 1, 1941, engaged in transportation in interstate or foreign 
commerce as defined in Part III of the act even though their physical 
operations may be confined to points in one state, must file with this 
Commission on or before June 1, 1941, applications for authority to 
continue such transportation; otherwise they will be in violation of the 
law if thereafter they continue to engage in interstate or foreign com- 


merce without first obtaining a certificate or permit from this Com- 
mission. 


8S. F. Bay Terminal Case 


G. O. Basham, chief regulation examiner of the Maritime 
Commission, has submitted a proposed report in No. 555, prac- 
tices, etc., of San Francisco Bay area terminals. 

His proposed findings included a determination that the 
respondents, including state and municipal terminals, were 
“other persons” as defined in the shipping act of 1916 as 
amended and therefore subject to it. Respondents in the pro- 
ceeding, instituted by the commission on its own motion to 
determine whether certain of their acts and practices were in 
violation of the shipping act of 1916 as amended, were: Albers 
Brothers Milling Co., Board of Port Commissioners of the City 
of Oakland; Board of State Harbor Commissioners for San 
Francisco Harbor; Eldorado Oil Works; Eldorado Terminal; 
Encinal Terminals; Golden Gate Terminals; Grangers Terminal 
Co.; Howard Terminal; Interstate Terminal, Ltd.; Islais Creek 
Grain Terminal Corporation; Parr-Richmond Terminal Corpo- 
ration; Port of Redwood City; Port of Sacramento; Stockton 
Port District; Standard Coal Co. of California; South San Fran- 
cisco Terminal Co.; State of California; State Terminal Co., 
Ltd.; The River Lines, and West Coast Wharf & Storage Co. 

Examiner Basham recommended, further, that the com- 
mission find: 


That respondents Board of Port Commissioners of the City 
of Oakland, Howard Terminal and Stockton Port District were 
carrying out agreements within the purview of section 15 of 
the shipping act of 1916 without approval of the commission 
and that these agreements should be filed with the commission 
for approval. 

That the practice of Encinal Terminals of collecting service 
charges from steamship lines on freight discharged at other 
terminals was unauthorized by its tariff and unreasonable, in 
Violation of section 17 of the shipping act. 

That the practice of Encinal Terminals of using reciprocity 
and economic influence of its parent company, Tidewater Asso- 
ciated Oil Co., in diverting to its piers cargo originally con- 
Signed to other terminals was unreasonable, in violation of sec- 
tion 17 of the shipping act. 

__ That Encinal Terminals knowingly received information in 
Violation of section 20 of the shipping act of 1916, in receiving 
from Swayne & Hoyt, Ltd., lists of consignees desiring delivery 
at another terminal, without the consent of those consignees, 
and that this act by Encinal Terminals was in violation of sec- 
tion 20 of the shipping act of 1916. 

That the Board of State Harbor Commissioners for San 
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Francisco Harbor, the Board of Port Commissioners of the City 
of Oakland, and the Stockton Port District had failed in cer- 
tain instances to give adequate notice of tariff changes; that 
this practice was unreasonable, in violation of section 17 of the 
shipping act; that the commission should determine, prescribe 
and order enforced the requirement that 30 days’ prior notice 
of tariff changes be accorded by the three respondents afore- 
said as a just and reasonable regulation, and that this order 
should be without prejudice to shorter notice for good cause 
shown. 

That there was lack of uniformity in, and application of, 
free time rules, regulations and practices of respondents, and 
that the manner in which they were applied afforded oppor- 
tunity for unequal treatment of shippers; that these rules, regu- 
lations and practices were unduly prejudicial and preferential 
in violation of section 16, and unreasonable in violation of sec- 
tion 17 of the shipping act, and that the commission should de- 
termine, prescribe and order enforced a regulation providing 
that free time allowances should be no greater than the periods, 
exclusive of Sundays and holidays, set forth in the proposed 
report as follows: 


In-bound Out-bound 
Trades Days Days 
Coastwise and inland waterway............... 5 5 
DIN od cd wkwan wane wees u dw ae edaseeeweas 5 7 
NI Si alcircr7sl arin alc, old st libra ao eects tial ag Oh 7 % 
II 6 05 hx dai Fa Baad Keen Kdna nd ce bureles 10 10 


That this order with reference to free time be without 
prejudice to the establishment of reasonable rules and regula- 
tions in connection with free time allowances and to the estab- 
lishment of a free time period not in excess of 21 days, includ- 
ing Sundays and holidays, on petroleum products when destined 
to trans-Pacific ports. 

That the respondents’ rates, rules, regulations and prac- 
tices relating to wharf demurrage and wharf storage were lack- 
ing in uniformity; that, as a whole, respondents were according 
wharf storage services at non-compensatory rates which resulted 
in unequal treatment of users and non-users of such services; 
that these rates, etc., were unduly prejudicial and preferential 
in violation of section 16, and unreasonable in violation of sec- 
tion 17 of the shipping act; and that the commission should 
determine, prescribe and order enforced as a reasonable regu- 
lation the following: y 


1. A penalty charge of 5 cents a ton for each day on cargo re- 
maining beyond the free time period and not declared for storage, 
except that when cargo is not declared on the expiration of the fifth 
day, it shall automatically go into storage and the rates and charges 
hereinafter recommended shall thereafter apply. 


2. The handling charges specified in column 4 of an appendix to 


the proposed report are to be charged when the cargo goes into 
storage. 


3. The daily rates in column 7 of the appendix are to be charged 
each day cargo is in storage after it has been declared for storage or 
automatically goes into storage on the expiration of the fifth day 
after the end of the free time period. (Rates and charges recom- 
mended are considered to be on a minimum basis, with further 
recommendation that the commission’s finding be without prejudice 
to the establishment of higher rates and charges whenever justified 
and that the charges recommended should not be construed to require 
the reduction of present rates higher than the prescribed level.) 


That enforcement of the regulations proposed necessitated 


the filing by the respondents of their tariffs with the commis- 
sion. 


THREATENED STRIKE AT ORE DOCKS 


Demanding an increase of 12% cents an hour in pay, mem- 
bers of the Brotherhood of Railway and Steamship Clerks, 
Freight Handlers, Express and Station Employes employed by 
four railroads on iron ore docks at four Lake Superior points 
and one point on Lake Michigan have threatened a strike, and 
President Roosevelt, notified by the National Mediation Board 
of the dispute, has issued a proclamation creating an emer- 
gency board to investigate the dispute and to report its findings 
to him within 30 days. 

The proclamation said the railroads involved were the 
Duluth, Missabe & Iron Range, the Chicago & North Western, 
the Great Northern, and the Minneapolis, St. Paul & Sault 
Ste. Marie. 

From an authentic source it was learned that the dock 
workers threatening the strike were those at Duluth and Two 
Harbors, Minn., Superior and Ashland, Wis., and Escanaba, 
Mich. It was stated that approximately 1,250 workers were 
involved, and that they sought to have their pay increased to 
75 cents an hour from the present rate of 62% cents an hour. 

The White House, May 12, announced the appointment of 
the members of the emergency board as follows: Arthur E. 
Whittemore, attorney, member of the law firm'‘of Nutter, Mc- 
Clennen & Fish, Boston, Mass.; Major General William H. 
Tschappat, U. S. A., retired, Falls Church, Va., and G. Stan- 
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leigh Arnold, attorney, San Francisco, Calif. The latter served 
as a member of emergency boards which investigated and re- 
ported on disputes between the Western Pacific, Sacramento 
Northern and Tidewater Southern and certain of their em- 
ployes, and between the Southern Pacific and North Western 
Pacific and certain of their employes. 

Under the railway labor act the board has thirty days from 
May 9, the day the President issued the proclamation creating 
the board, to submit its report. Until it reports within the 
specified period and for thirty days thereafter the parties to 
the dispute are required by the law to maintain the status quo 
unless it be changed by mutual agreement. 


Launching of M. C. Vessels 


Four more of the 500 ships included in the Maritime Com- 
mission’s regular long-range program will be launched between 
May 17 and May 29, the commission has announced. The ships 
are: 


S.S. Robin Sherwood, a C-2 cargo vessel under construction by the 
Bethlehem Steel Co., Sparrows Point, Md., for the Seas Shipping Co., 
Inc., launching scheduled for May 17. The sponsor is Mrs. Frank B. 
Barnes, of Mt. Kisco, N. Y., wife of Frank B. Barnes, secretary of 
the Seas Shipping Co., Inc. 

S.S. American Packer, a C-1 cargo vessel under construction by 
the Western Pipe and Steel Co., San Francisco, for the United States 
Lines, to be launched May 20. The sponsor is Mrs. Angelo J. Rossi, 
wife of the mayor of San Francisco. 

S.S. China Mail, a C-2 cargo vessel under construction by the 
Sun Shipbuiiding and Drydock Co., Chester, Pa., for the American 
Mail Line of Seattle, Wash., to be launched May 24. The sponsor is 
Mrs. Richard J. Reynolds, wife of Richard J. Reynolds, president of 
the American Mail Line. 

S.S. Santa Elisa, a C-2 cargo vessel under construction by the 
Federal Shipbuilding and Drydock Co., Kearny, N. J., for Grace Line, 
Inc., to be launched May 29. The sponsor is Miss Maureen Grace, 
daughter of Joseph B. Grace, chairman of the board of directors of 
W. R. Grace Co, 


These ships will be the 109th, 110th, 111th, and 112th hulls 
launched in the commission’s replacement program, of which 
83 have been put into service to date. 


DANGEROUS CARGO REGULATIONS 


Secretary of Commerce Jesse H. Jones has ordered amend- 
ment of the regulations for the safe carriage of explosives or 
other dangerous articles or substances, and combustible liquids, 
as promulgated January 7, the amendments being effective as of 
May 13. The order calls for deletion from paragraph (b) of 
section 146.09-1, of the sentence, “Magazines occupying only 
part of a hold shall not be built in the square of the hatch way,” 
and for insertion, in lieu thereof, of the sentence, ““Magazines 
may be built in the square of the hatchway in conformity with 
the provisions of section 146.09-1 (d).” Paragraph (d) of sec- 
tion 146.09-1 is a new paragraph, prescribed by the order now 
issued, specifying the manner and conditions of magazine con- 
struction, with the further provisions that a magazine located 
in the hatchway may be so constructed as to occupy only a 
part of the area of the hatchway and that portable magazines 
may be stowed in the square of the hatchway and either 
lashed or tommed to prevent movement. 


Merchant Vessels for Navy 


In reporting favorably, with two amendments, H. R. 3783, a 
bill authorizing the acquisition or construction of auxiliary ves- 
sels for the United States navy, the House committee on naval 
affairs said that the tonnage authorized by the bill represented a 
total of 58 ships, at an average cost of about $5,000,000, making a 
total of about $300,000,000, and that it understood that the Navy 
department expected to acquire most of these ships “because to 
construct them would have the disadvantage of delay in their 
being made available for use and would be likely to result in 
interference with other ship construction.” 

One amendment would increase the proposed tonnage to be 
constructed or acquired to 550,000 tons from 200,000 tons. The 
other amendment would provide for appropriation of money 
necessary to effectuate the purposes of the bill, out of the federal 
treasury, and would delete a provision giving the President 
authority to vary the composition of the navy with reference 
to combatant ships by utilizing “in whatever way might seem 
best” the tonnage made available by reason of vessels becoming 
of age. To delegate the authority would, in effect, be likely to put 
the committee out of touch with the situation, said the report. 

“The auxiliary vessels contemplated by this bill,” it ob- 
served, “are needed for the support of the fleet in time of war. 
Their acquisition (and conversion, if necessary) is therefore a 
matter of prudence at this time, and is designed to place the 


TRAFFIC WORLD 


supporting forces on a ready basis. Furthermore, the require- 
ments for auxiliary vessels change from day to day, due to the 
influence of events on probable scenes of operations, and the 
Navy department has found it impossible to project them. 

“After the act of April 5, 1941, became law, there were 26 
auxiliaries representing 238,000 tons to be covered by later 
legislation. This tonnage, plus that of the additional 312,000 tons 
requested by the Navy department, includes vessels of almost 
every kind which should be acquired, converted, degaussed, 
armed, and put in commission before the 1st of August.” 

The committee report embodied a letter addressed to the 
Speaker of the House by Acting Secretary Forrestal, of the 
Navy department, which said that the statutory authority for 
replacement of ships required that a new ship be of the same type 
as the one replaced, and that it would be helpful if flexibility in 
replacements were authorized. 


USE OF GREAT LAKES SHIPYARDS 


Representatives of six Great Lakes shipbuilding companies 
who attended a conference at the Maritime Commission, May 
14, on the commission’s invitation, expressed interest in a pro- 
posal, submitted by the commission, for use of their facilities 
in connection with the emergency ship construction program, 
according to a spokesman for the commission. ,; 

The shipyard representatives agreed to proceed with an in- 
vestigation of the possibilities of using their facilities for build- 
ing ocean-going cargo ships not exceeding 450 feet in length and 
of taking them through the Illinois drainage canal and the 
Mississippi river into the Gulf of Mexico, and to report their 
conclusions at a future conference with the commission, the com- 
mission source said. It was pointed out that ships not exceed- 
ing 250 feet in length could be taken out through the Welland 
canal and the St. Lawrence river to the Atlantic. 

Present at the conference were: J. S. Dickie, vice-president 
of the American Shipbuilding Co., Cleveland, O., operating five 
Great Lakes shipyards; Dwight True, naval architect at the 
Great Lakes Engineering Works, River Rouge, Mich., operating 
two shipyards; W. F. Powers, naval architect at the Toledo 
Shipbuilding Co., Toledo, O., Charles West, president of the 
Manitowoc Shipbuilding Co., Manitowoc, Wis., Julius H. Barnes, 
of Duluth, Minn., and a representative of the Leathem Smith 
Coal & Shipbuilding Co., Sturgeon Bay, Mich., each of which 
companies operates one shipyard. 


CANADIAN SHIPS ON GREAT LAKES 


In its report recommending passage, with an amendment, 
of H. R. 4632, a bill authorizing Canadian vessels to transport 
iron ore on the Great Lakes in 1941 (see Traffic World, May 10) 
the House committee on merchant marine and fisheries said the 
use of Canadian-flag ships would be required to transport the 
difference between the quantity of iron ore needed in the mak- 
ing of steel this year and the quantity which could be moved 
in American ships, and that available all-rail facilities for the 
movement of any considerable tonnage were presently inade- 
quate. 

The report said that evidence submitted before the com- 
mittee had shown that there was an urgent need for the proposed 
legislation and that witnesses heard included R. C. Allen, con- 
sultant in the Office of Production Management, and Karl W. 
Fischer, deputy commissioner in the transportation division of 
the National Defense Advisory Commission. Continuing, it said: 


Your committee wishes to go affirmatively on record with the state- 
ment that action on this bill is not to be considered in any way as 
indicating any intent on the part of the committee to relax or modify 
the coastwise laws, or to permit an invasion of American shipping 
on the Great Lakes. Your committee affirmatively declares that it is 
the intent of your committee to exert every effort to protect the Great 
Lakes from any intrusion by foreign ships. Your committee also 
declares that the proposed legislation is not to be considered as in- 
dicating any intent to permit any infringement or any modification or 
relaxation of the existing laws pertaining to the wages, hours, work- 
ing conditions or any other labor or safety laws, or other laws enacted 
with reference to vessels operated on the Great Lakes and documented, 
registered, enrolled or licensed under the flag of the United States, or 
under the jurisdiction of the laws of the United States. 


Senator Bailey, chairman of the Senate commerce com- 
mittee, said May 15 that a subcommittee headed by Senator 
Radcliffe, of Maryland, would hold a public hearing on H. R. 
1448 Monday, May 19. 


SHIPBUILDING FACILITIES LOAN 


Jesse Jones, federal loan administrator, has announced that 
the Reconstruction Finance Corporation has authorized an 
additional loan of $2,017,000 to Tampa Shipbuilding Co., Inc. 
Tampa, Fla., in connection with constructing and acquiring 
shipbuilding facilities for the navy, making a total authoriza- 
tion of $2,255,800 to the company for that purpose. 
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May 17, 1941 


California Port Meetings 


The Northwest Marine Terminal Association and the Cali- 
fornia Association of Port Authorities, meeting at San Fran- 
cisco last week, adopted a resolution amalgamating the 
coordinating committees of the two organizations into a per- 
manent joint coordinating committee. The step was taken, 
according to the resolution, because “the constitutions of the 
associations and particularly their purposes” were “practically 
identical,” and because the existing national emergency made 
necessary closer cooperation of Pacific Coast ports and marine 
terminals. The new joint committee will have the following 
objectives: 


1. To coordinate more closely port and marine terminal activities 
on the Pacific Coast. . 

2. To compile and make available to public authorities full cur- 
rent information concerning port and marine terminal facilities on 
the Pacific coast. 


3. To serve more adequately the interests of the public through 
Pacific coast ports. 

4. To promote fair and honorable business practices among those 
engaged in port operations in the marine terminal industry. 

5. To establish and maintain just and reasonable and, so far as 
practicable, uniform terminal rates and practices at Pacific coast ports 
in connection with waterborne traffic. 


6. To aid and cooperate with the federal government in the 
national defense program. 


Among the first acts of the joint committee was the send- 
ing of a telegram to Chairman Land of the Maritime Commis- 
sion protesting against publication in the east of reports that 
Pacific Coast ports were congested. The telegram said that the 
port of Portland was operating at 45 per cent of capacity; 
Oakland at 65 per cent; the Puget Sound ports at 50 per cent; 
Long Beach at 80 per cent; Los Angeles at 85 per cent; San 
Francisco at 75 per cent, and Richmond at 50 per cent. These 
calculations, the telegram said, were based on present available 
facilities without allowing for such adjustments as free time 
which, “if made effective, would materially increase the ca- 
pacity of each port.” 

In another telegram sent to Chairman Land, J. F. Marias, 
president, California Board of State Harbor Commissioners, 
took notice of “representations” made to the Maritime Com- 
mission, that “due to Pacific Ports congestion, certain ships 
should continue deliveries to the east coast and the Gulf of 
Mexico through the Panama Canal.” It said the committee 
understood the commission’s policy to be to shorten ocean 
voyages and asserted that San Francisco could “handle double 
its present capacity,” and that other Pacific Coast ports could 
“do likewise.” 


The following are the members of the joint committee: 


Chairman, J. R. West, Northwest Marine Terminal Association; 
secretary, Warren D. Lamport, vice-president, Long Beach Harbor 
Commission; Mr. Marais; Arthur Abel, general manager, Port of Oak- 
land; George Moore, Los Angeles Harbor Commission; Fred D. Parr, 
Parr-Richmond Terminals, chairman of the Central California Ter- 
minal Operators; George W. Osgood, chief engineer and general 
manager, Port of Tacoma; W. C. Bickford, chief engineer and general 
manager, Port of Seattle, chairman of the Northwest Marine Ter- 
minal Association; H. W. Hall, president, East Waterway Docks and 


Terminals Corporation, Seattle; Mr. Conyear, McCormack Steamship 
Company, Portland. 


The following have been designated observers for the 
committee: 


E. J. Bradley, Maritime Commission; George Sehlmeyer, Board of 
State Harbor Commissioners and president of the California State 
Grange Commission; John L. Kelly, secretary, Long Beach Harbor 
Commission; Eugene Overton, president, Los Angeles Harbor Board; 
Bert Heinley, Los Angeles Harbor Commission. 


_ Ata meeting of the California Association of Port Authori- 
ties, May 9, the following officers were elected: 


President, J. F. Marais, president, California Board of Harbor 
Commissioners, San Francisco; vice-president, Warren D. Lamport, 
vice-president, Long Beach Board of Harbor Commissioners; secretary, 
M. D. McCarl, traffic manager and assistant port manager, Port of 
Oakland; treasurer, F. D. Parr, president, Parr-Richmond Port Ter- 
minal Corporation, San Francisco. 


They constitute the association’s executive committee. By 
resolution, adopted at the meeting, past presidents of the asso- 
clation were made honorary members. 

The association adopted a resolution opposing proposed 
federal legislation authorizing and directing the Attorney Gen- 
eral and the Solicitor General of the United States to institute 
4 suit to test the title of submerged lands along the California 
Coast, and opposing also such action with the same object as 
might be instituted by the Attorney General and the Solicitor 
General without specific Congressional authorization. Title to 
the lands in question, the resolution says, “has long been recog- 
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nized as vested in the state of California and its grantees” by 
the Supreme Court and by numerous departments and agencies 
of the federal government, and “vast sums of money have been 
spent in developments of vital and substantial importance” on 
that assurance. Endeavors, such as those contemplated, it con- 
tinues, are “precipitating serious confusion, uncertainty and con- 
cern on the part of both public and private interests in Cali- 
fornia, and it is the firm conviction of many informed on this 
subject that such federal action is ill advised and highly preju- 
dicial to the rights of the state of California, its municipalities 
and its citizens.” ‘The resolution states the position of the 
association as opposing the assumption of ownership by the 
United States of the submerged lands “or use thereof without 
first paying just compensation therefor.” 

The following were appointed chairmen of the association’s 
committees: 


Committee on committees, Eugene Overton; tideland legislation, 
Warren D. Lamport; legislation, E. A. McMillan; truck and rail 
charges, E. A. McMillan; absorption of increased toll charges by rail- 
road companies on transcontinental shipments, Mark H. Gates; co- 
ordinating committee, J. F. Marais; traffic committee on tariffs and 
practices, E. A. McMillan; public relations, B. C. Allin; program and 
policy, Glenn E. Arbogast. 


New York Shippers’ Conference 
The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York, at a meet- 
ing this week, voted to appoint a committee to draft resolu- 
tions seeking the adoption of a definite policy on the with- 
drawal of intercoastal and coastwise vessels from those serv- 
ices. Discussions preceding the adoption of the resolutions in- 
dicated that users of intercoastal service feared the withdrawal 
of ships from that service as already announced would impose 
hardship and expense by causing the shift of traffic to the 
railroads at higher rates. Coastwise service users asserted 
that the curtailing of that service along the Atlantic coast 
would disturb industry there and cause business to move to 
the middle west. 

Reporting as chairman of the conference’s committee on 
port traffic, T. L. Thornton, traffic manager, Port of New York 
Authority, said that freight being handled at New York Piers 
was 30 per cent heavier than a year ago. Although port offi- 
cials and the Association of American Railroads insisted the 
port to be in a “liquid” state, he said, there were “still some 
things to be straightened out.” Efforts were being made to 
bring about more efficiency in the handling of traffic, he said. 
One of the things that had caused complaint, he said, was 
delay in the unloading of truck traffic. There were plenty of 
available piers, he added, but what was needed was some sort 
of a practical plan under which truckmen might know the 
exact time when their vehicles could be unloaded, so as to 
avoid unnecessary waiting and congestion. Unless some plan 
of that kind were developed and put in effect, said he, the 
trucking companies would lose the business to the railroads. 

It was announced at the meeting that, though the bill in 
the current session of the New York legislature, proposing to 
restrict practice before state commissions and departments to 
lawyers, had failed because of the refusal of the committee in 
charge to report it out, Governor Lehman had announced that 
he would hold a hearing on the question with a view toward 
introducing a new bill at the legislature’s 1942 session. 


Water Carrier Credit Rules 


With a view to establishing rules and regulations to gov- 
ern the extension of credit for the payment of freight bills of 
water carriers, the Commission has instituted a proceeding, 
Ex Parte No. 143, in the matter of rules and regulations govern- 
ing the settlement of rates and charges of common carriers 
of property by water. The institution of the proceeding is 
the result of consideration by the Commission of section 318, 
part III of the interstate commerce act, and is on its own 
motion. 


Rules and regulations are deemed necessary to prevent 
unjust discrimination and undue preference or prejudice in 
the extension of credit for the payment of freight bills. All 
common carriers by water, subject to the provisions of the 
interstate commerce act, are made respondents. 

Each respondent is required by the order, within fifteen 
days from the date thereof, May 12, to show to the Commis- 
sion, in writing, any cause or reason why the Commission 
should not prescribe the rules and regulations appended as an 
exhibit thereto. The order says the rules and regulations 
therein proposed are substantially similar to those heretofore 
prescribed to govern the extension of credit by common car- 
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riers by rail, under section 3 (2) of the interstate commerce 
act, part I. 

Section 318 of part III, became effective March 1. It 
says, in part, that no common carrier by water shall deliver 
or relinquish possession at destination of any freight trans- 
ported by it until all tariff rates and charges have been paid, 
except under such rules and regulations as the Commission 
may, from time to time prescribe to govern the settlement 
of all such rates and charges, including rules and regulations 
for periodical settlement, and to prevent unjust discrimination 
or undue preference or prejudice, provided, however, that the 
provisions of the section shall not be construed to prevent a 
carrier extending credit to the United States, any state, the 
District of Columbia or any political subdivision of a state. 

The appendix setting forth proposed rules shows that the 
ordinary credit period is to be 48 hours, which is the period 
allowed in the case of railroad freight on which the charges 
are not paid when the delivery is made. 

When retention of the freight by the carrier until the 
charges are paid will retard prompt delivery or will retard 
prompt release of equipment or terminal facilities, a credit 
period of 120 hours is to be permitted. In the case of rail- 
road freight that period is only 96 hours. The credit periods, 
in each instance, are to run from the first midnight following 
the delivery of the freight. 

When the freight bill is presented to the person or pergons 
undertaking to pay the charges, subsequent to the time the 
freight is delivered, the proposed rule says the 48-hour and 
120-hour periods are to run from the first midnight following 
the presentation of the bill. 

Another provision is that whenever practicable, carriers 
shall present freight bills prior to the first midnight following 
delivery of the freight. In every case, says the rule, freight 
bills shall be presented prior to the first midnight following 
delivery of the freight and in every case the bills shall be 
presented not more than 96 hours aiter the first midnight 
following delivery of freight. Sunucys and legal holidays, 
other than Saturday half-holidays, says the rule, may be ex- 
cluded from the computations of the periods of credit. 

Provision is made in the proposed rules for the delivery 
of freight bills and their payment by United States mail. When 
mail service is used the time of mailing by the carrier is to 
be deemed to be the time of presentation of the bill. In case 
of dispute as to the time of mailing, the post mark is to be 
deemed as showing such time. Like provision is made for the 
mailing of valid checks or other instruments of payment. 


HANDLING CHARGES CASES 

Noting that the issues involved in the cases listed were 
identical with those in No. 454, Sun-Maid Raisin Growers’ As- 
sociation et al. vs. A. F. Klaveness & Co., A/S., et al., and that 
the commission’s order in that proceeding that the practice 
of steamship lines making a separate charge at the port of 
delivery for handling freight from the ship’s tackle to the dock 
was just and reasonable had been affirmed by the Supreme 
Court of the United States March 31, the Maritime Commission 
has ordered dismissal of the following cases: 

No. 426, Northwest Canners’ Association vs. A. F. Klaveness 
& Co., A/S, et al.; No. 462, Amerlux Steel Corporation et al. 
vs A. F. Klaveness & Co., A/S, et al.; No. 466, Carnation Co. 
et al. vs. Aktieselskabet det Ostasiatiske Kompagni, et al.; 
No. 489, Rosenberg Bros. & Co. et al. vs. The Blue Star Line, 
Inc., et al.; No. 493, California Fruit Exchange et al. vs. Blue 
Star Line, Ltd., et al.; No. 494, California Prune & Apricot 
Growers’ Association vs. The Blue Star Line, Inc., et al., and 
No. 497, Simons & French Co., Inc., vs. Aktieselskabet det 
Ostasiatiske Kompagni (The East Asiatic Co., Ltd.), et al. 

The order pointed out that the commission had denied, on 
April 28, a petition to reopen No. 454. 


ALASKAN RATE CASES 
The Maritime Commission has denied a petition of the 
Tacoma Chamber of Commerce asking further hearing in No. 
571, Alaskan rates, and No. 572, Alaskan rate investigation No. 


2, without prejudice to the right of the chamber to file a formal 
complaint. 


N. Y. FOREIGN TRADE ZONE REPORT 


The New York Foreign Trade Zone on Staten Island han- 
dled merchandise valued at $84,431,068 in 1940, as compared 
with $39,020,030 in 1939, according to the annual report of 
Harry C. Shanks, president of the zone operating company. 
Customs duties collected on merchandise imported into cus- 
toms territory through the zone rose from $732,167 in 1939 to 
$1,932,000 in 1940, the report said. 

It showed that the British Isles received the most mer- 
chandise from the zone in 1940, the total being $28,025,660. 
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France was second with $27,544,471, followed by Sweden, $3. 
098,196; British South Africa, $1,367,045; British East Africa, 
$1,048,835, and Australia, $681,938. United States importations 
through the zone in the year were $17,164,520. 

The report predicted that there would be a further increase 
in the business of the zone in 1941 and that there would not be 
enough space and facilities to accept all the business offered, 
The 1940 operations, it said, resulted in “paying the taxpayers of 
New York City a dividend in actual cash.” 


NARCOTICS BAN ON U. S. SHIPS 


The House merchant marine committee has submitted a 
favorable report on H. R. 4258, a bill to supplement the navi- 
gation laws and facilitate the maintenance of discipline on 
board U. S. vessels by providing a fine of not more than $5,000 
or imprisonment for not more than five years, or both, for 
“whoever brings on board, or has in his possession or contro] 
on board, any vessel of the United States any narcotic drug 
not constituting a part of the cargo entered in the manifest or 
part of the ship stores.” The report said the committee had 
been informed that the use of marihuana or other narcotic 
drugs by persons on board ship threatened the safety of the 
ship passengers and crew. It added that under the present law, 
unless the discovery was made within the territorial waters 
of the United States, the offender could not be prosecuted, 
and that it was the committee’s opinion that this gap should be 
closed by making possession or control of narcotics on board, 
or bringing narcotics on board an American ship, a criminal 
offense. The report observed that “the effect of many nar- 
cotics is to make the user a particularly dangerous character.” 


REPRESENTATION OF EMPLOYES 

The National Labor Relations Board has announced the 
certification of National Organization of Masters, Mates and 
Pilots of America (AFL), as the sole bargaining agent of the 
licensed deck officers, excluding captains, employed on all boats 
owned or operated by Detroit & Cleveland Navigation Co., De- 
troit, Mich. The board’s certification was based on a secret 
ballot election of March 6, in which 23 votes were cast for 
the N. M. M. & P. and six in favor of Great Lakes Officers’ 
Association (CIO). 


ST. LAWRENCE WATERWAY 


Representative Butler, of New York, in extension of re- 
marks in the Congressional Record of May 12, attacking the 
President’s proposal to have the St. Lawrence power and navi- 
gation project approved by Congress rather than by ratification 
of a treaty by the Senate, said the “Administration stoops to 
evasion of the Constitution.” 

“It is proposed to ‘jimmy’ the proposition through as an 
executive agreement, thus dodging the procedure for treaties 
defined by the Constitution,” said he. ‘This smacks too much 
of the methods pursued by Hitler and Stalin. In effect, if the 
American Constitution raises obstacles to realization of execu- 
tive dreams—detour the Constitution.” 

Mr. Butler opposed the contention that construction of the 
project would be in the interest of national defense and said 
instead it would become a defense liability. He said unbiased 
surveys had repeatedly exposed the seaway as an economic 
fallacy. 


PROVISION FOR M. C. ACTIVITIES 

President Roosevelt has signed H.R. 3252, an act making 
emergency provision for certain activities of the Maritime Com- 
mission. The act authorizes the commission, until June 30, 
1942, to determine foreign ship construction costs for ship 
construction subsidies from date obtained prior to the begin- 
ning of the war in Europe, to negotiate contracts under speci- 
fied terms as to labor and cost plus a fixed fee, to charter ves- 
sels to American citizens on time or bareboat basis, with or 
without competitive bidding or advertisement, and to prescribe 
rules and regulations with regard to working hours and ovel- 
time employment for naval architects, marine engineers, drafts- 
men, estimators, inspectors of new construction and materials, 
marine surveyors and others. 


CONSTRUCTION OF TUGS AND BARGES 

Under terms of H. R. 4729, a bill introduced by Representa- 
tive Harrington, of Iowa, the Maritime Commission would be 
authorized to construct or to have constructed in private ship- 
yards such tugs and barges as it might deem necessary for the 
national defense or “by reason of the utilization of other trans- 
portation facilities in meeting national-defense requirements, oF 
as proper inland feeders of transportation to properly supply oF 
handle the freight tonnage required for ocean vessels operate 
in either the intercoastal or oceanic trade.” ; 

The bill, referred to the House committee on merchant marine 
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and fisheries, would amend the merchant marine act of 1936 
as amended. It would strike out, in section 509, after the provi- 
sion that any citizen of the United States might make applica- 
tion to the Maritime Commission for aid in the construction of a 
new vessel to be operated in the foreign or domestic trade, the 
parenthetical statement “(excepting vessels engaged solely in 
the transportation of property on inland rivers and canals ex- 
clusively).” Title VII of the act would be amended by the addi- 
tion of a new section, section 715, which would give the com- 
mission authority to construct tugs and barges, to contract for 
the sale of such vessels operating on the inland waters of the 
country, and “to finance, build, and/or lease shipyards for the 
construction of tugs, towboats, and barges.” The proposed new 
section provides, further, that such equipment might be sold 
at any time to private operators after acquisition by the com- 
mission or on the ending of any emergency as proclaimed by 
the President, and that “contracts for the sale of tugs and 
barges shall be on the same contractual basis as to duration and 
amounts and time of payment as may be at that time applicable 
to the sale of ocean-going vessels.” 


MARINE INSURANCE QUESTIONS 


Charges that the government was paying war-risk insur- 
ance to the Japanese for helping to insure the steamship Amer- 
ica were placed before the House, May 14, by Representative 
Martin J. Kennedy, of New York, for investigation and study 
to determine whether or not foreign insurance companies 
located in the Axis countries were in reality getting insurance 
business on United States ships; to what extent secret United 
States data were being learned through direct insurance or 
reinsurance coverage; and failure of the Maritime Commission 
intelligently to administer the government marine insurance 
fund so as to be able to supply the insurance requirements of 
American shipowners. 

At the Maritime Commission it was said that if any reply 
were made to Representative Kennedy it would be in a formal 
statement. 

Representative Crawford, of Michigan, said what was diffi- 
cult to understand at the present time “is why our administra- 
tion permits the reinsurance to be placed with insurance com- 
panies of the Axis powers, who thus have access to all infor- 
mation pertaining to the cargoes, the make-up of the ships, and 
the origin and destination of the ships.” 


QUARANTINE INSPECTIONS AT NIGHT 

To aid emergency shipping needs, plant quarantine in- 
spection for vessels arriving at mainland ports from Hawaii 
has been made possible in night as well as daylight hours, by 
a revision of regulation 8 of Quarantine No. 13, the Depart- 
ment of Agriculture has announced. The change became ef- 
fective May 12. 

Heretofore boarding and inspection of these vessels at 
mainland ports was from sunrise to sunset, primarily because 
of the additional load which night inspections placed on a 
limited personnel. 

Under the revised regulation, says the announcement, it 
will be possible to arrange for inspection between sunset and 
sunrise, provided the inspection service is notified sufficiently 
in advance, so that the required number of inspectors can be 
notified and assigned to this special duty. 

Thorough inspection of vessels arriving from Hawaii is to 
prevent establishment in mainland fruit areas of the Mediter- 
ranean fruitfly and the melonfly, both of which are found in 
Hawaii, the department says. It adds that in this inspection 
the vessel itself, its cargo, and passengers’ baggage are care- 
fully examined to prevent the landing of any fruits or vege- 
tables which might carry these pests from Hawaii. The fre- 
quent discovery in these vessels of Hawaiian products carrying 
these live insects emphasizes the importance of this inspection, 
the department says. 


U. S.-PUERTO RICO RATES BY WATER 

The Senate has received and has referred to the Senate 
committee on commerce two concurrent resolutions adopted 
by the Senate of the Puerto Rico legislature, one requesting 
the Maritime Commission to take action to make effective its 
order of July 27, 1939, in No. 500, freight rates, requiring 
Shipping companies operating between the United States and 
Puerto Rico to cease and desist from charging rates and observ- 
ing practices, rules and regulations found unlawful in that 
Proceeding, and the other resolution requesting Congress to 
et Puerto Rico from the application of the coastwise ship- 

g laws. 

_ The first of these resolutions avers that the shipping enter- 
prises in question are still charging the same freight rates, on 
various specified commodities, which the Maritime Commission 
found excessive and unfair and that these water carriers con- 
tinue to subject the insular trade to the practices that the com- 
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mission held illegal. The other resolution contends that ex- 
tension of the U. S. coastwise shipping laws to Puerto Rico 
increases the cost of importations to the extent that freight 
charges of ships of American registry are higher than those of 
ships of other registries, and that such extension subjects the 
Puerto Rican trade to “the monopoly of a limited number of 
American shipping companies, which, by reason of such 
monopoly, maintain in force excessive and unfair freight tariffs 
and impose upon our trade unreasonable practices which hinder 
its expansion and increase costs unreasonably.” 


SAFETY AT SEA 


“For more than three years no serious casualties have 
occurred at sea involving loss of life among passengers on 
American flag vessels inspected by the Bureau of Marine Inspec- 
tion and Navigation,” according to the Department of Com- 
merce. 

“This extraordinary record is credited primarily to the in- 
creasing efficiency and safety consciousness of the personnel 
who man American flag ships and to the improvement in design 
and construction of ships. 

“The inspectors of the bureau, all practical seagoing men 
who hold licenses in the merchant marine and are often called 
the government’s safety watchmen, likewise are given a large 
share of the credit. New legislation by Congress following the 
Morro Castle disaster, tightening up safety requirements and 
arming the inspectors with greater authority, also played a 
highly important part.” 


SHIPYARD STRIKE INQUIRY 


Senator Truman, of Missouri, chairman of the special 
Senate committee investigating national defense, announced 
May 10 that that committee would investigate the strike at 
west coast shipyards called the day before by American Federa- 
tion of Labor and CIO unions. The committee, Senator Tru- 
man said, would insist that negotiations for resumption of work 
be speeded where the defense program was involved. 

The strike, it was said, would adversely affect $500,000,000 
of contract work being done in eleven San Francisco Bay 
shipyards and drydocks. The strike was called notwithstanding 
pleas by officers of the American Federation of Labor, Secre- 
tary of the Navy Knox, and Chairman Land of the Maritime 
Commission. The demand of the workers was for $1.15 an hour 
and the retention of double-time for overtime. The scale had 
been $1 an hour with double-time for overtime. Employers 
offered $1.12 an hour and time-and-a-half for overtime. 


RADIO OPERATORS ON CARGO SHIPS 


The House merchant marine committee has reported favor- 
ably, with an amendment, H. R. 2074, a bill to amend section 
353(b) of the communications act of 1934 as amended so as to 
authorize the Federal Communications Commission to suspend 
or modify the requirement of existing law that any radio opera- 
tors serving as sole operator on a cargo vessel of the United 
States equipped with an auto-alarm must have had at least six 
months’ previous service as an operator on a U.S. ship. The 
amendment struck from the bill a provision that a radio opera- 
tor on a vessel of the type considered might have, in lieu of 
six months’ experience, “such training and experience as the 
commission may by rules and regulations prescribe,” and sub- 
stituted therefor a provision that the commission might suspend 
or modify, until June 30, 1943, the six months’ service require- 
ment “for successive periods of not more than six months’ 
duration.” 


LIGHTERAGE DEMURRAGE RULE AMENDMENT 

The Trunk Line Association has notified the joint steam- 
ship and railroad committee, formed recently at the suggestion 
of the Atlantic States Shippers’ Advisory Board to handle New 
York Harbor traffic problems, that proposals to amend Rule 
A-170 of Curlett’s lighterage and terminal tariff, I. C. C. A-620, 
and to cancel Section F of Item 4430-B of Supplement 35, and 
Section G of Item 4440 of the same tariff, would be discussed 
at a meeting of the interested railroads and steamship lines to 
be held soon. The proposal is to change from 48 to 72 hours 
the “lay days” for the berthing of carfloats, lighters and 
barges in New York harbor when they report after permit time, 
while preserving the present 48 hours lay days when on permit 
time. 

The joint steamship and railroad committee, objecting to 
the amendment in a protest filed with the Trunk Line Asso- 
ciation, said there was no need for the change because the 
port of New York was at present “open and in a liquid con- 
dition and in better shape than it has been in normal times 
as far as lighters are concerned.” This is in part due, it 
said, to the fact that the steamship lines “have been endeavor- 
ing to cooperate 100 per cent with the railroads in the handling 
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of traffic by lighter through the port of New York.” 
out that the adoption of reciprocal demurrage agreements be- 
tween the railroads and the steamship lines had ended years 
of dissension and trouble for all concerned and suggests that 
the proposed amendment would renew the dissension. The 
committee is uncertain, it says, whether the object of the 
amendment is to obtain more prompt return of lighters or to 


It points 


their desire to correct more demurrage. The first, it says, is an 
objective the committee will help them to attain, but not the 
second. 

The committee’s letter points out that it has already been 
of assistance to the railroads in working out an agreement 
canceling overtime pay for lighter captains who remain aboard 
lighters unloaded overnight without specific authority. That 
> agg it says, “has saved the railroads thousands of 

ollars.” 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 11220, Sub. No. 12, Gordons Transports, Inc., extension, 
Arkabutla Dam Site, as of April 22; MC 14935, Sub. No. 1, 
Albert Greenberg, dba Greenberg’s Fast Freight, exten- 
sion of operation, as of April 23; MC 28983, Seaboard 
Air Line Railway, motor transportation, passenger opera- 
tion, as of April 17; MC 46471, Sub. No. 1, William Bouchard, 
common carrier application, as of April 23; MC 46510, Sub. 
No. 1, Everett L. Baker, dba Baker Transfer, first extension of 
operations, as of April 21; MC 52556, Sub. No. 1, W. W. Har- 
rington, Inc., extension, Iowa and South Dakota, as of April 
23; MC 53027, Sub. No. 1, William H. Timmons, live stock ex- 
tension, as of April 21; MC 60833, D. T. Skipper, common 
carrier application, as of April 18; MC 89617, Sub. No. 3, Free- 
man A. Lewis, dba Lewis Truck Lines, common carrier appli- 
cation, as of April 18; MC 61901, Sub. No. 1, Edgar B. Cawley, 
household goods, as of April 22; MC 62364, Sub. No. 4, Jones 
Co., extension of operations, special commodities, as of April 
21; MC 66210, Sub. No. 1, George Quattromani, extension of 
operations, Massachusetts, as of April 23; MC 71593, Morris 
Brownstein, common carrier application, as of April 21; MC 
77639, Sub. No. 1, Dwight F. Potter, dba Potter Trucking, ex- 
tension of operations, Massachusetts, as of April 17; MC 79754, 
Sub. No. 3, Marvin F. Schlick, dba Schlick’s Freight Motor 
Carrier, Traer, Ia., extension, as of April 23; MC 85205, Sub. 
No. 1, Bradley Truck Co., extension of operations, as of April 
21; MC 89373, Sub. No. 2, Arthur H. Sibley, extension of opera- 
tion, Maine and Vermont, as of April 21; MC 91695, Sub. No. 
3, John T. Hearn, extension of operation, sample paper, as of 
April 22; MC 93313, Sub. No. 1, Harry Kail, extension of opera- 
tions, household goods, as of April 22; MC 94825, Lawrence 
William Rooney, dba A-1 Plumbing and Service Co., common 
carrier application, as of April 22; MC 95686,- Maurice Wenzl, 
common carrier application, as of April 21; MC 95999, Louis 
Cohen, common carrier application, as of April 22; MC 96136, 
Edward J. McCuen, common carrier application, as of April 23; 
MC 96220, Will Ament, common carrier application, as of April 
22; MC 96261, Sid Perryman, common carrier application, as of 
April 22; MC 96276, Albert Jenkins, contract carrier applica- 
tion, as of April 22; MC 96283, Ben G. Manczuk, contract car- 
rier application, as of April 21; MC 96290, A. C. Yates, com- 
mon carrier application, as of April 21; MC 96374, George J. 
Reincke, common carrier application, as of April 21; MC 100125, 
Sub. No. 1, Joe Costello, dba Costello Moving Service, common 
carrier application, as of April 17; MC 100356, Ernest R. Fratto, 
common carrier application, as of April 21; MC 101214, W. F. 
Leonard, dba Leonard Truck Terminal, common carrier appli- 
cation, as of April 23; MC 101588, Sub. No. 1, J. M. Phipps and 
L. W. Emmonds, dba White Way Transport Co., extension of 
operations, as of April 23; MC 101612, H. E. Greenfield, com- 
mon carrier application, as of April 21; MC 101661, A. J. Bal- 
lerstedt, common carrier application, as of April 22; MC 101663, 
Tom Daugherty, common carrier application, as of April 21; 
MC 101712, Louis Tolone, Jr., dba Tolone Trucking Co., com- 
mon carrier application, as of April 23; MC 101732, Lewis A. 
Bettinger, contract carrier application, as of April 21; MC 
101771, Rose Adams, dba Carnival Transportation Co., common 
carrier application, as of April 21; MC 101846, M. D. Tarrant, 
common carrier application, as of April 22; MC 101847, James 
Thomas Mills, common carrier application, as of April 22; MC 
101850, F. S. Foster, common carrier application, as of April 
22; MC 101957, Frank Gordon Rawson, common carrier appli- 
cation, as of April 22; MC 101981, Charles F. Main, contract 
carrier application, as of April 21; MC 102040, Wesley K. Pace, 
Jr., dba Pace Truck Line, common carrier application, as of 
April 21; MC 102041, Lee A. Alleman, common carrier appli- 
cation, as of April 18; MC 102077, T. W. Lewis, dba Lewis 
Transport Co., common carrier application, as of April 23; MC 
102105, Spikes Brothers, common carrier application, as of 
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April 23; MC 102141, Alabama Stages, Inc., common Carrier 
application, as of April 21; MC 102164, Frank R. Muter, dba 
Muter’s Truck Line, common carrier application, as of April 19: 
MC 26, Sub. No. 1, Mono Basin Transport, Inc., extension 
of operations, as of April 16; MC 1503, Sub. No. 30, Central 
Greyhound Lines, Inc., extension of operations, Albany-Duanes- 
burg, as of April 24; MC 2180, Sub. No. 21, Burlington Trans- 
portation Co., extension, Bridgeport, Neb., junction of Nebraska 
highway 19 and U. S. highway 26N, as of April 26; MC 2261, 
Sub. No. 1, A. A. Bassett, dba A. A. Bassett Transfer Co.,, 
household goods extension, as of April 29; MC 2492, Sub. No, 
1, Richmond-Pittsburgh Lines, Inc., extension, Dahlgren, as of 
April 23; MC 9787, Sub. No. 7, Walter Utzinger, dba J. J. 
Stanton Transportation Co., extension of operations, Colorado- 
Wyoming, as of April 21; MC 10132, Sub. No. 3, George Joseph 
and Peter Lipp, dba Lipp Service Station, extension of opera- 
tion, as of April 17; MC 14698, Sub. No. 4, Sam W. Lacy, dba 
Lacy Transport Co., Michigan extension, as of April 24; MC 
18080, Sub. No. 1, W. B. Hagler, dba Hagler Transfer, extension 
of operations, as of April 28; MC 22454, Sub. No. 3, Nu-Car 
Carriers, Inc., extension of operation, Florida, as of May 1; 
MC 32783, Sub. No. 20, Southeastern Greyhound Lines, Dins- 
more extension, as of April 22; MC 40223, Sub. No. 15, Inter- 
state Transit Lines, Inc., extension of operations, Iowa highway 
126, as of March 20; MC 42487, Sub. No. 25, Consolidated 
Freightways, Inc., extension, Lake Washington Pontoon Bridge, 
as of April 11; MC 50653, Sub. No. 1, Andrew La Var, contract 
carrier extension, Massachusetts, Rhode Island, Connecticut 
and New Jersey, as of April 29; MC 59022, Sub. No. 2, Lester 
Lindley, dba Lindley Truck Co., extension of operations, as of 
April 30; MC 66408, Sub. No. 1, Three Rivers Cartage Co., Inc., 
contract extension, Michigan-Indiana, as of April 21; MC 66408, 
Sub. No. 2, Three Rivers Cartage Co., Inc., contract extension, 
Steuben county, as of April 21; MC 66730, Sub. No. 1, C. L. 
Noland, common carrier application, extension, as of April 4; 
MC 71010, Sub. No. 1, William F. Rose, extension of operations, 
Massachusetts and Rhode Island, as of April 21; MC 61419, Sub. 
No. 2, Arthur J. Laurie, dba A. J. Laurie Trucking Co., exten- 
sion of operations, liquid sugar, as of April 30; MC 62126, 
Equitable Freight Lines, Inc., common carrier application, as of 
April 26; MC 72318, Sub. No. 2, Industrial Transport, Inc., ex- 
tension of operations, as of April 25; MC 74029, Sub. No. 1, 
James S. Brown, extension of operations, Johnson City, N. Y., 
as of April 30; MC 76954, Sub. No. 1, Dean Davis, dba Davis 
Express, extension of operations, agricultural lime, as of April 
30; MC 87966, Sub. No. 1, Henry Eleveld, dba Chicago Furni- 
ture Service, extension of operations, as of April 30; MC 88327, 
Sub. No. 1, Scott-Nickels Bus Co., extension of operations, as 
of April 30; MC 91695, Sub. No. 1, John T. Hearn, extension 
of operation, paper and paper products, as of April 22; MC 
92374, Georgia Shellenberger, common carrier application, as 
of April 21; MC 94054, Peter Taraborelli, dba Peter Taraborelli 
Trucking Co., common carrier application, as of April 30; MC 
96338, L. O. Tucker, common carrier application, as of April 
30; MC 100742, Joseph George Houston, dba J. G. Houston 
Transportation, contract carrier application, as of April 26; MC 
100792, Sub. No. 3, Paul Koenig and John Koenig, dba Koenig 
Brothers, extension of operations, petroleum products, as of 
April 17; MC 100807, Sub. No. 1, Everett L. Haynes, dba 
Tribune Carrier, extension, additional commodities, etc., as of 
April 29; MC 100929, Robert Isherwood, contract carrier appli- 
cation, as of April 26; MC 101441, Morris Singer, contract car- 
rier application, as of April 30; MC 101684, Clarence Noah, con- 
tract carrier application, as of April 21; MC 101734, Alfred W. 
Osterhoff, dba Illini Reefer Transit, contract carrier applica- 
tion, as of April 29; MC 101755, William W. Riordan, dba Rior- 
dan Taxi Co., common carrier application, as of April 28; MC 
101825, W. J. Park, Jr., common carrier application, as of April 
25; MC 101837, Eugene Tirocchi, common carrier application, 
as of April 28; MC 101839, Antonio Santurri, common carrier 
application, as of April 29; MC 101896, Frank Jannerelli, com- 
mon carrier application, as of April 28; MC 101922, C. W. Tal- 
madge and L. W. Pittsley, dba Tall Corn Motor Express, com- 
mon carrier application, as of April 17; MC 102002, Merchants 
Delivery Co., contract carrier application, as of April 28; MC 
102031, Wirt Stephenson, common carrier application, as of 
April 29; MC 102047, Claude Parrish, contract carrier applica- 
tion, as of April 25. 


MOTOR PASSENGER STATISTICS 

Class I motor carriers of passengers, excluding charter oF 
special, received $8,728,283 in passenger revenue in February 
this year, an increase of 20.8 per cent over the same month last 
year when they received $7,225,719, according to a Commission 
compilation of revenues and passengers of those carriers, state- 
ment M-700. They carried, in February this year, 12,901,5% 
passengers, aS compared with 10,504,113 in February last year, 
an increase of 22.8 per cent. 
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Central Territory Motor Rates 


The Chicago Association of Commerce and the Illinois Ter- 
ritory Industrial Traffic League have filed a joint petition for 
suspension of the Central States Motor Tariff Bureau’s sched- 
ules naming increases in commodity rates paralleling those con- 
tained in its general class rate and rating increase plan, the 
truckload and volume part of which was suspended by the 
Commission in I. and S. M-1575 (see Traffic World, May 10, 
p. 1207). In its protest against the proposal to raise the exist- 
ing commodity truckload rates by 12% per cent and to make 
the existing truckload rates contingent on rail minimums, the 
brief follows closely the arguments contained in the protests 
of the same organizations in the class rate and rating matter. 
The petition was mailed on May 14. 

It stresses more strongly, however, the burden to fall on 
the shippers through the general cancellation of less-truckload 
quantity ratings, based generally on quantities of 5,000, 10,000 
and 16,000 pounds. In the new class rate tariffs, this matter 
was taken care of by the cancellation of a general rule accord- 
ing percentage differentials under the hundredweight rates for 
shipments of such quantities. The Commission refused to sus- 
pend that cancellation, thus eliminating the less-truckload 
quantity rates as far as the class rates were concerned. The 
brief of the Chicago Association of Commerce and the Illinois 
League, however, asserts that the removal of the commodity 
less-truckload quantity rates is a much more serious matter 
to the shippers. In the first place, it says, less-carload quan- 
tities are generally shipped under commodity rates and not 
under class rates; in the second place, the canceled class rate 
rule eliminated less-carload quantity class rate concessions of 
only 5, 10 and 15 per cent, with maximums of 3, 5 and 7 cents, 
whereas many of the commodity less-carload quantity rates 
were lower than the hundredweight commodity rates by per- 
centages ranging from 30 to 60. 

A petition for suspension in the same proceedings, mailed 
to the Commission on May 13 by the Detroit Board of Com- 
merce, confines its arguments almost entirely to the truckload 
and volume rate matter. It asserts that the proposed basis of 
rates based on rail minimums substantially lower than those 
on the existing truckload minimums will tend to increase the 
number of highway units required to handle the traffic or re- 
quire the purchase of large units by truckers. This is in opposi- 
tion to the policy of the Office of Production Management which 
has recently issued an order for a 20 per cent reduction in the 
production of new trucks, it says. It says that, in effect, the 
proposal will reduce rather than enhance truck revenues, be- 
cause, although it appears to require a doubling of the trucking 
equipment needed to handle the traffic, it offers nothing like 
twice the revenue. 

It also protests against the elimination of stop-off privi- 
leges to complete loading or partially to unload on the volume 
shipments while permitting them to remain in effect on the 
truckload rates at the 112% per cent level. That, it says, con- 
stitutes a discrimination. 


Metals, Chicago to Detroit 


Representatives of motor carriers, headed by Frank Hef- 
ferren of the Central States Motor Freight Bureau, appeared 
at a hearing before Examiner F. L. Sharp, in Chicago May 
13, in I. and S. 4908, metals, Chicago to Detroit, to protest 
against suspended schedules of the Grand Trunk, New York 
Central, Pere Marquette and Wabash, naming a reduced rate 
of 25 cents on a broad mixture of metals from Chicago to De- 
troit, Mich. The 25-cent rate would apply on a group of metals 
and alloys, including antimony, babbitt metal, cupro-nickel 
alloy, lead base alloy, silver-nickel, solder, type metal and white 
metal alloy, shipped in mixed or straight carloads, and on 
those metals in mixed carloads with lead and zinc and their 
alloys. The present rates on the first group range from 31 to 
37 cents and that on the second group is 18 cents, with the 
carload minimums varying from 30,000 to 36,000 pounds. The 
18-cent rate on the second group would be preserved when they 
moved in carloads, straight or mixed with others in the group, 
but not when mixed with the more highly valued metals in the 
first mentioned group. 

According to the testimony of C. W. Hester, district traffic 
manager, American Smelting and Refining Company, the 25- 
cent rate, on a 40,000-pound minimum was filed at the request 
of his company to take care of carload movements from its 
smeltery at Whiting, Ind., in the Chicago switching district, 
to a warehouse at Detroit. His testimony was that production 
of most of the metals ceased at Detroit on January 1, 1941, 
and the carload movement was necessary to maintain stocks at 
that point. He said his company had been considering a pro- 
posal to lease trucks to do its own hauling and that, based 
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on the proposal, that hauling could be done at costs ranging 
from 15.1 cents to 18.8 cents a hundredweight. It preferred, 
however, to conduct the transportation by rail if the 25-cent 
rate could be obtained, he said. 

A. W. Richardson of the Central Freight Association in- 
troduced figures to show that the car-mile and ton-mile earn- 
ings to result under the proposed rate would compare favorably 
with those now earned on brass, copper and bronze, and would 
be considerably in excess of the general average on the four 
railroads involved. 

The position of the opposing truck interests was that the 
proposal was an innovation in a number of ways. The com- 
bining of such valuable metals as cupro-nickel and silver- 
nickel in carloads with cheaper and baser metals such as lead 
and zinc, they said, had no precedent in railroad rate making. 
They also said that the proposal was, in effect, a special rate 
made at the insistence of a single shipper and was not usable 
by other shippers. Finally, they pointed out, capacities of 
freight cars were considerably in excess of the 40,000-pound 
minimum proposed. If the railroads were really sincere in 
their desire to haul the traffic at compensatory car-mile and 
ton-mile earnings, they pointed out, it would have been more 
logical to base the proposal on a 60,000-pound minimum. 


Cc. &. M. F. B. Board Action 


The board of directors of the Central States Motor Freight 
Bureau, at a meeting held in Chicago, May 13 and 14, did not 
discuss details of the position to be taken by its counsel and 
staff at the hearings to be held in I. and S. M-1575, in which 
were suspended the truckload and volume rate parts of the 
bureau’s general class rate and rating increase plan (see Traffic 
World, May 3, p. 1133). It had been expected that the board 
would lay the lines for its defense of the suspended schedules 
at that meeting but Chester G. Moore, managing director of the 
bureau, who presided, pointed out that the Commission would in 
all probability suspend parallelling commodity truckload and vol- 
ume rates, dated to go in effect May 25, and consolidate the two 
proceedings for hearing. He said he had had assurance that the 
hearing, originally set for May 26 before Examiner H. C. Lawton, 
at Chicago, would be postponed to sometime in July. 

Other action by the board included the adoption of a resolu- 
tion deciding against publication by the bureau of its own tariff 
of rules for the transportation by highway of explosives and 
dangerous articles, and recommending to such of its members 
as were engaged in that type of transportation that they become 
participants in the American Trucking Association’s dangerous 
articles tariff. 

The board also took a step toward the solution of the vex- 
ing problem of truckload rates on iron and steel—an internal 
dispute going back practically to the formation of the bureau—by 
voting to appoint a special committee to consult with iron and 
steel haulers with a view to preparing a petition for modification 
of the order in Ex Parte MC 21, the Central Territory general 
minimum rate case, to permit revision of those rates. The 
motion for the appointment of such a committee also said that 
revisions of the rates under whatever modification the Commis- 
sion might allow, should be made through the regular channel 
of the bureau’s standing rate committee, but that appeals from 
standing rate committee’s dispositions in those matters should 
rest in a special appeals committee on which none but iron and 
steel haulers should serve, instead of in the general appeals com- 
mittee of the bureau. 


Motor Vehicle Taxation 


The American Automobile Association, long a foe of 
automotive excise taxes, informed the House ways and means 
committee May 14 that it would for the time being ‘‘suspend” 
opposition because of the urgent need of revenue to meet more 
of the cost of the defense program. In a statement transmit- 
ted to the committee, Thomas P. Henry, of Detroit, Mich., presi- 
dent of the association, said, however, that the executive 
committee had strongly reaffirmed the organization’s tradi- 
tional policy to the effect that these taxes had no place what- 
ever in the federal tax structure in normal times. 

Without giving endorsement to specific rates, the A. A. A. 
expressed preference for the approach suggested by Leon Hen- 
derson, Price Control Administrator, and Marriner S. Eccles, 
chairman of the Federal Reserve Board, calling for higher rates 
on durable consumer goods, such as automobiles, rather than for 
a general increase in most of the items in the automotive 
schedule, as proposed by the Treasury Department. 

“The Treasury has proposed an increase of one cent in 
the federal gas tax and a doubling of all other automotive 
taxes, except on trucks and lubricating oil, the effect of which 
would be to impose an additional tax on all automobile users,” 
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said the A. A. A. “Under the Eccles-Henderson program, taxes 
on sale of new and used cars and other durable consumers’ 
goods would be placed at 20 per cent or more, while most other 
increases proposed by the Treasury would be eliminated, thus 
concentrating the increased automotive tax burden on those 
choosing to buy new or used cars.” 

The proposal to increase the federal gasoline tax was op- 
posed as unfair to motor transportation by Representatives 
D’Alesandro of Maryland and Craven of Arkansas in extensions 
of remarks in the Congressional Record of May 14. 

Mr. D’Alesandro pointed to findings in the report issued 
by Joseph B. Eastman, as Federal Coordinator of Transporta- 
tion, which he said were that “highway users pay more than 
their equitable share of costs, while rail, water and air transport 
are enjoying sizable public subsidies.” The railroads have taken 
exception to the findings in the Eastman report. 


Interstate Trade Barriers 


Serious effects of trade barriers, set up by several states on 
the flow of interstate commerce, “particularly in this emer- 
gency, when national unity is of surpassing importance,” were 
outlined May 15 by Paul T. Truitt, of the Department of Com- 
merce, before the Laundry and Cleaners Allied Trade Associa- 
tion, meeting at Buck Hill Falls, Pa. 

Mr. Truitt is chairman of the Interdepartmental Committee 
on Interstate Trade Barriers, set up by the Department of Com- 
merce to cooperate with the Council of State Governments and 
other groups in an effort to combat deterrents to the free flow 
of commerce in the United States. 

“Thus far in 1941 State legislative sessions in removing 
trade barriers have passed new milestones of achievement,” 
Mr. Truitt said. “Notable is the upward revision of the Texas 
7,000-pound truckload limit law to 38,000 pounds gross weight, 
an issue of 10 years’ standing. Tennessee repealed a 10-cent 
per pound excise tax on oleomargarine made from domestic 
fats and oils. In the first two weeks following this action, it 
is reported that over 900 new oleomargarine retail outlet 
licenses were issued in that State. The indications are favor- 
able for the repeal of a similar 5-cent per pound tax in Okla- 
homa at the present session. 

“Action similar to that represented in these cases is defi- 
nitely in the direction of freeing interstate commerce from 
trade-barrier restrictions.” 

While commending the favorable action taken in these 
states, Mr. Truitt asserted that the trade-barrier problem re- 
mained highly complex. He added that ‘‘because of its close 
relationship to individual livelihoods, to the problem of raising 
local government revenues, and to the whole question of the 
functioning of our national economy,” it “demands careful 
analysis before well-considered steps toward correction may be 
taken with confidence.” 

The whole problem, Mr. Truitt said, lay in the field or zone 
of intergovernmental relationships and, therefore, he added, 
the matter of securing and maintaining cooperation between 
the state and federal governments is one of vital importance. 





BROWN MOTOR FREIGHT APPLICATION 


Commissioner Rogers and Examiner Tyers held a hearing 
at Chicago, May 13, in MC 63495, Brown Motor Freight Lines, 
Inc., application, reopened at the request of Michigan trucking 
companies who alleged that the applicant had lost the right 
to a common carrier certificate by virtue of having failed to 
operate between September, 1940, and the present date. Op- 
erating rights had previously been granted to Morris Donnellan 
as owner of the company to carry paper products from Kala- 
mazoo, Mich., to Chicago, and groceries in the return direction. 
Later, the operating rights were restricted to movements of 
paper products from Kalamazoo to Chicago. 

K. F. Clardy, representing the Illinois-Western Michigan 
Truckers’ Association, and other Michigan truckers sought to 
show that Mr. Donnellan sold the operating rights to Merle 
Wiemaster, a Michigan trucking operator, in September, 1940, 
had reclaimed the rights in February, and then had turned the 
business over to his brother, Vincent Donnellan, and _ that, 
since the sale to Mr. Wiemaster, the Brown Motor Freight 
Lines had not engaged in any services. They also sought to 
show that other operators between Chicago and points 
in southern Michigan provided shippers with all the facilities 
needed between those points. 

Morris Donnellan testified that he had sold the rights to 
Mr. Wiemaster, but that the failure of the purchaser to comply 
with terms of the purchase contract had given him the right 
to regain control of the company. In February, he said, after 
taking charge of the company, he had turned over the stock to 
his brother “for a valuable consideration.” Asked by Com- 
missioner Rogers what he meant by that expression, the wit- 
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ness said he had received $1 “and the friendship of his brother,” 
He said he did not know what his brother had done as operator 
of the company since the time of the stock transfer in Feb. 
ruary, as he had been employed by another trucking company 
since that time. The witness said that until his brother be. 
came owner in February, the company had been in continuous 
operation and that he believed the operations had been con. 
tinued recently. 


GOODRICH INDUSTRIAL TIRE SALES 


Acccording to figures compiled by J. E. Powers, manager 
of the truck and bus tire department, the B. F. Goodrich Com- 
pany, Akron, O., the sales of industrial rubber tires of that 
company in 1940 were the highest in its history. Industrial 
tires include solid, pneumatic, and cushion units used on indus. 
trial tractors, trailers and hand trucks. The units sold by the 
company in 1940 totalled 743,504, or 28 per cent higher than 
in 1938. Of the total, 52 per cent were solid units, and the 
balance of other types. Industrial tires produced and sold 
ranged from small units 4 inches in diameter to large tires 
capable of carrying loads in excess of 12,000 pounds each. 


MOTOR TARIFFS REJECTED 


The Commissiobn, division 2, by order, has rejected sched- 
ule MF-I. C. C. No. 4 of A. D. Ray and Ivan Ray, doing busi- 
ness as A. D. Ray, of Rock Springs, Wyo., presented to it for 
filing. It said it appeared that the schedule purported to name 
rates or charges for transportation services for which there 
was no operating authority as required by the interstate com- 
merce act, and that it was unlawful and was not entitled to 
be received or filed by it under the provisions of the act. 


MOTOR RATES INQUIRY BROADENED 

The Commission, division 2, has broadened the scope of its 
investigation in MC C-170, Howe-Hill Truck Lines, common 
carrier rates, so as to include the rates and charges, etc., main- 
tained by James Taylor and Clyde Taylor, dba Taylor Trans- 
port, of Paragould, Ark., and by G. M. Bradsher, of Rector, 
Ark., on property from St. Louis, Mo., and East St. Louis, III, 
to points in Arkansas, and in the- reverse direction. The pro- 
ceeding has been referred to Examiner Dawson for hearing 
June 30 at the York Hotel, St. Louis, Mo. 


DODGE TO REORGANIZE FIELD FORCE 

Dodge Brothers Corporation has adopted plans to consoli- 
date its nation-wide retail selling forces so as to assist industry 
and agriculture in attaining maximum truck transportation 
efficiency, according to L. D. Cosart, sales manager, truck divi- 
sion. Two-day conference sessions will be held at key cities 
to instruct company representatives as to the proper applica- 
tion of various truck models to the work the trucks are best 
able to perform. It has also been announced that A. H. Fer- 
randou, vice-president, Fargo division of Chrysler Corporation, 
of which the Dodge company is a subsidiary, will travel in a 
special one-ton Dodge truck to a number of army camps 
throughout the country to assist the army in training men to 
operate and maintain motor vehicles. The Dodge company has 
delivered more than 37,500 trucks to the armed forces. 


EXCEPTIONS TO MOTOR REPORTS 
MC 71331, John H. Dove, common carrier application. Time 
for filing exceptions to recommended order extended to June 2. 


MC 38418, L. R. Horne. Time for filing exceptions to 
recommended order extended to May 21. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 23659, H. J. Swartz, dba Swartz Transfer & Storage 
Co., broker application. 

MC 12227, North Coast Transportation Co., broker appli- 
cation. 


ILLINOIS TRUCK RATE REGULATION 

The Chicago Suburban Motor Carriers’ Association, 4 
group of common carrier truckers in the Chicago area, voted at 
a meeting in Chicago, May 12, to support a bill introduced 10 
the Illinois legislature last week for the regulation of intrastate 
truck rates. The bill, S. 506, would place the regulation of the 
rates in the hands of the state department of public works and 
buildings, the body now entrusted with the administration of 
the state motor carrier act. That act, while it contains provisions 
for certificates and permits for the operation of trucks within 
the state, and safety regulations and other provisions, has n0 
rate provisions. 

Under the proposed law, carriers operating within the col- 
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porate limits of municipalities and those contiguous to their head- 
quarters would be exempt from rate regulation. There was some 
feeling among the suburban operators that the exemption should 
be confined strictly to the limits of the home municipality, but 
the majority agreed that the exemption would mean little unless 
the carrier were also permitted to operate into and out of munic- 
ipalities directly adjoining. 


t 


MOTOR INCREASE UNWARRANTED 


Asserting that an increase of approximately 21 per cent 
is unwarranted, the Jewel Tea Co., Barrington, Ill., asks the 
Commission to suspend item 2590-A of supplement 15 to Cen- 
tral States Motor Freight tariff 255, dated to be effective May 
95. The request alleges the motor carriers are attempting to 
cancel rates on freight, all-kinds, based on minimums of 5,000, 
10,000 and 15,000 pounds from Barrington to 14 destinations in 
central motor freight territory and are seeking to establish in 
lieu thereof rates based on 16,000 to ten destinations in that 
territory. 

The tea company asserts that it ships weekly from its 
Barrington plant to seven of the destinations named in the 
protested item mixed shipments consisting of grocery and mer- 
chandise made up of more than 75 per cent of articles rated 
third class or lower L. T. L. in the national motor freight 
classification. 

The protestant said that in reissuing item 2590 the carriers 
had left out entirely rates on freight, all-kinds, from Barring- 
ton to Evansville, Ind., Flint, Mich., Louisville, Ky., and Terre 
Haute, Ind., leaving no basis whatsoever in effect from Bar- 
rington to those destinations. To the other destinations which 
were carried forward, in item 2590-A, the protest said, the per- 
centage of increase in rates from July 21, 1936, to May 25, 
1941, ranged from 3 to 26 per cent and the increase in the 
minimum weight from 8,000 to 16,000 pounds. 


GENERAL-CENTRAL EASTERN MOTOR CONFERENCE 


J. W. Montigney has been elected chairman of the Gen- 
eral-Central Eastern Conference, motor carrier rate organiza- 
tion, Akron, O. The office of executive secretary, formerly 
held by Mr. Montigney, was abolished. C. J. Hepting, traffic 
manager, Middle Atlantic Transportation Company, was elected 
vice-chairman; M. J. Zimmerman, president, Freight, Inc., 
treasurer; Owen D. Orr, president, Motor Cargo, Inc., chair- 
man of the board. The following were elected to the board 
of diréctors: 


Walter Bockstahler, vice-president, Keeshin Motor Express, Chi- 
cago; L. D. Boulton, general traffic manager, Kramer Brothers Freight 
Lines, Inc.; Detroit, Mich.; H. H. Buel, president, Eastern Motor 
Dispatch, Ine., Columbus, O.; R. E. Cooper, Jr., Cooper-Jarrett, Inc., 
Hoboken, N. J.; R. B. Dorsett, president, All States Freight, Inc., 
Akron; N. R. Finniger, president, Liberty Motor Freight Lines, Inc., 
Secaucus, N. J.; W. M. Hatfield, general traffic manager, Spector 
Motor Service, Inc., Chicago; C. J. Hepting, general traffic manager, 
Middle Atlantic Transportation Company, Cleveland, O.; J. J. Mathews, 
vice-president, Western Express Company, Cleveland; S. R. Posey, 
president, Shirks Motor Express Corporation, Lancaster, Pa.; H. C. 
Rogers, president, Yankee Lines, Inc., Akron; M. J. Zimmerman, 
president, Freight, Inc., Akron. 


No change was made in the personne] of the standing rate 
committee. Its members are: 


Chairman, E. H. Russell, representing -Eastern-Central Motor 
Carriers’ Association; W. C. Weber, representing Central States Motor 
Freight Bureau, and D. C. Wayne, representing Middle Atlantic States 
Motor Carrier Conference. 


MOTOR TRANSPORT AND GAS TAX 


Representative Winter, of Kansas, has inserted in the Con- 
gressional Record, as an extension of remarks, a statement by 
him in opposition to a proposed increase of the federal gasoline 
tax rate of 1% cents a gallon to 2% cents a gallon, asserting that 
“the motor vehicle is important to the defense effort not only 
In the transportation gf pepole but also in the transportation of 
goods and materials by motor truck.” 

_ He said that modern transportation by boat, rail or air 
utilized the motor vehicle at some point in practically every 
itinerary and that now 32,000,000 cars and trucks operated on 
more than 3,000,000 miles of highways. He added the following: 


Today for every seven families in America there is a truck at 
work transporting food, clothing and other commodities vital to their 
welfare. Increasingly these trucks are being utilized to speed up 
the national defense effort and it invariably has been found that they 
Can do exceptional service, once given the chance. The motor 
truck's adaptability, speed and low cost likewise will enable thousands 
of industries engaged in the production of defense materials to gear 


it intimately into their operations and thereby enable them to do a 
better job faster. 
The 


United States census has shown that there are more than 
communities in this country which are not served by the rail- 
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roads. The bulk of these communities are engaged in economic ac- 
tivity that is fundamental to our strength as a nation. Their only 
connection: with the other centers is by motor transportation and they 
depend almost entirely on trucks for the transportation of their food 
and their other goods. But even the larger centers also are dependent 
to a great degree on the motor truck for their food. During 1938 
motor trucks hauled 53 per cent of the live stock, 40 per cent of the 
fruit and vegetables, 65 per cent of. the poultry, 39 per cent of the 
eggs and 27 per cent of the butter received in all the major markets 
of the country. 


Cc. AND N. W. TO BUY BOX CARS 


The federal court at Chicago has approved proposed plans 
of the Chicago and North Western to buy 1,000 50-ton box cars 
for approximately $3,100,000 and has granted Charles M. 
Thompson, trustee, permission to apply to the Commission for 
authority to issue $2,325,000 in equipment trust notes for 
financing 75 per cent of the purchase. The balance of the 
payment will be made in cash. 





Digest of New Complaints 





MC C.266, oil field machinery and supplies in Kansas, Oklahoma and 
Texas. 

Investigation” instituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., on oil field machinery, 
supplies and equipment between points in Kansas, Oklahoma and 
Texas, named in Supplement 3 to Tariff MF-I. C. C. of F. A. Hill, 
dba Hill Truck Line, of Houston, Tex. 

No. 28658, Rockford Brick & Tile Co., Rockford, Ia., and Sheffield 
Brick & Tile Co., Sheffield, Ia., vs. C. & N. W. et al. 

Rates, clay products, Mason City, Rockford and Sheffield, Ia., to 
Madison, Wis., in violation of section 3, the undue preference 
alleged being for the Mason City Brick & Tile Co., of Mason City. 
Ask reasonable rates. (Erwin Larson and C. G. Baker.) 

No. 28659, Board of Trade of Kansas City, Mo., Kansas City, Mo., vs. 
A TF. & 8S. FF. et ak. 

Rates and transit privileges, grain and grain products, points in 
Kansas to Kansas City, Mo.-Kan., and points in Missouri, and 
from Kansas City, Mo.-Kan., to points in Missouri, in violation of 
sections 1, 2 and 3, the undue preference alleged being for transit 
points other than Kansas City, Mo.-Kan. Asks reasonable rates 
with transit privileges at Kansas City, Mo.-Kan., and an order 
requiring defendants to cancel their proportional rates to the des- 
tinations from Kansas City, Mo.-Kan., when transited at that point 
and originating at points named in the complaint. (W. R. Scott, 
transportation commissioner, and J. W. Holloway, assistant trans- 
portation commissioner.) 

No. 28660, Pipestone Produce Co., Pipestone, Minn., and First Na- 
tional Stores, Inc., Somerville, Mass., vs. Boston & Maine et al. 

Charges, butter, Hull, Boyden, Sibley and Sheldon, Ia., to Boston 
(Somerville), Mass., in violation of section 6. Ask a cease and 
desist order and reparation. (Jacob Klein, 127 Federal St., Bos- 
ton, Mass.) 

No. 28661, Winters & Crampton Corporation, Grandville, Mich., vs. 
Erie et al. 

Unreasonable rates, iron and steel articles, between points in 
Michigan, Illinois and New York. Asks waiver of collection of 
alleged undercharges and reparation on a shipment made January 
13, 1940, from Grandville, Mich., to New York, N. Y. (C. E. Elerick, 
29-33 Pearl St., N. W., Grand Rapids, Mich.) 

MC C-237, Sub. 1, Mid-Western Motor Freight Tariff Bureau, Inc., Kan- 
sas City, Mo., vs. E. A. Herman, F. M. Leblow and W. H. Harford, 
partners, dba Capitol Truck Line et al. 

Alleges rates, etc., published and maintained by defendants, par- 
ticipating carriers in specified tariffs of complainant, unjust and 
unreasonable in violation of section 216, unduly preferential of 
shippers and receivers in Topeka, Kan., Lawrence, Kan., and 
other points in Short Line territory, and unduly prejudicial of 
shippers and receivers at Wichita, Hutchinson, Salina and other 
Kansas points west of Short Line territory, unduly preferential 
to defendants and unduly prejudicial to complainant’s members 
and to its motor carrier non-members participating in its tariffs. 
Alleges, further, that rates and charges maintained by defendants 
result in unfair and destructive competitive practices and disrupt 
relationships between members and non-members participating 
in tariffs of complainant and between motor carriers and railroads 
competing in area covered by complaint. Asks reasonable rates. 
(W. H. Fitzpatrick, 30 Scarritt Bldg., 116 E. Ninth St., Kansas 
City, Mo.) 

MC C-237, Sub. 2, Mid-Western Motor Freight Tariff Bureau, Kansas 
City, Mo., vs. C. M. Breckenridge and Earl Zuel, dba Breckenridge 
& Zuel et al. 

Alleges rates and charges unreasonable, in violation of section 
216, unduly preferential to defendants and unduly prejudicial to 
motor carriers members of complainant and motor carriers par- 
ticipating in tariffs of complainant. Alleges, further, that rates 
and charges maintained by defendants result in unfair and de- 
structive practices and disrupt the relationships between defendants 
and members of complainant and non-members participating in 
complainant’s tariffs, and between motor carriers and railroads 
competing in area covered by complaint. Asks reasonable rates. 
(W. H. Fitzpatrick, 30 Scarritt Bldg., 116 E. Ninth St., Kansas 
City, Mo.) 
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Questions and Answers 


s In this column will be answered questions of both legal and 
practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
= desire to take the place of the traffic man but to help him in 
work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Application of Rule 10 to Rate Factors 
of Alternative Provision 


New York.—We have read, with interest, your answer to 
Pennsylvania, Tariff Interpretation—Application of alternative 
features, using carload and L. C. L. factors, page 351, Traffic 
World of February 8, 1941, and Iowa, page 960, Traffic World, 
April 12, 1941, Tariff Interpretation—Application of Rule 10 to 
Rate Factors of Alternative Provision. 


It seems to us that in Winona Carriage Company vs. Penn- 
sylvania Railroad, 18 I. C. C. 336, the Commission was consid- 
ering the application of a carload rate on a shipment up to the 
basing point and less carload rate on the same shipment be- 
yond. However, when we have a mixed carload shipment which 
can be rated, under an exception to the classification, at the 
respective carload rates applied to the weight of each com- 
modity in the carload, to a basing point, and rated under Rule 
10 of the Classification beyond, it seems to us that on a part 
of the shipment, that is, on one particular article, the carload 
rate could be applied to the basing point and the less carload, 
under Rule 10 of the Classification, on the weight of the same 
commodity beyond the basing point. 


In other words, the shipment is the entire carload made 
up of several commodities. To the basing point the shipment 
must be rated under the applicable mixture rule, such as the 
exceptions to Rule 10 in Item 412 of B. T. Jones I. C. C. 3539. 
Beyond the basing point the shipment must be rated, in the 
absence of a similar exception to the classification, in accord- 
ance with Rule 10. Rule 10 provides for the application of the 
less carload rates on part of the shipment if producing lower 
rates than by including the weight of such article in the car- 
load portion on which is applied the highest carload rate apply- 
ing to any article in the shipment. 

We do not find any decision of the Commission which re- 
quires that in the movement of a mixed carload an article 
which is rated under a carload rate under one tariff rule to 
the basing point must also be rated at the carload rate from 
the basing point under a different tariff mixture rule. 


Answer: As we read the question on page 960 of the 
April 12, 1941, Traffic World, the shipper desires to apply the 
carload rate on the entire shipment to the crossing and the 
L. C. L. rate on the entire shipment beyond the crossing and 
not the L. C. L. rate on one portion thereof beyond the crossing. 

We agree that under the alternative rate provisions of Rule 
10, the L. C. L. rate can be applied on a portion of the ship- 
ment, but whether the entire shipment, which under Rule 10 
of the Classification is a carload shipment, is subject to the 
L. C. L. rate as a maximum under Section 1 (a) of Rule 15 
has not been specifically decided by the Commission. See, in 
that connection, the decisions of the Commission in Janney- 
Semple-Hill & Co. vs. Cleveland, C. C. & St. L. Ry. Co., 201 
I. C. C. 765 and Traffic Bureau, Moline Ass’n of Commerce vs. 
Chicago, R. I. & P. Ry. Co., 183 I. C. C. 529, which decisions 
seem to be in conflict. 


Delivery to Motor Carrier 


South Dakota.—Question: I am not satisfied with your 
answer to South Dakota, on page 960 of the Traffic World of 
April 12, 1941, even though I did not ask the question. 

Please allow me to present the question in a little different 
manner. 

We have a shipper who will make a shipment of 40,000 
pounds on one bill of lading on one day. We cannot transport 
40,000 pounds in one vehicle and it must be transported in at 
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least two vehicles. For our own convenience would it be legal 
for us to call at his warehouse and pick up one truckload of 
his shipment as soon as it is prepared by him and pick up the 
next truckload six, eight, or ten hours later or even twenty 
hours later when he has it prepared and assembled for move- 
ment. Webster defines a day as “the period of the earth’s 
revolution on its axis.” A day, therefore, without further de. 
scription’ in the tariff might begin at five o’clock one after. 
noon and extend until five o’clock the next afternoon. Do you 
believe that we could handle this traffic in this manner, and 
if so, when should the bill of lading be issued, (1) when the 
first truckload is prepared for shipment and tendered to the 
carrier, or (2) when the second or final truckload is assembled 
and prepared and delivered to the carrier for shipment? 
Answer: In order that the carrier may be charged with 
reference to the custody, care, and transportation of goods, it 
is essential that as bailee it shall have come into possession of 
the goods, which, of course, involves a delivery by the shipper 
and an acceptance by the carrier, and until there has been 
such delivery and acceptance, by which the possession of the 
goods has been transferred from the shipper to the carrier, no 
liability of the carrier with reference to such goods arises. 


A well settled general rule, is that notwithstanding the 
goods are in the actual custody of the carrier, its liability as 
such does not attach before shipping directions have been given, 
and that its liability is that of a warehouseman only. And 
while it would seem that this principle might be rendered in- 
operative by custom or special contract, the implication that 
the carrier assumes the duty of immediate transportation and 
its responsibility of an insurer, without knowing to what place 
and to whom the goods are to be shipped, must be clear. 


The liability of the carrier as common carrier, begins with 
the actual delivery of the goods for transportation, and not 
merely with the formal execution of a receipt or bill of lading; 
the issuance of a bill of lading is not necessary to complete 
delivery and acceptance. Even where it is provided by statute 
that liability commences with the issuance of the bill of lading, 
actual delivery and acceptance are sufficient to bind the car- 
rier. The Carmack amendment requiring the carrier to issue 
a bill of lading for goods shipped does not affect the operation 
of the rule; it is nowhere said in such statute that the carrier’s 
liability will not attach until the bill of lading has been issued. 


The above is a statement of the law covering delivery to 
and acceptance of goods by a carrier for transportation and of 
the time when liability on the part of the carrier begins. 


If a lot of goods is tendered on one day, that is, if it is 
ready for transportation and shipping directions have been 
given, but not necessarily in the form of a bill of lading, under 
the administrative ruling of the Commission it could be trans- 
ported as one shipment. 

However, unless the entire lot has been assembled by the 
shipper and is ready for transportation, there has been no 
tender of the lot as a single shipment and it could not, in our 
opinion, be transported as such. 

The bill of lading, when exécuted, should be dated as of 
the date of the tender of the shipment. 


Tariff Interpretation—Applicable Rate on Export Shipment for 
Movement to Newfoundland and Europe 


illinois.—Question: Your opinion regarding the applica- 
tion of rates on the following shipments will be greatly appre- 
ciated. 

We recently contemplated exporting a carload shipment 
of 40,000 pounds of tractor parts, iron or steel, N. O. I. B. N,, 
from Peoria, Ill., to New York, N. Y., containing 10,000 pounds 
for Newfoundland and 30,000 pounds for Europe. 


Item 30010, page 365, of Agent Jones Tariff No. 218-M, 
I. C. C. No. 2432, names an export commodity rate of 50 cents 
cwt., minimum weight 40,000 pounds, to New York, N. Y. Item 
23100, page 334, of the above tariff, provides for the application 
of the export rates to New York on shipments destined to 
Europe. Item 23125, page 336, of the same tariff provides 4 
“basis for rates to Atlantic ports on shipments exported t0 
Newfoundland” and states that the New York domestic rate 
will~apply on shipments forwarded through the port of New 
York. 

However, there are no domestic commodity rates on tractor 
parts named in this tariff from Peoria, Ill., to New York, N. Y. 
Therefore, the class 40 rate in Agent Jones’ Tariff No. 490-A, 
I. C. C. No. 2767, applies on a carload shipment of tractor parts, 
from Peoria, Ill., to New York, N. Y., for Newfoundland, which 
is 71 cents per 100 pounds, minimum weight 20,000 pounds. 
Page 44, Supplement 126 to Agent Jones’ Tariff No. 490-A 
provides for a “basis for rates to Atlantic ports on shipments 
exported to Newfoundland,” moving under class rates. How- 
ever, it carries no application for shipment forwarded through 
the Port of New York. 
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Now the question arises as to what rate or rates do apply 
on a shipment of the above nature. 

Item 412-B, of Supplement 37 to Agent Jones’ Exception 
No. 130, I. C. C. 3399, carries an exception to Rule 10 of the 
Official Classification and provides for the application of the 
carload rate at actual weight of each article in the shipment. 
However, this item would not apply for the reason that the first 
sentence under Section 1 states “except as otherwise provided, 
when a number of different articles for which ratings or rates 
are provided.” Obviously, this is not a shipment of different 
articles, but a shipment of only one article (tractor parts), and 
therefore has no application to this shipment. 

Item 23010 of Agent Jones’ Tariff No. 218-M, I. C. C. No. 
9432, and a similar item in Agent Jones’ Tariff No. 490, I. C. C. 
No. 2767, provide under the caption “Mixed Export and Domes- 
tic Shipments,” that when a portion of a carload of traffic for 
export is delivered for domestic consumption, the entire carload 
shall be charged at the domestic rate. In our opinion a portion 
of a carload for Europe exported to Newfoundland is not deliv- 
ered for domestic consumption but that the entire carload is an 
export shipment, and the fact that a portion of the carload is 
subject to the domestic rate does not change the nature of the 
shipment from an export to a domestic shipment. 

Suppose we had a shipment of 15,000 pounds of tractor 
parts for Newfoundland and 15,000 pounds of grader parts for 
Europe loaded in one car via New York, N. Y. Could we apply 
Item 412B of Exceptions 130 in this case by using the export 
class rate at the actual weight on the grader parts and the 
domestic class rate at actual weight of the tractor parts? 

Answer: In our opinion, the principle of the decision in 
International Paper Sales Co. vs. Georgia R. & B. Co., 213 
I. C. C. 67, is applicable. 


In this case the Commission held that where eight rolls of 
paper were included in a shipment of 39 rolls, which eight rolls 
were not shipped within the 12-month period within which 
goods could move from a port on an import rate, there was no 
applicable rate to apply on the eight rolls. 


The Commission, in a prior decision in this case, held that 
Rule 10 of the Consolidated Classification was applicable to the 
shipment and that the import carload rate of 28% cents, mini- 
mum weight 36,000 pounds, applied on 31 rolls and a domestic 
5th class rate of 59 cents was applicable on the eight rolls. 

In holding that there was no applicable rate to apply on 
the eight rolls, and that its duty was to determine a reasonable 
rate, the Commission said: 


In Haynes Drilling Co. vs. Texas & P. Ry. Co., 192 I. C. C. 45, 
division 3 said that rule 10 has application to separate and distinct 
articles, shipped together, and in R. E. Cobb Co. vs. Missouri-K.-T. 
R. Co., 163 I. C. C. 241, division 5 in discussing rule 10 defined a 
mixed carload as follows: 

... a shipment of different articles or the same article in dif- 
ferent kinds of containers or packages, such as barrels, boxes, crates, 
and bundles, in a single consignment.’’ 

The eight rolls do not come within that definition, nor were they 
“different articles’ as required by the rule. Consequently, rule 10 had 
no application under the circumstances of this case. The shipment was 
a straight carload of newsprint paper, a portion of which was not 
subject to the import commodity rate. The tariffs did not provide any 
method of determining the rate on that portion of the shipment. The 
8 rolls were accorded the same transportation service as the 31 rolls 
and the only reason justifying a rate higher than the import rate on 
these rolls is the fact that they were not reshipped within the 12-month 
period. It is well settled that, where a carrier has rendered trans- 
portation service for which no tariff authority exists, and the beneficiary 
of such service has paid, as here, the sum claimed by the carrier, we 
are empowered to order the payment of reparation only in the event 
the sum paid by the shipper amounted to an unjust or unreasonable 
exaction for the service received. Brownlee vs. Southern Ry. Co., 
192 I. C. C. 119, 121. The Commission has found that, for the trans- 
portation of certain similar articles in a carload which were subject to 
different straight carload rates, charges should be determined by apply- 
ing the separate carload rates to the actual weight of each of the 
separate articles, subject to a minimum charge for the entire car. 
Southwestern Rates, 15 I. C. C. 7, 42, and cases cited in the original 
report. While the eight rolls were not separate articles, the rate there- 
on should be higher than on the rest of the shipment and the doctrine 
of the last case cited is appropriate in the instant situation. 

Under the circumstances of this case we are of the opinion that a 
reasonable rate for the service performed in connection with the eight 


rolls would be the 39-cent domestic rate as applied to the actual weight 
of those rolls. 


Tariff Interpretation—Application of Rule 10 of Classification 
to Shipment Containing Article Subject to Rule 34 and 
Article Not Subject Thereto 
New York.—Question: We would appreciate your advice 

on the following: 

The shipper orders a 50-foot closed car. The railroad com- 
pany is unable to furnish this size car, and in lieu thereof fur- 
nishes two smaller cars. The cars are to contain mixed mer- 
chandise, some of which is subject to Rule 34 and some not 
Subject to that rule. In the first car the shipper loads Rule 34 
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freight, subject to a minimum of 30,000 pounds in a 40-foot car. 
In the first car the shipper also loads merchandise subject to 
a minimum weight of 36,000 pounds, this merchandise not sub- 
ject to Rule 34. 

In the first car the shipper can only load 32,000 pounds, 
and loads the balance of the shipment, amounting to 18,000 
pounds, in the second car. 

In this connection, we would like to call your attention to 
the exception to Rule 10, provided in W. S. Curlett’s Tariff 
I. C. C. A-683, which states that Rule 24 of Official Classifica- 
tion will not apply to mixed carload shipment when any article 
in the carload would be subject to Rule 34, if shipped in 
straight carloads. 

Attention is also directed to Consolidated Freight Classifi- 
cation No. 14, Rule 24, Section 5, and Rule. 34, Section 1. 

The question involved is what weight (minimum) will 
apply on the merchandise loaded in the first car? 

Answer: In our opinion, charges should be based on the 
provisions of Rule 10 of the Consolidated Classification, as 
though the shipment had moved in the size car ordered. 

The minimum weight to apply, under Rule 10, is the high- 
est provided for any article in the shipment. 

The fact that one article is subject to Rule 34 and that the 
other article is not subject thereto, has no bearing on the 
application of Rule 10 of the Classification. See Westinghouse 
Electric Supply Co. vs. Alton & S. R., 223 I. C. C. 27, and 
Strong-Scott Mfg. Co. vs. Chicago, M. St. P. & P. R. Co., 201 
GG me 


Tariff Interpretation—Application of Aggregate of Intermedi- 
ates Provision in Tariff Containing Minimum Rate Section 


Indiana.—Question: Central Freight Association Freight 
Tariff No. 491-C, B. T. Jones, Agent I. C. C. No. 3243 provides 
in Sections 3 and 4 thereof minimum charges to points in West- 
ern Trunk Line Territory which must be observed when con- 
structing through rates in connection with Sections 1-A and 2-A 
of the above mentioned tariff. 

Item No. 140-D of Supplement No. 64 of said tariff pro- 
vides for alternative application of aggregate of intermediate 
rates where lower. 

Combination rates constructed with the use of Central 
Freight Association Freight Tariff No. 486-A, B. T. Jones, 
Agent, I. C. C. No. 3355, on’the one hand, and Western Trunk 
Line Freight Tariffs No. 230-A, L. E. Kipp, Agent, I. C. C. No. 
A-2592, and No. 232-A, L. E. Kipp, Agent, I. C. C. No. A-2594, 
on the other hand, result in lower rates than the through rates 
published in Central Freight Association Tariff No. 491-C. 


Are the above mentioned combination rates as explained 
in paragraph 3 subject to the minimum charges in Sections 3 
and 4 of Central Freight Association Tariff No. 491-C? There 
is a difference of opinion existing and we would greatly appre- 
ciate your opinion. 

Answer: In our opinion, a rate arrived at by the use of 
Item 140-D of Supplement No. 64 to Central Freight Associa- 
tion Freight Tariff No. 491-C may be used if lower than a rate 
arrived at under the provisions of Sections 3 and 4 of this tariff. 

Item 140-D provides that if the aggregate of established 
rates produces a lower charge on a shipment than the rates 
published in this tariff, such aggregate of rates will apply and 
the through rate published in the tariff to which reference is 
made in Item 140-D may be either the rates published in Sec- 
tions 1 and 1-A or the rate published in Sections 3 and 4, de- 
pending upon which is the higher rate under the applicable 
minimum rate section. 


In the absence of a provision which specifically subjects the 
aggregate of intermediates rule, as published in Item 140-D, 
to the minimum rate provision in Sections 3 or 4, it is our 
opinion that an aggregate of intermediate rate lower than a 
rate made by using either Section 3 or 4 may be applied on a 
shipment. 

In other words, it is our opinion that the provisions of the 
tariff require the determination of a rate using the higher of 
the rates in Sections 1 and 1-A and Sections 3 and 4, before 
subjecting this rate to the aggregate of intermediates provision 
of Item 140-D. 


Tariff Interpretation—Applicable Minimum Where Through Rate 
Based on Class Differential 

Minnesota.—Question: We would very much appreciate your 
opinion as to the proper application of rates on this hypothetical 
situation: 

A commodity rate is established on a given movement from 
point A to point B subject to a minimum weight of 60,000 pounds. 
On a shipment moving from point A to point C through B, a 
note in the tariff provides that the rates to point C are con- 
structed by the addition of class arbitraries to the rate applicable 
to point B. 

Now, if a shipment aggregating 55,000 pounds moves on 
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this commodity rate subject to a minimum weight of 60,000 
pounds to point B reference to the classification is necessary in 
order to determine what class arbitrary is to be applied. 

The classification provides a minimum weight of 40,000 
pounds. The point in question is whether or not the arbitrary 
is subject to a minimum weight of 60,000 pounds or whether the 
actual weight of the shipment will apply on the arbitrary, inas- 
much as the weight of the shipment exceeds the classification 
minimum weight. 

It would seem that when reference is made to the classifica- 
tion in order to determine the corresponding arbitrary which 
is to be applied that the minimum weight provided in the classi- 
fication should also govern the shipment. 

We would appreciate any Interstate Commerce Commission 
or court decisions you are able to cite in support of your con- 
tention. 

Answer: Based on the decision of the Commission in Robin- 
son Clay Products Co. vs. Baltimore & O. R. Co., 181 I. C. C. 577, 
the arbitrary to be added to the rate to point B should be applied 
to the actual weight of the shipment. 

In this case the Commission said: 


When the shipment moved a sixth-class rate of 35.5 cents, mini- 
mum 26,000 pounds, was applicable on sewer pipe, and a commodity 
rate of 27 cents, minimum 50,000 pounds, was applicable on the flue 
linings, from Midvale to Northern Maine Junction. Beyond that point 
there were contemporaneously applicable a commodity arbitrary of 
19 cents, minimum 26,000 pounds, on sewer pipe and a sixth-class 
arbitrary of 36 cents, minimum 30,000 pounds, on flue linings. By 
appropriate provisions in the governing tariff, use of these arbitraries 
in connection with inbound rates made joint rates. The tariffs further 
provided that mixed carloads of these commodities would be charged 
at the higher rate provided for straight carloads of either article, 
subject to the minimum weight attached to such higher rate. ‘‘De- 
fendant’s position is that charges should be based on the use, to 
and from Northern Maine Junction, of the higher rates and the 
minimum weights attached thereto. In the absence of the provision 
for the establishment of joint rates by use of the arbitraries, the 
mixing rule would apply in that manner. But the effect of the tariffs 
here was to establish a joint rate on sewer pipe of 54.5 cents, composed 
of the rates of 35.5 and 19 cents, and subject to the minimum of 26,000 
pounds; and a joint rate of 63 cents on flue linings, made by adding 
27 cents, minimum 50,000 pounds, to 36 cents, minimum 30,000 pounds. 
Under the mixing rule the 63-cent rate and the minimum weights 
indicated were applicable. The overcharge on the shipment was 
therefore $11.98. 


Freight Charges—Liability of Consignor Where Charges Billed 
Collect on Shipment to Prepay Station 


Michigan.—Question: Some time ago we made a shipment 
to Douglas, Minnesota, which we have been notified since was 
a prepaid station, but at the time we made the shipment we 
had no record that there was no agent at Douglas. The carriers 
who accepted the shipment evidently had no record of this infor- 
mation either, because the shipment was forwarded on a collect 
basis. 

Several months after the shipment was forwarded we re- 
ceived a bill for the freight charges on the shipment and as the 
consignee is not responsible it is impossible to collect this charge 
from him. 

Will you please let us know what our legal responsibility 
would be in a case of this kind. 

Answer: The consignor, as the party from whom the goods 
are received for shipment, ordinarily assumes the obligation 
to pay the full amount of the freight charges, although he may 
relieve himself of the liability by signing the stipulation on the 
bill of lading referred to in Section 7. L. & N. vs. Central Iron 
& Coal Co., 265 U. S. 59, 44 S. Ct. 441. On the other hand, 
the consignee, by accepting the goods, becomes liable for the full 
amount of the freight charges whether they are demanded at 
the time of delivery or not until later. P. C. C. & St. L. Ry. Co. vs. 
Fink, 250 U. S. 577, 40 S. Ct. 27. 

The contract of the consignor and that of the consignee are 
not considered to be inconsistent with each other; each is an orig- 
inal contract based on a sufficient consideration. 

In the decision of the Supreme Court in the case first men- 
tioned above, there are numerous expressions which seem to point 
to the conclusion that the consignor can be held for freight 
charges, unless it appears from the bill of lading or otherwise, 
that the carrier did not intend to look to the consignor for the 
charges. 

Under the decision in Chesapeake & O. Ry. Co. vs. Glogora 
Coal Co., 169 S. E. 471, certiorari denied Glogora Coal Co. vs. 
Chesapeake & O. Ry. Co., 290 U. C. 658, 54 S. Ct. 73, the consignor 
is liable for the freight on a shipment consigned to a prepay 
station, even though the charges are billed collect. 


Tariff Interpretation—Transit—Kind of Non-Transit Material 


Minnesota.—Question: We have just noted your reply to 
Missouri under the above caption, on page 1084 of The Traffic 
World of April 26th. 
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It seems to me that your answer and also the contention of 
the Missouri Pacific as outlined therein is directly in conflict 
with the Commission’s decision in Fort Worth Grain & Cotton 
Exchange vs. Missouri-Kansas-Texas Railroad Company, 201 I. ¢ 
C. 135; and we particularly call your attention to page 138 of 
same, wherein it is stated in part: “If the carrier intended to 
grant shippers at the transit point the right to ship commodities 
not named in the transit tariff in mixed carloads with com. 
modities which are named, such a right must be clearly shown,” 

Answer: The decision to which you refer applied to the pro- 
visions of the transit tariff which is referred to in our answer 
would limit as you state, the non-transit portion of a shipment 
to commodities covered by the tariff, in the absence of a specific 
provision in the tariff granting the right to ship commodities not 
named in the transit tariff in mixed carloads with commodities 
which are named. Our answer is amended accordingly. 


Freight Charges—Payment of Under Contract of Contract 
Motor Carrier 


New York.—Question: We note your answer to New Jersey, 
on page 1082 of the April 26 issue of the Traffic World, con- 
cerning the payment of freight charges of contract carriers. In 
this connection we invite your attention to the decision of the 
Commission in John Minnehan, Contract Carrier Application 
MC 6607, wherein the Commission granted the carrier operating 
rights as a contract carrier on a record which showed that 
charges were paid by the consignee. We appreciate that this js 
in conflict with Administrative Ruling No. 76 of February 23, 
1939, but the crux of the matter seems to be who has control 
over the routing rather than who actually pays the freight 
charges to the carrier. 

You may wish to qualify your answer to New Jersey in the 
light of the findings of the Commission in the above case. 

Answer: As we understand the decision to which you refer, 
the contracts to which reference is made therein, while contain- 
ing a clause to the effect that the carrier is to collect his charges 
from the consignee, also contain a provision that if the con- 
signee does not pay, the consignor will. The consignor is 
therefore obligated to pay the freight charges, in the event they 
are not paid by the consignee. 

This latter provision differentiates the contractual provi- 
sions referred to in the decision to which you call attention 
from the contract of the carrier which is the subject of the 
question of New Jersey. 


Tariff Interpretation—Volume L. T. L. Ratings 


Missouri.—We will be pleased to have your opinion on the 
following question: 

Eastern Central Motor Carriers Association Tariff No. 2 
MF I. C. C. No. 2, publishes a class rate scale (Section 4, Sup- 
plement No. 62) with Class 50 as the lowest class rate. 

Exceptions Tariff No. 16, MF I. C. C. No. 31, Item 130, 
page 46, provides a reduction on volume L. T. L. shipments of 
4th class or higher, as follows: 


5,000 lbs. minimum weight 95% of the rate applicable 
10,000 lbs. minimum weight 90% of the rate applicable 


The point in question is, using the west bound class rate of 
Class 4, also Class F-55, as an example on an L. T. L. shipment 
from New York, N. Y., to Kansas City, Mo., will the following 
rate application be correct? 

Class 4 or Class 55—Rate is $1.36 cwt. 

5,000 lbs.—95 per cent of the applicable rate is $1.29 cwt. 

10,000 1bs.—90 per cent of the applicable rate is $1.22 cwt., 
but this deduction being below Class 50 (which is $1.24 cwt.) 
and complying with rule 9, supplement 62, Tariff No. 2, page 54, 
this rate should be raised to the lowest published rate of $1.24 
instead of $1.22. 

Please advise if the above deduction “90 per cent of the 
applicable rate,” with a net rate of $1.24 on 10,000 Ibs., produces 
a lower rate than that produced by a National Motor Freight 
Classification Volume minimum weight (30,000 Ibs. or more) 
rating of Class 4 or F-55 with a net rate of $1.36 (westbound), 
will the $1.24 rate on 10,000 Ibs. or more apply? 

The above examples are based on a National Motor Freight 
Classification L. T. L. rating of 2nd class, with an exception 
L. T. L. rating of Class 4 or 55, and on the same article the 
National Motor Freight Classification volume rating (30,000 
Ibs.) is Class 4. 

The Class 50-K (shown in tariff table rates), per rule 9, 
Tariff No. 2, applies only on ratings specifically rated as such 
by exception, hence Class 50 is the lowest rate applicable on 
the subject. : 

Answer: Our observation of Supplement No. 62 to Agent 
Everett H. Russell’s Eastern-Central Motor Carriers Association 
MF I. C. C. No. 2, Tariff No. 2, Section 4, shows class or column 
50-K to be the lowest class rate. 

It is also noted that Item 130, referred to in your letter, 
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was cancelled in Supplement No. 17, effective March 15, 1941, 
by Item 130-A, leaving no volume reductions in effect. 
It is our opinion that on an L. T. L. shipment of 5,000 
unds, the applicable rate prior to the cancellation of Item 130 
of Exception Tariff would be $1.29, and on a shipment of 10,000 
pounds the applicable rate would be $1.24, by means of the 
same item together with Rule 9 of the tariff. The exception 
rating is to be applied in lieu of classification rating. 


In the absence of a minimum rate provision in the tariff, 
ynder which the truck load charge is to be observed as a mini- 
mum, the basis authorized by Item 130 may be applied, regard- 
less of the higher truck load charge. 


Bills of Lading—Exchange Bills of Lading on Reconsigned 
Shipments 


Wisconsin.—Question: I understand that it is common prac- 
tice to issue an exchange order bill of lading for a straight bill 
of lading covering a shipment reconsigned in transit. However, 
I fail to find any authority for doing so in reconsigning tariffs. 

In view of the fact that only one bill of lading is to be issued 
on any one shipment, unless tariffs expressly provide otherwise, 
I will appreciate your advising if in your opinion it is permis- 
sible to issue an order bill of lading in exchange for a straight 
bill of lading, also an open straight bill of lading for another 
open straight bill of lading, and tariff authority, if any. 


The only object in issuing a straight bill of lading for 
another similar bill of lading being that seller does not wish the 
original consignor’s name to appear on the bill of lading which 
is forwarded to the ultimate consignee. 

Answer: In the decisions in Baker-Reid Lumber Co. vs. 
Baltimore & Ohio R. R. Co., 74 I. C. C. 489; Atwood & Co. vs. 
Chicago, B. & Q. R. R. Co., 42 I. C. C. 387, and Jung & Sons vs. 
Louisville & N. R. R. Co., 31 I. C. C. 455, the matter of the 
issuance of exchange bills of lading was considered by the 
Commission, and inferentially the Commission in Atwood & Co. 
vs. Chicago, B. & Q. R. R. Co., 42 I. C. C. 387, approved of the 
issuance of such bills of lading on reconsigned shipments. 


In this case the Commission held that the conclusions 
reached respecting freight bills in its decision in In the Matter 
of Freight Bills, 38 I. C. C. 91, apply with equal force to bill of 
lading and that new bills of lading should not disclose to the 
ultimate consignee the name of the original consignor without 
the consent of the original consignee. 


Tariff Interpretation 


The following relates to the question considered in our 
answer to Missouri, on page 1140 of the May 3 issue of the 
Traffic World: 


Your reply on page 1140 of the May 3 issue to the question 
presented by ‘Missouri’ under the above caption has been noted 
by the writer and in view of your statement that you have been 
unable to locate any authority for the rate factor of 35 cents 
referred to by “Missouri” in respect of a car of grass seed for- 
warded from Regina, Sask., to St. Joseph, Mo., via Pembina, 
N. D., we are taking the liberty of directing your attention to 
Canadian Freight Association Tariff No. 134-A, Agent J. F. 
Flynn’s I. C. C. No. 41. 


It will be observed from the description appearing on the 
title page that this latter tariff is shown as naming joint class 
rates between stations in Saskatchewan, etc., on the one hand, 
and stations in Missouri and other states in the United States 
as described in Item 15, on the other. Under the Application of 
Rates prohibition contained in Item 10-B of Supplement 33 to 
this tariff, such rates will be arrived at by adding to the rates 
from the International Boundary points published in the tariffs 
referred to therein—including Western Trunk Lines Tariff No. 
231-A, I. C. C. A-2593—the rates to the International Boundary 
points shown in Section 1 of C. F. A. Tariff 134-A, using the 
basing point making the lowest combination. In accordance 
With the notes appearing in this Item 10-B, such through rates 
apply via the routes specified opposite each point in Section 1 
of this tariff. The basing point making the lowest combination 
In this case would appear to be Northgate, N. D., to which 
basing point the 5th class rate (authorized on grass seed in 
carloads in the governing Canadian Freight Classification) from 
Regina, Sask., published in Section 1 is 35 cents, and beyond 
Northgate the applicable rate would appear to be the Class 31 
rate of 79 cents named in W. T. L. Tariff 231-A, I. C. C. A-2593. 
Among the routes shown in Section 1 of C. F. A. Tariff 134-A 
opposite Regina, Sask., Index 1655, is route No. 19, which, as 
set out on page 126 of the tariff, is via N. P. Ry., Pembina, 
N. D, M. Ry. Co. of M., Winnipeg, Man., and C. N. Rys., 
on northbound traffic, and the reverse of the northbound rout- 
ing on southbound movements. 


_ So far as can be developed from the information appearing 
in the question shown in your column, it would appear to us 
that the rate factors originally assessed on this shipment from 


1295 


Regina, Sask., to St. Joseph, Mo., of 35 cents plus 79 cents, are 
authorized for application over the route this shipment moved 
by the terms of the note appearing in Item 10-B, previously 
mentioned. 


Damages—Delay—Difference Between Value of Goods Shipped 
and Value of Articles Purchased to Fill the Contract 


Minnesota.—Question: Will you kindly advise if the rail- 
roads can be held responsible for delay in transit of freight? 
The problem we would like to get settled concerns the follow- 
ing shipment. 

We shipped a carload of woodpulpboard from Cloquet, 
Minn., on October 4 to Brooklyn, N. Y., with stopover at Lake- 
wood, N. J., to partly unload. This car was routed D. & N. E.— 
D. M. & I. R.—C. St. P. M. & O.—C. & N. W.—Chicago—Penn. 
to Whiting, N. J., C. of N. J—Long Island R. R. The car ar- 
rived at Chicago on October 7 and was delivered to the Penn- 
sylvania on October 8. Car left Chicago on October 11 and 
between October 8 and 11 carload was being held on account 
of the Pennsylvania contending that the rate did not apply via 
the Pennsylvania to Whiting c/o C. of N. J. We informed them 
that the tariff did not prohibit the routing via Whiting and the 
C. of N. J. The Pennsylvania moved this car from Chicago on 
October 11 and car arrived at Brooklyn on October 13. The car 
did not stop at Lakewood, however, but went directly to Brook- 
lyn, N. Y., being held at Brooklyn until October 18 and then 
shipped back to Lakewood via Trenton, N. J., arriving there 
on the 21st. 


The customer at the stopover point was in urgent need of 
this material. Due to the delay, they were forced to obtain the 
necessary material from other sources and were put to extra 
expense in the amount of $37.33 freight charges from the source 
of supply to their place of business. 


Will you please quote Commission’s decision if you find 
that the railroads are liable for this delay? 

Answer: The rule for measuring the amount of the carrier’s 
liability for loss of goods in transit, as ordinarily stated, is that 
the owner is entitled to recover the difference between the mar- 
ket value of the goods at point of destination at the time when 
delivery of the goods should have been made, less the freight 
charges to point of destination, if they have not already been 
paid. Norfolk & Western Railway Co. vs. Ft. Dearborn Coal 
& Export Co., 280 Fed. 266; Crutchfield vs. Director-General 
(Mass.), 131 N. E. 340; Leominster Fuel Co. vs. N. Y. N. H. 
& H.R. Co., 154 N. E. 831. 


We are unable to locate decisions of the courts with respect 
to this question. However, in G. C. & S. F. Ry. Co. vs. Barber, 
127 S. W. 258, it is held that a carrier contracting to transport 
lumber to a retailer is not liable for special damages caused by 
a delay in transportation resulting in the consignee, by reason 
of the increased price paid him to supply the lumber of the kind 
contained in the delayed shipment to his customer, whereby he 
lost the retail profit which he would otherwise have made, 
unless the carrier, at the time of making the contract for trans- 
portation, knew of the particular circumstances under which 
damages for delay were liable to result, and the mere fact that 
the consignee was engaged in the sale of lumber, and that 
similar shipments had been made would not render it liable for 
such damages; that the measure of such damages is ordinarily 
the difference between the value of the property shipped at the 
time it did arrive and the time it should have arrived. 


Nevertheless, it seems to us that the decision of the Su- 
preme Court of the United States in Illinois Central R. Co. vs. 
Crail, 281 U. S. 57, 50 S. Ct. 180, furnishes grounds for believing 
that a recovery could be had in the instant case. While this 
case relates to the loss of a portion of a carload shipment, the 
court, after discussing the contention of the plaintiff that the 
retail value at destination was the proper measure of damages, 
indicates that if he had been under any constraint to purchase 
coal to repair his loss or carry on his business, the measure of 
his loss would be his retail market price of the necessary re- 
placement. There is no suggestion in the Supreme Court’s 
decision that such damages should be termed “special damages” 
and we doubt whether they would be so held in an action 
against the carrier. 

In this case the Court said: 


“There is no greater inconvenience in the application of the 
one standard of value than the other and we perceive no advan- 
tage to be gained from an adherence to a rigid uniformity, 
which would justify sacrificing the reason of the rule to its 
letter. The test of market value is at the best but a convenient 
means of getting at the loss suffered. It may be discarded and 
other more accurate means resorted to if, for special reasons, 
it is not exact or otherwise not applicable. See Wilmoth vs. 
Hamilton, 127 Fed. 48, 51; Theiss vs. Weiss, 166 Pa. St. 9, 19; 
Pittsburgh Sheet Mfg. Co. vs. West Penn Sheet Steel Co., 201 
Pa. S. 150; Williston on Contracts, Sections 1384, 1385.” 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic Wortp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric WoRLD. 





Kermit H. Frecka, zone revision bureau, Norfolk and West- 
ern, Portsmouth, O., was elected president of the Ky-O-Va 
Traffic Club at an annual fish fry at Wildwood Park, Ashland, 
Ky., May 5. R. A. Bond, traffic manager, Island Creek Coal 
Company, Huntington, W. Va., was elected vice-president, and 
J. B. Dressel, freight traffic department, Chesapeake and Ohio, 
Ashland, secretary-treasurer. New directors for the coming 
year will be: Raymond W. Kelly, traffic manager, Ashland 
division, American Rolling Mill Company, the retiring presi- 
dent; J. E. Lehr, general manager Middletown Iron and Steel 
Company, Ashland; Bernard Staley, traffic manager, Watts- 
Ritter Company, Huntington; J. C. Smith, traffic manager, 
Standard Ultramarine Company, Huntington; R. O. Lewis, 
auditor, Wheeling Steel Company, Portsmouth; A. M. Eck- 
stein, freight agent, Chesapeake and Ohio, and Norfolk and 
Western, Kenova, W. Va.; A. B. King, chief clerk, division 
freight office, Baltimore and Ohio, Huntington; H. Waddell, 
chief clerk, division freight office, C. and O., Huntington, and 
Larry H. Welch, general agent, Detroit, Toledo and Ironton 
Railway, Ironton, O. Those elected will be installed at an 
annual golf outing to be held at the Valley View Country Club, 
Portsmouth, June 10. 





William S. Hughes, new president of the Traffic Club of the 
Lehigh Valley, is traffic manager of the Trojan Powder Com- 
pany, Allentown, Pa. He was born at 
Slatington, Pa., and educated in the 
schools there and at the South Beth- 
lehem, Pa., Business College. His first 
position was with a contracting firm. 
Shortly thereafter he went to work as 
a stenographer with the Bethlehem 
Steel Company at South Bethlehem. 
Three years later he went with the 
Philadelphia and Reading Railway, but 
a year later returned to the steel com- 
pany where he worked successively in 
a number of positions in the traffic de- 
partment. In 1919 he took a position in 
the traffic department of the Trojan 
Powder Company, at Allentown, and 
was later promoted to the position he 
now holds. He has been active in the 
affairs of the Traffic Club of the 
Lehigh Valley since its organization, 
serving as a member of various committees, as director, as 
chairman of its board of directors and as second and first vice- 
president before his election to the presidency. 


The Junior Traffic Club of Chicago will hold a golf tourna- 
ment at the Sportsman Golf Course May 22. S. H. Corwin 
is chairman of the golf committee. There will be a dinner and 
program of entertainment. 








Members of the Traffic Club of Houston at a luncheon 
meeting, May 6, saw the color film, “Where the Golden Grape- 
fruit Grows,” a picture of the grapefruit industry in Texas. 
At a ladies’ day luncheon meeting, May 13, Margaret Irwin, 
public relations representative for the Atchison, Topeka and 
Santa Fe, Topeka, Kan., spoke on “The Woman’s Place in 
Transportation.” The club will hold a golf tournament May 
22. Gene Daniel is chairman of the golf committee. 





The Traffic Club of Newark, N. J., at an Associated Traffic 
Clubs of America night meeting at the Robert Treat Hotel, 
May 5, established an atmosphere duplicating as nearly as pos- 
sible that of the association’s spring convention held last week 
at Jacksonville, Fla. Members and guests from other clubs 
wore identification tags and carried placards, and the evening’s 
program, arranged by the educational committee, conformed 
to that of the convention. The Rev. Richard D. Jones read 
the invocation, and those present heard an address of C. R. 
Musgrave, president of the association, whose talk at Jackson- 
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ville was brought by leased wire to the Newark meeting. ¢ 
W. Braden, regional vice-president of the association, replied 
by wire to Mr. Musgrave, and the report of the board of qd. 
rectors of the association was heard from Jacksonville as made 
at the convention on the next morning by J. M. Fitzgerald 
chairman. Kenneth Bauer, president of the Newark club, pre. 
sided at its meeting. Edward Hobbs is chairman of the educa. 
tional committee. 





At a meeting of the Women’s Traffic Club of Springfield 
Mass., May 8, Herbert W. Scott, Scott Automobile Agency, 
Holyoke, Mass., spoke on Mexico, Cuba, and other countries jn 
Central America. The club will hold a steak roast at Fores 
Park, Springfield, May 17. The club will hold a dinner meet. 
ing June 8. 





The Bridgeport, Conn., Traffic Association, at a meeting 
at the Stratfield Hotel, May 19, will hear short talks by past 
presidents of the club and see two motion pictures. A, F. 
DeFerrari, district traffic agent, New York, New Haven and 
Hartford Railroad, will show his company’s film, “This Is New 
England,” and J. H. Kenney, New England passenger agent, 
and C. H. Walker, general agent at Boston, for the Great North. 
ern, will show their railroad’s sound film, “In All the World.” 
The club will hold its annual outing at Eichner’s Farm, Trum- 
bull, Conn., June 17. Golf will be played in the day at the 
Mill River Country Club, Stratford, Conn. 





Members of the Transportation Club of St. Paul, Minn, 
at a luncheon meeting at the Hotel Lowry, May 13, the last 
luncheon of the season, saw the Great Northern sound film of 
Glacier National Park, “In All the World.” 





The Rail and Water Club of Los Angeles held an “old 
grads” night dinner meeting at the Pacific Electric Building, 
May 12, at which there were present a number of former mem- 
bers of the club. 





The Berkshire County Traffic Association will hold a din- 
ner meeting at the Wendell Hotel, Pittsfield, Mass., May 21, 
in honor of its president, William Preston, who has retired as 
traffic manager, Pittsfield division, General Electric Company. 





The guest speaker at a Tuesday traffic forum meeting of 
the Pacific Traffic Association of San Francisco, May 13, was 
Ozzie Nelson, orchestra leader. He was assisted by Harriet 
Hilliard, singer. Paul C. Smith, editor and general manager, 
San Francisco Chronicle, spoke at a dinner meeting of the asso- 
ciation the same day. Guests included Dr. Henry F. Grady, 
president, American President Lines; Col. Rhys Davies, British 
army transportation expert; Paul Butler, British general con- 
sul, and Jimmy Durante, motion picture actor. 





Dr. A. M. Paxton, dean, downtown college, University of 
Tulsa, led an open discussion of “The Economic Philosophy of 
the War” at an educational day luncheon meeting of the Traffic 
Club of Tulsa at the Mayo Hotel May 13. J. L. Burke, chair- 
man of the educational committee, was chairman. 





The Oakland Foreign Trade and Harbor Club is cooperat- 
ing with the Oakland, Cal., Chamber of Commerce in observing 
national foreign trade week with a luncheon at the Leamington 
Hotel May 20; a meeting of the Traffic Club with a special 
foreign trade program at the Athens Athletic Club the evening 
of the same day, and an international banquet and dance al 
the Hotel Oakland May 23. 





Judge Joe M. Hill, corporation court of Dallas, Tex., spoke 
at a luncheon meeting of the Transportation Club of Dallas 
at the Dallas Athletic Club May 12. Mrs. A. F. Whiddon and 
Lois Jacobs offered a program of entertainment. L. 
Bouchard, general freight agent, Southern Pacific, was chail- 
man at the meeting. 





The Norfolk-Portsmouth Traffic Club, Norfolk, Va., held 
a spring golf tournament and dinner, May 15, at the Cavaliet 
Country Club. George H. Loeb is chairman of a committe 
in charge of arrangements. 

The Transportation Club of Des Moines, Ia., will hold its 
annual May Day party at the Des Moines Golf and Country 
Club May 20. The program will include golf, dinner, and ente!- 
tainment features. 





Members of the bowling league of the Transportation Club 
of the Rochester, N. Y., Chamber of Commerce closed the seé 
son with a dinner at the Rochester Turn Verein May 8. Prizes 
were presented to teams and individuals. William R. Cooley, 
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president of the league, presided. Charles S. Langworthy, 
traffic manager, General Railway Signal Company, and Clar- 
ence C. Kesselring, Baltimore and Ohio, were named president 
and secretary, respectively, for the coming year. 


The Indianapolis Traffic Club and the foreign trade divi- 
sion of the Indianapolis Chamber of Commerce will sponsor 
a foreign trade conference at the Severin Hotel, May 21, in 
observance of national foreign trade week. The meeting will 
open with a luncheon at which the speaker will be Walter W. 
Zachman, assistant general manager, universal transcontinental 
corporation division of the United States Freight Company, 
Buffalo, N. Y., who will talk on the effect of the war on ship- 
pers and foreign freight forwarders. At an afternoon session, 
the Waterman Steamship Corporation will present the sound 
and color film, “Ships and Cargoes” and “Ships and Cargoes 
to Puerto Rico.” Bernard B. Carlin will lead a discussion of 
financing foreign trade. Franklin Johnston, editor and pub- 
lisher, American Exporter, will speak at a dinner meeting. 


I. B. Tigrett, president, Gulf, Mobile and Ohio, will speak 
on “The American Way” at a luncheon meeting of the Traffic 
Club of St. Louis at the Jefferson Hotel May 19. 


The Central Ohio Traffic Club will hold its annual golf 
outing and dinner at the Westbrook Country Club, Mansfield, 
O., June 19. 


The Cleveland, O., Transportation Club will hold its annual 
dinner and election of officers at the New China Cafe May 22. 
George Bowman is chairman of the annual dinner committee. 


The Rock River Valley Traffic Club will hold a meeting 
at the Hotel Faust, Rockford, Ill., May 20, at which a program 
of entertainment will be presented by members representing 
the trucking industry. William Barranca is chairman of the 
truckers’ committee. 


The Women’s Traffic Club of Pittsburgh will hold a 
mothers’ day dinner meeting at the Joseph Horne Tea Room 
May 20. Members will put on a play, and Mabel Pfusch will 
offer musical selections. Candidates for office in the coming 
year will be announced by a nominating committee. 


The Miami Valley Traffic Club has advanced the date for 
its annual picnic from June 5 to June 3. It will be held at 
Ebbers Grove, Dayton, O. 


The Calumet Transportation Association, East Chicago, 
Ind., will hold an American Legion night dinner meeting at 
Phil Smidt’s Restaurant May 21. Homer L. Chaillaux, direc- 
tor, national Americanism commission, American Legion, will 
be the guest speaker. 


Hayes A. Richardson, director of welfare, Kansas City, 
Mo., will speak on welfare work at a luncheon meeting of the 
Traffic Club of Kansas City at the Hotel Continental May 19. 
The club held its first golf tournament of the season, May 16, 
at the Indian Hills Country Club. It will hold its annual picnic 
at Fairyland Park June 19. Members of the bowling league 
will hold a luncheon meeting at the Hotel Continental May 26. 
Charles Dwyer is president of the league. 


The Duluth, Minn., Traffic Club will hold a monthly dinner 
meeting at the Cascade Hotel May 19. The sound film “Singing 
Wheels” will be shown by arrangement with the American 
Trucking Associations. J. W. Hagelin, president, will preside. 


The Transportation Club of St. Paul will hold a golf tourna- 
ment at the Hillcrest Golf Course May 20. George Nourse is 
chairman of the committee in charge. The club will hold a 
dinner dance at White Pine Inn, Bayport, Minn., June 3. 


UNION PACIFIC RECEIVES SAFETY AWARD 


The Union Pacific has received the National Safety Council 
Plaque for the safest performance in 1940 of Class I railroads. 
The railroad has received the award 13 times in the last 18 
years. John Stilwell, president of the council, presented the 
plaque to W. M. Jeffers, president of the Union Pacific. 


_ The abstracts of tariff filings, rejections, suspen- 
Sions, etc., as printed in each issue of THE DAILY 

FFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THz TraFFic WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


May 19—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Harrison: 
1. & S. M-1542—Beverages, empties, dog biscuit, in western territory. 
1. & S. M-1411—Beans, Billings, Mont., to S. D. 
1. & S. M-1423—Alfalfa and other seeds, Mont. to mid-west. 
1. & S. M-1552—R-B Freight Lines, Inc., minimum rates and charges. 


May 19—Allentown, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 66562, Sub. 215—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
MC 34874, Sub. 1—Frank G. Shively & Sons, Bethlehem, Pa., certifi- 
cate to extend operations. 


May 19—Baitimore, Md.—State Comm.—Jt. Bd. 112: 
MC 26855—Aaron Lines, Baltimore, license. 


May 19—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Yardley: 
MC 42318, Sub. 2—Howard Hall Co., Inc., Birmingham, certificate to 
extend operations. 


May 19—Boise, Ida.—Boise Hotel—Examiner Sharp: 
20769—Charges for protective service to perishable freight, protective 
service against cold. 


May 19—Boston, Mass.—Hotel Lenox—Examiner Wilkinson: 
Finance 12131—Boston & Providence reorganization. 


May 19—Brooklyn, N. Y.—Hotel St. George—Examiner Conway: 

Finance 10028—C. R. I. & P. reorganization. 

May 19—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42 and Examiner 
Naefe: 

MC 77362—A. Verdoorn Co., Hoboken, N. J., certificate. 

MC FC-13512—Application for substitution of United Security Asso- 
ciated Warehouses, Inc., New York, N. Y., as applicant in MC 
77362 in lieu of A. Verdoorn Co., Hoboken, N. J. 

MC FC-14283—Application for substitution of Federal Storage Ware- 
houses, Inc., Newark, N. J., as applicant in MC 43580, in lieu of 
Albert F. Wentzel, dba Federal Storage Warehouse, Newark, N. J. 

MC FC-14829—Application for substitution of United Security Associ- 
ated Warehouses, Inc., New York, N. Y., as applicant in MC 19878 
in lieu of Frank Guidera, dba Ideal Vans, New York, N. Y 


May 19—Chicago, IIl.—Hotel Morrison—Examiner Trezise: 
Fourth section ap. 18727—Fine coal to western Ia. 
Fourth section ap. 18820—Coal from Ill. to Ia. 


May 19—Chicago, IIl.—Hotel Sherman—Examiner Snow: 

Ex Parte MC 2—In the matter of maximum hours of service of motor 
carrier employes. 

Ex Parte MC 3—In the matter of need for establishing reasonable 
requirements to promote safety of operation of motor vehicles 
used in transporting property by private carriers. 

Ex Parte MC 4—In the matter of qualifications of employes and safety 
of operation and equipment of carriers by motor vehicle. 

May 19—Davenport, la.—U. S. Court—Jt. Bds. 21 and 53: 
MC 17043, Subs. 2 and 3—Central West Shippers, Manchester, Ia., 
certificate to extend operations. 
May 19—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 
MC 2998, Subs. 1 and 2—Wolverine Express, Inc., Muskegon, Mich. 
May 19—Fort Wayne, Ind.—U. S. Court—Examiner Binkley: 

MC 70384, Sub. 2—Middlebury Bus Line, Middlebury, Ind., certificate 
to extend operations. 

May 19—Memphis, Tenn.—Peabody Hotel—Examiner Clifford: 

MC F-1483—Film Transit, Inc., purchase, M. H. Brandon and E. M. 
Wagner. 

MC F-1450—Gulf Transport Co., purchase, W. H. McNeely. 

May 19—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 96: 

MC 66562, Subs. 267 and 268—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 

May 19—New Orleans, La.—Jung Hotel—Examiner McGrath: 

W-73—Allen Boat Co., exemption section 303(e). 

W-72—Koch Ellis Marine Conts, Corp., exemption section 303(e). 

May 19—Pittsburgh, Pa.—Federal Bldg.—Examiner Cheseldine: 

MC 22305—Lett and Co. of Ind., Inc., Indianapolis, Ind. 

May 19—Washington, D. C.—Argument: 
Finance 13035—Virginia & Southwestern et al. abandonment. 


May 19—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 61736—Merchants Van & Storage Co., Inc., Wichita, Kan., cer- 
tificate or permit. 
May 19—York, Neb.—Federal Bldg.—Examiner Lyle: 
Finance 13172—Application C. & N. W. to abandon a line extending 
from Linwood to Hastings, Neb. 
May 20—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 143: 
MC 101799—A. Buhl, Lake City, S. D., certificate. 
MC 100238, Sub. 1—H. Sanden, Rosholt, S. D. 
May 20—Allentown, Pa.—Federal Bldg.—Jt. Bds. 67 and 228: 
MC 92147, Sub. 1—J. F. Bear, Germanville, Pa., certificate to extend 
operations. 
MC 101604—L. D. Moyer, Andreas, Pa., certificate. 
MC 101603—E. D. Hettinger, McKeansburg, Pa., certificate. 
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May 20—Baltimore, Md.—State Comm.—Jt. Bd. 63: 
MC 183, Sub. 4—Petroleum Transport Co., York, Pa., certificate to 
extend operations. 


May 20—Baltimore, Md.—State Comm.—Jt. Bd. 68: 
MC 183, Sub. 6—Petroleum Transport Co., York, Pa., certificate to 
extend operations. 


May 20—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 102616, Sub. 1—Coastal Tank Lines, Inc., York, Pa., certificate 
to extend operations. 


May 20—Charlotte, N. C.—U. S. Court—Jt. Bd. 7: 
MC 102473, Sub. 1—G. B. Myers, Winston-Salem, N. C., certificate. 
MC 102474, Sub. 1—A. F. Yarbrough, Winston-Salem, N. C., certifi- 
cate. 
MC 102475, Sub. 1—A. D. Wolff, Bethania, N. C., certificate. 


May 20—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 102256—Roehlk and Woods, New Liberty, Ia., certificate. 
MC 102369—M. H. Mortensen, Davenport, permit. 
May 20—Fort Wayne, Ind.—U. S. Court—Examiner Binkley: 
MC 2, Sub. 3—Truck Transport, Inc., South Bend, Ind., permit to 
extend operations. 


May 20—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 
MC 64252, Sub. 1—Zamorski Cartage Co., North Prairie, Wis., per- 
mit to extend operations. 
MC C-235—Wisconsin Motor Carriers Assn. vs. J. W. Cartage Co. 


May 20—Nashville, Tenn.—State Com.—Jt. Bd. 4: 
MC 50655, Sub. 7—Gulf Transport Co., Mobile, Ala., certificate to 
extend operations. 
* MC 29957, Sub. 27—Tri-State Transit Co. of La., Inc., Shreveport, 
La., certificate to extend operations. 


May 20—New Orleans, La.—Jung Hotel—Commissioner Alldredge: 
1. & S. 4920 and ist Sup.—Petroleum products in southern states. 


May 20—New Orleans, La.—Jung Hotel—Examiner McGrath: 
W-89—R. Thomas McDermott & Co., exemption section 303(e). 


May 20—Washington, D. C.—Examiner Jewell: 
Finance 11897—M. St. P. & S. S. M. reorganization. 


May 20—Washington, D. C.—Examiner Boyden: 
Finance 11002—D. & R. G. W. reorganization. 


May 20—Washington, D. C.—Examiner Archer: 
26515—Eastern brick rates. . 
22509—Brick Manufacturers’ Assn. et al. vs. C. of N. J. et al. 
23739—Victor Cushwa & Sons, Inc., vs. A. & A. et al. 
26874—General Shale Products Corp. vs. A. C. L. et al. 
Fourth section ap. 12169 et al.—Brick between points in official ter- 

ritory. 

Fourth section ap. 15918—Brick between points in trunk line territory. 
Fourth section ap. 16570 et al.—Brick in official territory. 
Fourth section ap. 16987—Firebrick in central territory. 


May 20—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 70272, Sub. 1—West Side Transfer, Wichita, Kan., certificate to 
extend operations. 
May 21—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 158: 
MC 82815, Sub. 7—R-B Freight Lines, Inc., Aberdeen, S. D., certifi- 
cate to extend operations. 


May 21—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 230: 
MC 101884—E. Zelmer, Longlake, S. D. 


May 21—Allentown, Pa.—Federal Bldg.—Jt. Bd. 67: 
MC 50646, Sub. 1—E. Slack, Phillipsburg, N. J., certificate to extend 
operations. 
MC 101497—R. Moninghoff, Riegelsville, Pa., certificate. 


May 21—Baltimore, Md.—Assn. of Commerce—Jt. Bd. 200: 
MC 2461, Sub. 3—Kent Transfer, Inc., Elkton, Md., permit to extend 
operations. 


May 21—Birmingham, Ala.—Thos. Jefferson Hotel—Examiner Yardley: 
MC 89778, Sub. 4—Baggett Transportation Co., Birmingham, Ala., 
permit to extend operations. 


May 21—Boise, Ida.—Boise Hotel—Examiner Sharp: 
1. & S. M-1463—Fresh meats, Caldwell, Ida., to San Francisco. 


May 21—Boston, Mass.—Hotel Lenox—Examiner Wilkinson: 
Finance 10992—N. Y. N. H. & H. reorganization. 


May 21—Chicago, II|.—Hotel Morrison—Examiner Trezise: 
1. & S. 4911—Shoe dressing in official territory. 
1. & S. M-1522—Shoe dressing in official territory. 
1. & S. M-1522, 1st sup.—Shoe dressing in official territory. 


May 21—Davenport, la.—U. S. Court—Jt. Bds. 92 and 54: 
MC 46433—Cedar Rapids and Iowa City Railway, Cedar Rapids, Ia., 
license. 
MC 59543, Sub. 1—Kroeger Transfer, Princeton, Ia., certificate to ex- 
tend operations. 


May 21—Hartford, Conn.—Public Utilities—Jt. Bd. 134: 
MC 10462, Sub. 1—Burrell’s Express, Boston, Mass., certificate. 
MC 73791, Sub. 2—R. D. Wilson, Manchester, Conn., certificate to 
extend operations. 


May 21—Lake Charles, La.—Majestic Hotel—Examiner McGrath: 
W-75—G. B. Zigler Co., exemption section 303(e). 
W-170—W. T. Burton Co., Inc., exemption section 303(e). 


May 21—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 96: 
MC 12239—Boulevard Fireproof Warehouse Co., Inc., 
license. 


May 21—Milwaukee, Wis.—Hotel Schroeder—Examiner Henderson: 
1. & S. M-1392—Farm machinery and parts, Minn. points to Seymour, 
Wis. 
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May 21—St. Louis, Mo.—Coronado Hotel—Examiner Clifford: 
MC F-1531—B, E. S. T. Lines, Inc., purchase, Highway Motor Freight 
Lines, Inc. 
MC F-1532—L. B. Brown et al., control, B. E. S. T. Lines, Ine. 
May 21—Washington, D. C.—Examiner Berry: 
1. & S. 4883—Coal, Ky. and Tenn. to Watts Bar Dam, Tenn. 
May 21—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 102458—Cole Transport Co., Wichita, Kan., certificate or permit, 
May 22—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 230: 
MC 82815, Sub. 6—R-B Freight Lines, Inc., Aberdeen, S. D., certif- 
cate to extend operations. 
May 22—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 26: 
MC 13333, Sub. 6—Buckingham Transportation Co., St. Paul, Minn,, 
certificate to extend operations. 
May 22—Allentown, Pa.—Federal Bldg.—Jt. Bd. 67: 
MC 101553—K. Livengood, Kresgeville, Pa., certificate. 
May 22—Baltimore, Md.—State Comm.—Jt. Bd. 200: 
MC 20879—Pen-Mar Motor Lines, Inc., Baltimore, certificate. 
May 22—Beaumont, Tex.—Beaumont Hotel—Examiner McGrath: 
W-84—Higman Towing Co., exemption section 303(e). 


May 22—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 102270—Keansburg and New York Bus Co., Keansburg, N. J,, 
certificate. 
May 22—Davenport, la.—U. S. Court—Jt. Bd. 92: 
MC 33087, Sub. 5—Dohrn Transfer Co., Rock Island, Ill., certificate to 
extend operations, 
May 22—Davenport, la.—U. S. Court—Examiner Livingstone: 
MC 101753—J. Schultz, Castalia, Ia. 
May 22—Milwaukee, Wis.—Hotel Schroeder—Jt. Bds. 96 and 95: 
MC 20372—J. W. Cartage, Milwaukee, Wis., certificate or permit. 
MC 93359—Stang Dray Line, Marinette, Wis., permit. 


May 22—Mobile, Ala.—Cawthon Hotel—Jt. Bds. 98 and 205: 
MC 52692, Subs. 8 and 9—Transportation, Inc., Atlanta, Ga., certif- 
icate to extend operations. 
May 22—Springfield, Mass.—Federal Bldg.—Jt. Bd. 22: 
MC 102226—Gordon’s Express, Springfield, Mass., certificate. 
May 22—Washington, D. C.—Examiner Gray: 
W-14—Atwacoal Transportation Co., exemption section 303(e). 
W-19—Fall River Transportation Co., exemption section 303(e). 
May 22—Washington, D. C.—Examiner Sullivan: 
MC 52579, Sub. 4—F. Parave, Malaga, N. J., certificate to extend 
operations. 
May 22—Wichita, Kan.—Broadview Hotel—Jt. Bd. 52: 
MC 28930, Sub. 6—Riley’s Truck Line, Pratt, Kan., certificate to ex- 
tend operations. 
MC 30605, Sub. 12—Santa Fe Trail Transportation Co., Wichita, Kan., 
certificate to extend operations. 


May 23—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 94: 
MC 10906, Sub. 2—Hi-Speed Motor Express, Inc., Sioux City, Ia., cer- 
tificate to extend operations. 


May 23—Allentown, Pa.—Federal Bldg.—Jt. Bd. 67: 
MC 54744, Sub. 2—Clarke Motor Express, Allentown, Pa., certificate 
to extend operations. 
MC 102335, Sub. 1—W. K. Weidner, Easton, Pa., permit. 
May 23—Baltimore, Md.—State Comm.—Jt. Bd. 74: 


MC 33953, Sub. 1—Red Line Transfer Co., Baltimore, Md., certificate 
to extend operations. 


May 23—Bridgeton, N. J.—Federal Bldg.—Examiner Schutrumpf: 
* Finance 13175—Application Central of New Jersey permission to aban- 
don line extending from a point 800 feet west of Bowentown Junction 
to Greenwich Pier, Cumberland County, N. J. 


May 23—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 2756, Sub. 2—John Vogel, Inc., Albany, N. Y., certificate to ex- 
tend operations. 


May 23—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-1580—Class rates, Norfolk, Va., to Charlotte, N. C. 


May 23—Chicago, Iil.—Sherman Hotel—Examiner Henderson: 
MC C-245—Aller & Sharp—Ready Truck Lines minimum rates and 
charges. 


._ Ex Parte MC 21—Central territory motor carrier rates. 

May 23—Des Moines, la.—Hotel Kirkwood—Examiner Livingstone: 
1. & S. M-1501—Plaster, plasterboard—Ft. Dodge, Ia., to Minn. points. 
1. & S. M-1588—Proportional rates between points in Ia. 

May 23—Mobile, Ala.—Cawthon Hotel—Jt. Bd. 100: 

MC 102029—Gulf City Transfer Co., Mobile, Ala., certificate. 
May 23—New Orleans, La.—Jung Hotel—Commissioner Alldredge: 
1. & S. 4935—Soda ash, Baton Rouge, La., to Cantonment, Fla. 
1. & S. 4931—Soda ash, Baton Rouge, La., to Port St. Joe, Fla. 

May 23—Sait Lake City, Utah—Utah Hotel—Examiner Sharp: 

1. & S. 4887—Candy, Calif. to Ida. 

May 23—South Bend, Ind.—Fed. Bldg.—Examiner Binkley: 

MC 102511—Morgan Drive-Away Co., Elkhart, Ind., certificate. 

May 23—Springfield, Mass.—Federal Bldg.—Examiner Flood: 

MC 34—W. Roberts, Holyoke, Mass. 

May 23—Washington, D. C.—Examiner Russell: 

1. & S. 4946—Lumber between Pacific coast ports. 

May 23—Washington, D. C.—Examiner Molster: 
Finance 13215—Great Lakes Transit Corp., lease, 

May 23—Wichita, Kan.—Broadview Hotel—Jt. Bd. 140: 


MC 52054, Sub. 2—S and C Transport Co., Inc., Hutchinson, Kan. 
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May 24—Aberdeen, S. D.—Alonzo-Ward Hotel—Jt. Bd. 230: 
mC 102449—R-B Freight Lines, Inc., Aberdeen, certificate. 


May 24—Allentown, Pa.—Federal Bldg.—Jt. Bd. 67: 
MC 61883—A. R. Hoelzel, Wind Gap, Pa., certificate or permit. 
May 24—Baltimore, Md.—State Comm.—Jt. Bd. 74: 
MC 5416, Sub. 1—Sarah Lipscomb, Baltimore, permit to extend opera- 
tions. 
May 24—Chicago, II|l—Sherman Hotel—Examiner Henderson: 
|, & S. M-1505—Vehicles, South Bend, Ind., to Amarillo and Dallas, 
Tex. 
May 24—Chicago—Morrison Hotel—Examiner Trezise: 
|, & S. 4943—Automobiles, Wis. to Minn. 
May 24—Des Moines, la.—Kirkwood Hotel—Examiner Livingstone: 
i. & S. M-1585—Salt, Kan. to Ia. points. 
|, & S. M-1543—Canned goods, Ia. to Neb. points. 


May 24—Mobile, Ala.—Hotel Cawthon—Examiner Yardley: 
|. & S. M-1517—Griffin Truck Line between Mobile, Ala., and Luce- 
dale, Miss. 
|. & S. M-1581—Commodity rates and ratings in Ala., Fla. and Ga. 
May 24—New Orleans, La.—Jung Hotel—Commissioner Alldredge: 
Fourth section ap. 18955—Phosphate rock to Joliet and Chicago 
Heights, Ill. 
1. & S. 4932—Phosphate rock, Fla. to Chicago Heights and Joliet. 
Fourth section ap. 18573—Phosphate rock from Fla. to Chicago, Ill. 
May 24—Springfield, Mass.—Federal Bldg.—Examiner Flood: 
MC 76097, Sub. 1—Frank LaFlamme, Willimansett (Chicopee), Mass., 
certificate to extend operations. 
May 24—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
|. & S. M-1570—Tallow, Hutchinson, Kan., to Kansas City and St. 
Louis. 
MC 59823, Sub. 3—Hickerson Brothers, Great Bend, Kan., certificate 
to extend operations. 
May 26—Allentown, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 101892—J. H. Glowatsky, Allentown, Pa., certificate. 
MC 55163, Sub. 1—J. Kohler, Zionsville, Pa. 
May 26—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 10368—Ernest C. Hendrix, Inc., Baltimore. 
May 26—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 42261, Sub. 1—Langer Transport Corp., Jersey City, N. J., cer- 
tificate to extend operations. 
May 26—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 42261—Langer Transport Corp., Jersey City, N. J. 
May 26—Chicago, IIl.—Sherman Hotel—Jt. Bd. 73: 
MC 101890—Steel Motor Express, Hammond, Ind., permit. 
MC 101688—Shepperson Trucking Co., Detroit, Mich. 
May 26—Chicago, IIl.—Hotel Morrison—Examiner Trezise: 
Fourth section ap. 18948—Grain and related articles, C. M. St. P. & P. 
Fourth section ap. 18986—Grain from and to S. D. 


May 26—Chicago, IIl._—Sherman Hotel—Examiner Lawton: 
|. & S. M-1575—Class rates, ratings, volume and truckload, in central 
territory. 


May 26—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 93279, Sub. 1—A. T. Longley, Concord, certificate. 
|. & S. M-1554—Robert’s Express, Inc., Manchester, N. H., to Phila- 
delphia. 
May 26—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 139: 
MC 102378—J. O. Chapman, Eagle Grove, Ia., certificate. 
May 26—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 73: 
MC 3261, Sub. 1—Kramer Bros. Freight Lines, Inc., Detroit, Mich., 
certificate to extend operation. 
May 26—Elizabeth City, N. C.—U. S. Court—Examiner Gray: 
W-278—Foreman-Gregory Co., exemption section 303(e). * 
May 26—Houston, Tex.—Ben Milam Hotel—Examiner McGrath: 
Fourth section ap. 18909—Cotton to official territory and Canada. 
May 26—Mankato, Minn.—U. S. Court—Examiner Harrison: 
MC 96347—Kauffman’s Taxi, Mankato, Minn., certificate. 
ma -Phitamaighta, Pa.—Benjamin Franklin Hotel—Examiner Eisen- 
art: 
W-2—Tugboat Jupiter Co., exemption section 303(e). 
W-4—Tugboat Triton Co., exemption section 303(e). 
May 26—Portland, Ore.—Multnomah Hotel—Examiner Lyle: 
Finance 12999—Application of Klamath Northern for authority to 
acquire and operate a line in Klamath County, Ore. 
May 26—South Bend, Ind.—Federal Bldg.—Examiner Binkley: 
MC 29886, Sub. 4—Schrader Transportation Co., Inc., South Bend, 
Ind., certificate to extend operations. 


May 26—Tallahassee, Fla.—State Comm.—Jt. Bd. 205: 


MC 86687, Sub. 27—Receivers, S. A. L. Ry. Co., Norfolk, Va., cer- 
Uficate to extend operations. 


May 26—Topeka, Kan.—State Comm.—Jt. Bds. 52 and 19: 
MC 29778, Sub. 16—Yellow Cab Transit Co., Oklahoma City, Okla., 
certificate to extend operations. 


MC 89991, Sub. 3—Van Cleave Truck Line, Smith Center, Kan., cer- 
tificate to extend operations. 


May 26—Washington, D. C.—Examiner Sullivan: 

MC 102434, Sub. 1—U. S. Aeroplane Carriers, Inc., Dover, Del., cer- 
tificate to extend operations. 

May 26—Washington, D. C.—Examiner Patrick: 

MC F-1517—Overnight Motor Transportation Co., Inc., 
Capitol Motor Lines, Inc. 

ay 27—Allentown, Pa.—Federal Bldg.—Examiner Dunn: 

MC 11962—0. Hartpence, Easton, Pa. 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 
Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 

Industrial Traffic Management, by G. Lloyd Wilson 
Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis. 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 
personal solicitation, and the most profitable fields for 
selling highway freight transportation. 50 cents. 

The Principles of Water Transportation, by G. Lloyd Wilson 
Twelve chapters covering the development and organiza- 
tion of water transportation, ports and port charges, 
freight forwarding and brokerage, documents and pro- 
cedure, freight classification and rates, passenger, mail, 
and express services, government aid to and regulation 
of shipping, and summaries of marine policies of lead- 
ing maritime nations. 50 cents. 

Selling Railroad Transportation, by Charles E. Parks 
Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 56 cents. 

Railroad Organization, Operation and Traffic, by G. Lloyd 

Wilson . 
Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 


services and rates, freight rate making and changing, 
public relations. 5@ cents. 


a “hana Transportation and Regulation, by G. Lloyd 

ilson 
Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 

Air Transportation, by G. Lloyd Wilson 
Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. 50 cents. 

Traffic Law, by G. Lloyd Wilson 
Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 

TRAFFIC WORLD manuals may be ordered prepaid at the 

single copy prices listed; any two for 75 cents; three or more, 

35 cents each; in lots of twenty-five or more, 30 cents each. 


Complete Set of Eleven Manuals... . .$3.60 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market St. Chicago, Illinois 
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Personal Notes 





Joseph W. E. Trefz, recently appointed perishable freight 
traffic manager for the Rock Island Lines at Chicago, died at 
Los Angeles May 9. K. D. McKenzie has been named acting 
general live stock agent at Chicago, effective June 1, succeed- 
ing Fred S. Brooks, who has been granted leave of absence on 
account of ill health. William M. Sargeant has been named 
assistant general live stock agent at Ft. Worth, Tex. 

E. L. Cardle, general freight agent, Canadian Pacific Rail- 
way, at Chicago, died May 9. 

A. M. Hamilton, Tarrytown, N. Y., vice-president, Ameri- 
can Locomotive Sales Corporation, has been named chairman 
of the committee on transportation of the National Research 
Council’s South American committee. Mr. Hamilton recently 
visited South America with a group of business and research 
leaders to study industrial progress there. 

J. B. Brantly, general traffic manager, Atlantic Coast Line 
Railroad, died at Washington, D. C., May 9. He had served 
with the company for nearly 30 years. 

Associates of Raymond J. Newberry, general traffic man- 
ager, Johns-Manville Corporation, held a luncheon in his honor 
at the Commodore Hotel, New York, May 6, in recognition of 
his completing 25 years of service with the company. Lewis 
H. Brown, president of the company, presented to him a gold 
watch to mark the occasion. Mr. Newberry is a member of 
the board of governors of the Traffic Club of New York and 
was a founder of the Metropolitan Traffic Association of New 
York. 

The Central Railroad of New Jersey has announced the 
following appointments: J. F. Hourigan, assistant general 
freight agent, New York, succeeding A. L. Hocking, who died; 
C. N. Bissell, assistant general freight agent, New York, suc- 
ceeding Mr. Hourigan, and J. Laurie, assistant to general freight 
agent, New York, succeeding Mr. Bissell. 

Press Bancroft, general agent at Chicago for the Southern 
Pacific, died at Chicago May 12, apparently a victim of suicide. 

F. Leo Werner, manager at Milwaukee, and D. C. Stephens, 
manager at Dayton, O., for the Interstate Dispatch, Inc., motor 
haulers, have been named vice-presidents of the company with 
offices at their respective cities. 

J. N. Brundage, district freight claim agent, New York, 
for the Erie Railroad, has been named a member of the freight 
claims committee, Association of American Railroads. 

E. C. Miller has been appointed general claim agent for 
the Gulf, Colorado and Santa Fe, succeeding J. C. Douglass, 
who retired. 

A. S. Gill has been named auditor for the Midland Termi- 
nal Railway, Colorado Springs, Colo., succeeding E. W. Wins- 
low, who resigned. 

The Western Railway Club will hold its annual dinner 
May 19, at the Sherman Hotel, Chicago. O. N. Harstad, presi- 
dent and general manager for the Milwaukee Road, will pre- 
side and announce the results of the annual election. 

The following officers have been elected by Shippers Dis- 
patch, Inc., Chicago: Vice-president, E. C. Lacey; vice-presi- 
dent in charge of operation, Norman Lund; vice-president in 
charge of traffic, George C. Cassell, and secretary-treasurer, 
Walter Schuldt. 

W. G. Powrie has been appointed engineer, maintenance of 
way, for the Milwaukee Road at Chicago. The company’s road 
choral club will present an invitational concert at Kimball Hall, 
Chicago, May 23. Porter Heaps, organist, and Mida Ander- 
son, soprano, will be featured soloists. George M. Dempsey 
of the company’s safety bureau is president of the club. 

C. R. Seel has been appointed general agent at Pittsburgh 
for the Chicago Great Western. 

Frank L. Steinbright has been appointed superintendent 
of te’egraph at St. Paul for the Northern Pacific, succeeding 
E. H. Friberg, who has retired after serving with the company 
for 40 years. 


The United Air Lines has appointed the following as tour 
managers who will specialize in promoting vacation and tour 
travel at district traffic offices of the company: Robert Barber, 
New York; Lowell Haas, Washington, D. C.; William G. Pierce, 
Cleveland; C. M. Sharrar, Omaha; Ward Gash, Denver; E. V. 
Whallon, Philadelphia; Fred Evanson, Chicago; Cecil Fitch, 
Salt Lake City; Miss Pretto Bell, Los Angeles; Glen Gillow, 
Hollywood; William Luby, San Francisco; Harmon Heald, Oak- 
land; Willis Camp, Sacramento; John Standish, Portland, Ore.; 
Robert England, Seattle; Gordon Stables, Vancouver, B. C.; 
T. P. Glassford, San Diego, and Miss Jane Templeton, Spokane. 

At a meeting of the Christian Transportation Fellowship 
at the Fred Harvey Cafeteria, Chicago Union Station, May 15, 


TRAFFIC WORLD 


Carol M. Shanks has been elected a member of the boang 
of directors of the Chicago and Eastern Illinois Railroad, syp. 
ceeding Eugene J. Conroy, who resigned. Mr. Shanks was om 
of the reorganization managers, appointed by the court in pr. 
organization proceedings, to transfer to the railroad the prop- 
erties of the former Chicago and Eastern Illinois Railway, 
Harry G. Saulnier, chairman, Greater Chicago Easter Sunrise 
Service Committee, was guest speaker. A. S. Bowker wa 
chairman. 

Charles W. Braden, general traffic manager, National Dis. 
tillers Corporation, gave an illustrated talk on “The Romance 
of Rail Transportation” at a joint forum meeting of the Acad. 
emy of Advanced Traffic and its alumni association at Stouffer’; 
Fifth Avenue Restaurant, New York, recently. 

W. M. Martin has been appointed by the Union Pacific to 
on agg d position of assistant master mechanic, at Council 

uffs, Ia. 


May 27—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 96267—E. M. Burton, Hereford, Md., certificate. 
MC 102129—A. Queen, Glenburnie, Md., certificate. 


May 27—Chicago, Ill.—Sherman Hotel—Jt. Bds. 160 and 73: 
MC 37704, Sub. 2—Raymond Brown Motor Truck Service, Michigan 
City, Ind., permit to extend operations. 
MC 37704—Brown Motor Truck Service, Michigan City, Ind. 
May 27—Chicago, II|.—Hotel Morrison—Examiner Trezise: 
MC C-230—Oleomargarine, Chicago, Ill., and Indianapolis, 
Kan. and Mo. 
28600—Oleomargarine, Chicago and Indianapolis to Kansas City. 
1. & S. M-1402—Oleomargarine, Indianapolis, Ind., to Kan. points, 


May 27—Concord, N. H.—Public Service Comm.—Jt. Bds. 114 and 2: 
MC 78268, Subs. 1 and 2—C. L. Marcotte, Epping, N. H., certificate 
to extend operations. 


May 27—Concord, N. H.—Public Service Comm.—Jt. Bd. 186: 
MC 66562, Sub. 244—Railway Express Agency, Inc., New York, N, Y. 
May 27—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 253 and 55: 
MC 89474, Sub. 2—Hornback Brothers, Tama, Ia., permit to extend 
operations. 
MC 102150—G. G. Wessels, Buffalo Center, Ia., certificate. 


May 27—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 317: 
MC 35628, Sub. 6—Interstate Motor Freight System, Grand Rapids, 
Mich., certificate to extend operations. 


May 27—Houston, Tex.—Hotel Ben Milam—Examiner McGrath: 
1. & S. 4913—Cotton fabrics, Texas to La. ports. 
Fourth section ap. 18908—Cotton fabrics, north Texas to Gulf ports. 


May 27—Mankato, Minn.—U. S. Court—Examiner Harrison: 
MC 52110, Sub. 8—Brady Transfer and Storage Co., Fort Dodge, Ia, 
certificate to extend operations. 


Ind., to 


May 27—Memphis, Tenn.—Peabody Hotel—Commissioner Patterson and 
Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 


1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

| & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 


MC C-111—Mobile, Ala.—Proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 


May 27—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Elser 
hart: 


W-9—Sheridan Transportation Co., exemption section 303(e). 
W-10—Sheridan Towing Co., exemption section 303(e). 


May 27—Savannah, Ga.—U. S. Court—Examiner Gray: 
W-66—J. W. Fitzgerald, exemption section 303(e). 


May 27—Washington, D. C.—Examiner Berry: 
1. & S. 4929—Coke, Ohio River points to Keokuk, Ia. 
Fourth section ap. 18935—Coke to Keokuk, Ia. 


May 28—Allentown, Pa.—Federal Bldg.—Examiner Dunn: 
MC 101648—R. R. Frantz, Pleasant Valley, Pa., certificate. 
MC 73599—Eagle Motor Transportation Co., Reading, Pa., certificalé 
or permit. 


May 28—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 15737—Atlantic Coast Freight Lines, Inc., Baltimore. 
MC 78755—Union Freight Terminal, Baltimore. 

MC 78780—White Transportation Co., Baltimore. 
MC 84775—White’s Express Co., Inc., Baltimore. 


May 28—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 8292—C. J. Hopla, Keyport, N. J., certificate or permit. 
May 28—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 102343—John Kauser Trucking Service, Paulding, O., certificaté 


May 28—Concord, N. H.—Public Service Comm.—Jt. Bd. 189: 
MC 85008, Sub. 2—City Oil Transportation, Plaistow, N. H., certit 
cate to extend operations. 


May 28—Concord, N. H.—Public Service Comm.—Jt. Bd. 186: 


* MC 66562, Sub. 216—Railway Express Agency, Inc., New York, N. ¥ 
certificate to extend operations. 
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PRIDE OF THE COTTON BELT 





Between 


DALLAS ano MEMPHIS 


Direct Connections with 
the Southern Railways 


ennessean 


NEW, DIESEL-POWERED STREAMLINER 


WASHINGTON - BALTIMORE 
PHILADELPHIA-NEW YORK 


DE LUXE TAVERN AND OBSERVATION-LOUNGE CARS 
BETWEEN MEMPHIS AND WASHINGTON 
EXCELLENT MEALS - MODERATE PRICES 








ONLY ONE NIGHT 


Between 


NEW YORK, WASHINGTON, 
MEMPHIS AND DALLAS 


Penn. R 














. R. — New York to Philadelphia _ 
Ly NEW YORK 4:00 AM 
Ar PHILADELPHIA 5:37 AM 
Ar BALTIMORE 7:14 AM 
Ar WASHINGTON 8:00 AM 


Southern Ry. — Washington to Lynchburg 


Lv WASHINGTON 9:00 AM 
Ar LYNCHBURG 12:50 PM 


Norfolk & Western — » bya ichburg to Br istol 


Ar BRISTOL 6:00 PM 
Southern Ry. — Bri stol to > Memphis ‘ 
Ar KNOXVILLE 8: 25 PM 
Ar CHATTANOOGA 11:25. PM 
Ar MEMPHIS 7:10 AM 


Cotton Belt — Memphis to Dallas 


Lv MEMPHIS 8:10 AM 
Ar PINE BLUFF 12:07 PM 
Ar TEXARKANA 3:35 PM 
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“One Round 

___way __trip 
DALLAS. _$ 9.37 $16.90 
FT. WORTH —-9.97_17.95 
HOUSTON _‘12.87_ 23.20 
WACO _—_—=i10.83_‘19.50 
AUSTIN 12.71 22.90 
SAN ANTONIO 14.32 25.80 
EL PASO 22.28 40.15 





WICHITA FALLS 
AMARILLO 


11.94 21.50 
15.39 27.75 
DENVER 22.30 40.15 
LOS ANGELES 36.08 64.40 
SAN FRANCISCO 36.08 64.40 


All round trip rates 60- -day re- 
turn limit; Los Angeles and San , 
Francisco 6 months return limit. 
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SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
ene and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription - today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, lll. 
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May 28—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 137: 
MC 76266, Sub. 14—Merchants Motor Freight, Inc., St. Paul, Minn, 
certificate to extend operations. 
May 28—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 46: 
MC 101882—R. Wishmeyer, Corydon, Ia. 
May 28—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 
MC 66562, Sub. 213—Railway Express Agency, Inc., New York, N, y. 
certificate to extend operations. 
MC 96312—-Pine Tree Cartage Co., Detroit, Mich., certificate. 
May 28—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 179: 
MC 66808, Sub. 8—Powell Bros. Truck Lines, Inc., Springfield, Mo, 
certificate to extend operations. 
MC 100545—Platte Hardware Co., Springfield, Mo., permit. 


May 28—La Crosse, Wis.—U. S. Court—Jt. Bd. 95: 
MC 102144—A. W. Raymond, Eau Claire, Wis., permit. 
May 28—Miami, Fla.—U. S. Court—Jt. Bd. 205: 
MC 102338—Rines Transfer Co., Palm Beach, Fla., certificate. 
May 28—Pensacola, Fla.—U. S. Court—Examiner Gray: 
W-228—Aiken Towing Corp., exemption section 303(e). 
W-229—Florida Towboat Co., Inc., exemption section 303(e). 
May 28—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eisen. 
hart: 
W-11—Tugboat Spartan Co., exemption section 303(e). 
W-16—S. C. Loveland Co., Inc., exemption section 303(e). 
May 28—South Bend, Ind.—Federal Bldg.—Jt. Bd. 72: 
MC 71043, Sub. 1—Zellers Transit Co., LaPorte, Ind., certificate to 
extend operations. 
May 28—South Bend, Ind.—Federal Bldg.—Jt. Bd. 23: 
MC 482, Sub. 1—Peoples Rapid Transit Corp., Kalamazoo, Mich. 
May 28—Washington, D. C.—Examiner Sullivan: 
MC 102350—H. C. Byrol, Lock Haven, Pa., certificate. 
May 28—Washington, D. C.—Examiners Armes and Brown: 
* 1. & S. 4951—Slide fasteners, Erie and Meadville, Pa., to New York. 
May 28—Washington, D. C.—Argument: 
* 1. & S. 4841—All freight between Calif. and Portland, Ore. 
* Fourth section ap. 18707—Commodity rates between Pacific coast 
ports. 
* 1. & S. M-1230—Motor-water commodity rates between Calif. and 
Ore.-Wash. 
May 29—Allentown, Pa.—Federal Bldg.—Examiner Dunn: 
MC 101542—V. Fioriglio, Bangor, Pa., certificate. 
1. & S. M-1482—Coal, Pa., to N. Y. points. 
May 29—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 65536, Sub. 1—Becker Warehouse Co., New York, N. Y., certif- 
cate to extend operations. 
1. & S. M-1520—Onondaga Freight Corp., between trunk line and 
New England territories. 
May 29—Chicago, III.—Hotel Sherman—Examiner Henderson: 
MC C-259—Farm seeds, N. D. to Minn. and from Minn. to Ind., N. Y,, 
Ohio and Pa. 
1. & S. M-1458—Farm Seeds, N. D. to Ind., N. Y., Ohio and Pa. 
May 29—Columbus, O.—Public Utilities Comm.—Examiner Borroughs: 
1. & S. M-1318—Gasoline, Pa. to Ohio and W. Va. 
May 29—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 102244—E. F. Pearsons, Lincoln, N. H., permit. 
MC 102245—Shamrock’s Transportation, Lincoln, N. H., permit. 


May 29—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 34027, Sub. 1—Andeweg Transfer Co., Pella, Ia., certificate t 
extend operations. 
MC 31992—Mason City Warehouse Corp., Mason City, Ia. 
MC 74796—Mason City Warehouse Corp. and Mason City Motor Freight 
Terminal, Mason City, Ia. 


May 29—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 
MC 100441—W. R. Smith, Monroe, Mich., permit. 


May 29—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205: 
MC 101978—Whitaker Truck Line, Mims, Fla. 


May 29—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 22268, Sub. 5—Philadelphia-Detroit Lines, Inc., Jacksonville, Fla. 
certificate to extend operations. 


May 29—La Crosse, Wis.—U. S. Court—Jt. Bd. 96: 
MC 84658, Sub. 1—Alma Truck Line, Alma, Wis., permit to extend 
operations. 


May 29—Little Rock, Ark.—Hotel Marion—Commissioner Patterson ani 
Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum chargé 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarde! 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. , 
| & S. M-1494—Dairy products from, to and within Iowa and Ne 

braska. 


MC C-111—Mobile, Ala.—Proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 


May 29—Pensacola, Fla.—U. S. Court—Examiner Gray: 
W-93—F. L. Sanford, exemption section 303(e). 


May 29—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eis¢™ 
hart: 

W-24—Tugboat Neptune Co., exemption section 303(e). 

W-25—Independent Pier Co., exemption section 303(e). 
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SACRAMENTO AND SAN JOAQUIN VALLEYS 


The Houston Ship Channel is lined with suc- 
ificate to cessful private enterprises. The _ vessels 
shown herein are docked at a commercial 
Mich, dock for hire which attracts the vessels of 
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May 31—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 102352—J. R. McKerley, East Canterbury, N. H., certificate. 
May 31—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eisen- 
hart: 
W-32—Martin Marine Transportation Co., exemption section 303(e). 


May 31—Mobile, Ala.—Cawthon Hotel—Examiner Gray: 
W-63—Beardslee Launch & Barge Service, exemption section 303(e). 


May 31—South Bend, Ind.—Federal Bldg.—Examiner Binkley: 
MC 24139—Perkins Trucking Co., South Bend, Ind., certificate. 


June 2—Augusta, Ga.—U. S. Court—Examiner Yardley: 
MC 30821, Sub. 1—Harrison Transfer Co., Augusta, Ga., certificate 
to extend operations. 
MC 62690, Sub. 1—Carey F. Weathers Transfer & Storage Co., Au- 
gusta, Ga., certificate to extend operations. 
June 2—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 21277—Woodward Brothers, Towson, Md., certificate or permit. 
MC 21277, Sub. 1—Woodward Brothers, Towson, Md., permit to ex- 
tend operations. 
MC 52477—Woodward Brothers, Towson, Md., certificate or permit. 
June 2—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 43267—Mohawk Coach Lines, Inc., New York, N. Y. 
June 2—Chicago, Iil.—Sherman Hotel—Examiner Henderson: 
MC 70203, Sub. 2—Interstate Dispatch, Inc., Chicago, certificate to 
extend operations. 


June 2—Chicago, !I1.—Sherman Hotel—Jt. Bd. 21: 
MC 58948, Sub. 8—Union Transfer Co., Omaha, Neb., certificate to 
extend operations. 
MC 102450—Steel City Cartage, Inc., Gary, Ind., permit. 
June 2—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 66562, Subs. 198, 217, 218, 219, 220, 221, 222, 223, 224, 225 226 and 
227—Railway Express Agency, Inc., New York, N. Y., certificate 
to extend operations. 











33rd St. and 
S.Wabash Ave. 


Chicago MOTOR EXPRESS 


INCORPORATED 
Daily Refrigerator Service Between 
CHICAGO BTL ARTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 


LEXINGTON, K LOUISVILLE, KY. KNOXVILLE, TENN. 
Connecting fines serving all points 12 Kentucky, Tennessee, North Carelina, South Carolina and Geergla 


M eusy IDLE? OVERTIME? The little 
Servis Recorde tells all as hown 
on its chart (at left Thu SZeltiM@miilelicls 
truck write ts own y daily. You 
SEE all delays at a glance and cor 
up to $500 a year 
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Cleveland, Ohio 


§ervis Recorder 
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Traffic Men: Weed (ars? 


TANK? STOCK? REFRIGERATOR? 
FREIGHT? BALLAST OR WORK? 
LOCOMOTIVES? RAILS & ACCESSORIES? 


Jry Us! 


CAR REPAIR PARTS? To what extent will savings of 50% 
improve your annual showings? Reduced Car Maintenance 
means increased Mileage ‘‘returns!’’ 

Request our Monthly Car Parts Stock Lists. 

(We buy, too! Have you something for sale?) 


IRON & STEEL PRODUCTS, INC. 


36 years’ experience. 
13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 
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June 2—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 2840—L. E. Bagley Co., Inc., Manchester, N. H., certificate oy 
permit. 


June 2—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 2840, Sub. 1—L. E. Bagley Co., Inc., Manchester, N. H. 


June 2—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 146 and 144: 
MC 1262, Sub. 1—Buechele Transfer, Grafton, Ia., certificate to ex. 
tend operations. 
MC 95125, Sub. 1—M. H. Firkins, Emmetsburg, Ia., certificate. 
MC 10223—O. Frette, Randall, Ia., certificate. 
June 2—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 
MC 3107, Sub. 1—White Owl Express, Inc., Pontiac, Mich., 
icate to extend operations. 
MC 3602, Sub. 4—Lecrone Motor Transport Line, Inc., Columbus, 


certif- 


Me oad 3 i " 
“egaihekss oe 


Ohio, certificate to extend operations. ‘ 
June 2—Galveston, Tex.—Hotel Galvez—Examiner Lyle: ay 
* Finance 13203—Application of Gulf & Inter-State of Tex. and G. ¢ 3 


$ 


Rides 
oF 


ein 


& S. F. for abandonment by former and abandonment of operation 
by latter of line extending from Port Bolivar to High Island, ete, 
June 2—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
MC C-137—Mid-Western Motor Freight Tariff Bureau, Inc. vs. Orscheln 
Brothers Truck Lines, Inc., et al. 
June 2—Madison, Wis.—State Comm.—Jt. Bds. 96 and 13: 
MC 66562, Subs. 269 and 271—Railway Express Agency, Inc., New ij 
York, N. Y., certificate to extend operations. cop 


June 2—Memphis, Tenn.—Peabody Hotel—Examiner Gray: 


W-64—Warner & Tamble Transportation Co., exemption section : 

303(e). ee 
W-209—Bostick Bros., exemption section 303(e). 

June 2—New Orleans, La.—Jung Hotel—Commissioner Patterson and Rs 


Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

1 & S. M-1494—Dairy products from, to and within Iowa and Ne Jie 
braska. 


MC C-111—Mobile, Ala.—Proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 


June 2—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eisen- 


hart: 
W-40—Southern Transportation Co., exemption section 303(e). 
Ww-48—Schuykill Transportation Co., exemption section 303(e). a 


June 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Rice: 
W-104—Union Barge Line Corp., exemption section 303(e). 
W-78—Campbell Transportation Co., exemption section 303(e). 

June 2—Washington, D. C.—Examiner Sullivan: 

MC 38565—Harris Express Co., Martinsburg, W. Va. 

June 3—Chicago, II|.—Sherman Hotel—Jt. Bds. 21 and 149: 


MC 82152, Sub. 2—P. F. Naylor, Shelby, Ind., permit to extend 
operations. 

MC 86779, Sub. 3—TIll. Cent. R. R. Co., Chicago, certificate to extend 
operations. 


June 3—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 59875—W. A. Stackpole Motor Transportation, Manchester, N. H. 
June 3—Des Moines, ta.—Hotel Kirkwood—Jt. Bd. 54 and Examiner 
Livingstone. 
MC 80430, Sub. 8 and MC 27871—Gateway City Transfer Co., Inc. 
* MC 80430, Sub. 9—Gateway City Transfer Co., Inc., LaCrosse, Wis. ; 
June 3—Detroit, Mich.—Hotel Ft. Shelby—Examiner Haley: ‘¢ 
MC 72300, Sub. 2—American Carloading Corporation, Detroit, Mich., 
certificate to extend operations. 
June 3—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 180 and 254: 
MC 16352, Sub. 3—Community Oil Sales & Service Co., Webb City, 
Mo., permit to extend operations. 
MC 38858, Sub. 3—Ellis Oil Co., Springfield, Mo., permit to extend 
operations. 



















“NUMBER ONE” 


FOR 
LONG DISTANCE MOVING 


@ As near as your telephone! 
Look in your classified tele- 
phone directory . . . for the 
name and address of the 
nearest Agent-Members of 
Allied Van Lines, Inc. 


> ALLIED VAN LINES, 1 


eUNDIVIDED 


autiful ¢ 
commer 


RESPONSIBILITY 
THE WORLD’S LARGEST LONG DISTANCE MOVERS 


